












































| Vol. XXVII ISSUED WEEKLY No. 25 











ay 








Saturday, December 16, 1916 
| The Popular Financial Weekly 


| Largest National Circulation 


This Issue of The Financial World Contains 40 Pages. 











| 
| The New Giant 
| in Foreign Trade 


| Racial Envy 
| of Our Great Wealth 





Why These Market Fears? 


Greene-Cananea, Ex-Carranza 


In the Land of Fairy Finance 


| 
| 
| | Money Flurry About Over 
| 
| 


CONTENTS 















Chain Stores Are 
Real Peace Stocks 


American Tel. & Tel.’s 


New Financing 
Our Market During the Storm 


American Beet Sugar Profits 
The Break in Cotton 





Market Compass 
Public Utilities 
Bonds 


Unlisted Securities 


WEEKLY DEPARTMENTS 








Farm Mortgages 
Open Market 
Railroads 
Industrials 





TEN CENTS A COPY 





FOUR DOLLARS A YEAR 





New York 












copyright, 1916, by The Guenther Publishing Co. 











Entered at New York Post Office as Seeond-Olass Matter 





ee ea ee + 
ht ie a fw 


aes A ie 
awting Feet aeeee. <. 
RE. ad Mi? + SAR ST 
ta ~~ ow “te Saeed a 





eS) 


THE FINANCIAL WORLD. 








December 16, 191¢4 


LL 














You No Doubt Are Interested 
As a Buyer or Seller in 


Unlisted Stocks and Bonds 


Then By All Means 
Read What 
Follows 


Through the Unlisted Securities Department of 
The Financial World you are immediately put 
in touch with almost all the important and rep- 
utable brokers in these securities. It isan unique 
departure, originated to provide all of our sub- 
scribers with a quick, broad and close market 
wherein they may realize prices which are more 
in line with the value of such investments. 


Cultivate the practice of listing any unlisted 
stocks and bonds you desire to purchase or sell. 
The department will soon prove to you its finan- 
cial advantage. Often it will return you many 
times your subscription price. 


Further, your listings reach only reputable 
brokers, providing you the greatest measure of 
financial protection in your dealings in such se- 
curities. There is no extra cost to subscribers 
to use this service, for it was installed by The 
Financial World in order to make our. paper 
more than ever directly profitable and useful to 
our readers. 


All that is necessary for subscribers is for them 
to simply write “Unlisted Securities Editor, The 
Financial World: Please list that I wish to buy 
ere shares or bonds of ........ ” or “I wish 
co. shares or bonds of ........ ” and 
we shall list your requirements, approved as to 
character, in the forthcoming issue—provided 
they reach us by Thursday. 


Begin to-day—in fact, 
now —to use the service. 


The Financial World 


29 Broadway, New York 
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Why This Fear? 


We are now facing the inevitable, a readjust- 
ment when inflation resulting from reckless 
speculation has to halt and seriously reckon 
with the future. Deflation is now properly cor- 
recting a long period of artificial inflation. 
Unfortunately those who foolishly entertained 
the notion that there is no sound equilibrium 
between genuine values and abnormal con- 
ditions, have had thrust upon them the lesson 
that to get rich quick one must be prepared 
also to lose suddenly. 


For months I have tried to point out to our 
subscribers the danger that lurks beneath a 
wave of reckless speculation. It required no 
soothsayer or prophet to see it. It has long 
been evident that the war could not last al- 
ways. Every passing day was a day nearer 
to peace. and with the first definite signs of 
the approach of it, a readjustment to a peace 
basis became unavoidable. 


| feel, however, that it is a timely occasion 
to impress upon our subscribers the suggestion 
that they do not lose their heads and throw 
overboard their sound securities. To do so 
involves only sacrifice. I strongly believe that 

we are facing Peace, the prosperity that 
will follow through the return of the world to 
a long period of exercise of its constructive 
energies will produce a more stable era of 
prosperity than has been possible in a period 
where one-half of mankind has been bent 
upon the extermination of the other half. 


Real security values have nothing to fear 
in the end from the present violent process 
of readjustment. 


Louis Guenther. 




















OUR MARKETS AND THE PEACE OFFER. 
Germany’s Move, Tentative, Brings Peace Measurably 
Nearer—An Inflated Market Position. 

United States has built its great prosperity of 
very largely on the enormous purchases in our 
ets by the European belligerents, who have not 
led over prices, but paid what has been de- 
led. It is Europe’s $500,000,000 gold and her 
nous loans made here that set all the specu- 
; in the country into a fever of excitement and 
| thousands of other people into speculators 
scarcely ever knew before what the term was 
tion waves have followed one another in rapid 
-ssion until we have seen all stocks, cotton, and 

istuffs at record prices. Scares have been nu- 
‘ous and each one has broken prices for a time, 
the conditions being unchanged, the inflation 
conditions resumed their sway. 





We have been both victims and beneficiaries of 
these conditions, profits enormously swollen, being 
to a considerable extent offset by higher costs all 
around. But high prices of everything being based 
on the war conditions of inflation, only one thing 
could break the grip in which business and the people 
have been held, and that was peace. 
in specific terms is made by the Teutouic Powers 


A peace proffer 


and their Allies this week, and instantly its effect 
is felt in all our markets everywhere. Stocks go 
tumbling from the lofty pinnacle where they had 
been held, and wheat, provisions and supplies of all 
kinds shiver and shake in a manner unmistakably 
plain with the story that war alone had been the one 
great factor in building up the high-price pyramid. 
But let none be deceived. 
stantly back to the old low levels that prevailed be- 
There has been too much waste, there 
are too many cities laid in ashes, too many thousands 


We are not going in- 
fore the war. 


who must be restored to their homes and be pro- 
vided with food and shelter who are living on half 
rations now and using the minimum of the world’s 
goods, too many loans to be made to repair the waste 
places, and, in short, there is an enormous void that 
must be filled and shortages of all kinds made up in 
both war-ridden and neutral countries alike, to jump 
easily and quickly into cheapness and ease once more. 

The cotton market, taking the opposite course, 
leaps forward at the news, a confirmation of the 
statement that Europe is still short of everything we 
can sell them, the Central Powers especially. Re- 
opening their markets will shut down the powder 
mills here, but it will speed up the flour mills, and 
the food suppliers, and clothing makers, and there 
is a vast satisfaction in that. None will quarrel with 
that welcome change. But peace terms have not 
been scarcely more than hinted at as yet, and the 
readjustment must be a slow process, though our 
markets may look on the surface to be trying to 
discount the radical change all at once. 


OUR FOREIGN TRADE. 
One Young American Giant Which Is Going About It 
Intelligently to Secure a Firm Foothold. 

To the merchant and manufacturer who is am- 
bitious to extend his business to the shores of all the 
seven seas, the preliminary annual report of the 
American International Corporation is as much an 
inspiring narrative of quick accomplishments as it 
must be to the corporation’s own stockholders. 
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Scarcely a year old, the project has already set an 
example confirming the proposition trade authorities 
have preached that an intelligent programme for the 
capture of foreign trade would not be long in meet- 
ing a proper and satisfying reward. This has been 
the case with this corporation. 

Without having been compelled to ask stockhold- 
ers as yet to pay the full amount for their stock, the 
directors are able to report a dividend of 75 cents per 
share from enterprises into which the American 
International had bought an interest. Wherever 
the farseeing directors, all of them successful men, 
espied an opportunity to begin laying the foundation 
for a growing foreign commerce, they were quick to 
exercise their initiative and take ad | ‘age of their 
chance. Thus we find the corporation uwning con- 
trol of a large Pacific steamship line, loaning a sub- 
stantial sum to China to ingratiate itself in the con- 
fidence of Chinese statesmen and bankers, taking 
over a large importing tea and coffee firm, a cor- 
poration engaged in the exportation of superior 
American machinery, forming a Latin-American 
corporation to conform more strictly to the Latin- 
American methods of transacting business, under- 
taking on most favorable business terms the con- 
struction of public enterprises in the Republic of 
Uruguay, providing adequate port terminal facilities 
in New York for the big export business it expects 
to build up, and in order to cement more intimate 
relations with the great Atlantic Ocean steamship 
lines, also buying a substantial interest in the Inter- 
national Mercantile Marine and United Fruit Com- 
panies. 

Notwithstanding these accomplishments, the cor- 
poration has proceeded with the utmost care, realiz- 
ing that sound judgment is the essential key to suc- 
cess. In the Latin-American republics, in China 
and in Russia it has its emissaries digging for facts 
and not watching the colors in the rainbow. Ex- 
ceeding good care is exercised to carefully investi- 
gate the multitude of propositions submitted to it for 
financing. More than 1,230 such propositions have 
already been submitted, of which 917 have been de- 
clined and the remainder are still under considera- 
tion. 

That is the Missouri spirit. Facts must be shown, 
not promises or expectations, for the latter receive 
scant attention. 





RACIAL, NOT INDIVIDUAL, ENVY. 
Our Lavish Wealth Naturally Will Attract the Jealousy 
of Less Fortunate Nations and Arouse Their Greed. 


It is now a matter of common knowledge that we 
have loaned the belligerent nations more than $2,000,- 
000,000, bought back from them more than $3,000,- 
000,000 of our securities and gathered wealth untold 
to our own coffers as a direct result of the war, so 
that it is not a new light which John Skelton Wil- 
liams, Controller of the Currency, sheds on this 
subject. 

However, there is one remark in Mr. Williams’ 
recent address to a Southern organization which is 
well worth serious consideration, and that is where 
he declares that our enormous and unprecedented 
wealth will tempt the greed of all foreign govern- 
ments and we should prepare for this spirit of envy 
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by putting ourselves in a position of both a Samson 
and a Good Samaritan. 

Wealth, whether possessed by the individual o; 
a nation, is always a temptation to the less fortunate 
But being envious of it and taking it away are two 
separate operations; the first a mental one which 
does not disturb the possessor of wealth, the s 
he takes careful precautions to avoid. 

We may feel quite secure in the thought that : 
years must elapse before there will be any dan; 
war with any European power notwithstanding our 
shadow painters, for financially and in man power 
the present belligerents will be too exhausted to 
stand the drain so soon again. 





CAN LOS ANGELES SELL UTILITIES BONDS? 
Situation Involving Bankers’ Disinclination to Finance an 
Invasion of the Field of Private Enterprise. 

The definite reports from Los Angeles, Cal., that the 


Southern California Edison and the Pacific Light and 
Power Corporation had merged for the purpose of ac- 
cepting the offer of the municipal aufhorities to take over 
the properties and operate them as a municipal enter- 


prise, has led to a good deal of discussion in New York 
banking circles respecting the ability of the city to float 
a bond issue in the East. The credit of this particular 
municipality in the eastern money market is high, but 
eastern bankers have never been very enthusiastic when 
municipal operation of public utilities has come u; 
discussion. They have held to the theory that where 
any existing utility had a franchise to operate and had sold 
its securities on the basis of exclusive operation without 
competition, it would be unfair for bankers to encourage 
any municipality to go into the business and co! 
with the private corporation. The situation in Los Ange! 
is somewhat different, however, since a merger of the t 
existing corporations there would mean, if the city t 
over the combined plants, that there would be no « 
petitor in the field for the city to fight with for busi: 
The attitude of New York bankers on the point 
municipal competition versus private operation was well 
illustrated early in November of this year, when the city 
of Memphis offered $1,500,000 4% per cent. 20-year b 
with the avowed object of equipping a municipal lig 
plant for operation in competition with the existing 
pany. The credit of Memphis as a borrower stands ver 
high in eastern money centers and her bonds which ‘ 
issued for the customary city outlays sold last July 
4.25 per cent. basis and later as high as a 4.20 per 
basis. The bids for the municipal lighting plans | 
however, were few and the bonds sold at 102.20, 
basis of 4.70 per cent. It is plain, therefore, that 


lower price at which these bonds were sold repres 
the difference between the credit of the city when 
fining its expenditures to purely municipal functions 
what it was invading the field heretofore occupied | 
private corporation. 
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December Bond Circular 


We shall be pleased to send a copy 
of our December General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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BANKERS TRUST COMPANY 
16 Wall Street, New York 
Acts as Executor, Trustee, Custodian, 


Agent. Accepts Deposits and Pays 
Interest on them. 


Resources over $250,000,000 





















































)REGON-WASHINGTON REFUNDING 4s, 


yn-Washington Railroad and Navigation first and 
ng 4s is another high grade railroad issue which 
ssible to purchase to yield considerably more than 
cent. These bonds aré due in 1961 and are selling 
| 4.75 per cent. 

funding 4s are outstanding at the rate of $19,880 

and cover a total of 1,982 miles of road, exclu- 
trackage rights. On this mileage the bonds are 
by a first mortgage on 784 miles of road and by 
1 mortgage on 1,125 This mileage is lo- 

the states of Oregon, Washington and Idaho 
part of the main line of the Union Pacific system, 
g that company with its outlet to Pacific Coast 
reaching the cities of Portland, Tacoma, Seattle 


»S? miles. 


© an 


The bonds are unconditionally guaranteed 
rsement, both as to principal and interest, by the 
Pacific Railroad. In view of the mortgage secur- 
ch these bonds enjoy on mileage essential to the 
mn of the Union Pacific Railroad, and of their un- 
nal guarantee by together with the 
arket this issue has always enjoyed, they appear 


kane. 


this road, 


tive investment. 


CHESAPEAKE & OHIO CONVERTIBLE 5s. 


understood that the syndicate has disposed of its 
it holdings of Chesapeake & Ohio convertible 5s. 
\pril $40,180,000 of these bonds were offered to 
ders at 97%. The offering was a failure, only 
ent. of the bonds being subscribed for by stock- 
the syndicate being called upon to take up the 
ning 96 per cent. 
syndicate is understood to have disposed of all 
holdings some weeks ago and since then the market 
issue has been entirely free of artificial aid. Con- 
¢ the failure of the stockholders to subscribe to the 
is claimed that the bonds have been well dis- 
d and that the floating supply is now relatively 
The large increase in the earnings of the Chesa- 
& Ohio, and the attractive convertible privilege of 
nds, is responsible for the recent investment buying 
bonds. Until April 1, 1920, the bonds are converti- 
) the capital stock at $75 a share. This gives the 
of the bonds a three and a half year option on the 
stock at about ten points above the present market 
The bonds are now selling around 95. 


KANSAS CITY TERMINAL FIRST 4s. 

high grade railroad issue the Kansas City Ter- 
rst mortgage 4s have had a somewhat stormy 
The block of bonds were offered in 
97, and since then they have sold as high as 99% 
at which 


first these 


low as 83%. The present price is 88%, 
yield is 4.62 per cent. 

the third 
The com- 


= 


Company owns 
passenger station in the United States. 

) owns extensive freight and other terminal fa- 

rving directly several hundred important indus- 
tablishments and affording facilities for the inter- 
of freight traffic the various lines cen- 
Kansas City. The facilities of the company are 
the twelve railroads entering Kansas City, each 
companies unconditionally agreeing to pay an 
equal to one-twelfth of the principal and interest 
e bonds, when due, and an equal proportion of the 
s of operating and maintaining the property. In 
nt of a railroad failing to fulfill its agreement it 
excluded from the use of the terminal facilities. 


Kansas City Terminal 


between 


+ 
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CITY 
OF SHERMAN 


(Texas) 


5% Bonds 
Yield ; ‘ ; : 4.40% 
Exempt from INCOME TAX 
Eligible to secure Postal Savings Deposits 
Knauth -Nachod & Kubne 
Members N. Y. Stock Exchange 
Equitable Building, New York 














We Offer 


Utility and Industrial 
Short Term Notes 


Descriptive Circulars on Request 


BERTRON, GRISCOM & CO. 


Land Title Building 
Philadelphia 


4 Wall St. 


Gonos 














We suggest the following securities representing well diversified 
and excellently secured investment, to yield 5%: 


Minneapolis St. Ry. & St. Paul City Jt. 5’s, 1928 
United States Telephone 5’s, 1919 
Cuban Government 5’s, 1904 or 1905 


MILLER & CO. 


Members New York and Philadelphia Stock Exchanges 


Phone—3900 Rector 29 Broadway, New York 











Conserve Your Profits 


Many who have been fortunate 
enough to share in the pros- 
perity of this country realize 
the wisdom of placing a rea- 
sonable proportion of their 
profits in the safest kind of 
mortgage bonds. Write for 
our list of conservative bond 
investments No. L-197. It may 
contain valuable suggestions. 


A. B. Leach & Co 


Investment Securities 
62 Cedar Street, New York 
105 So. La Salle Street, Chicago 


Boston, Phil , Buffa Baltimore 
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U. G. & E’S STRONG POSITION. 

The United Gas & Electric Corporation’s 17 subsidiary 
operating companies as a whole are making such substan- 
tial gains in earnings that the 7 per cent. cumulative pre- 
ferred stock has moved up to around 78, or the best price 
of the year. A glance over the reports for September and 
for the 12 months ended Sept. 30 is sufficient to explain 
the reason. 

It appears that the International Traction system of 
Buffalo, the chief subsidiary, utilized $527,517 for renewals 
and replacements, against $345,591 in the previous 12 
months and the Elmira Water, Light & Railway Co., the 
next largest, used $106,671, against $2,886, and in spite 
of this the surplus of the 17 companies was $1,560,485, 
against $1,286,664 in the 12 months previous. The earn- 
ings of the corporation for 12 months ended Oct. 31 were 
$1,469,850, after allowing all expenses. The interest for 
the same period on the U. G. & E.’s bonds in the hands 
of the public and for amortization of discount was $536,- 
703, giving a balance of $933,147, out of which the amount 
allowable for the 7 per cent. preferred stock was $649,210, 
leaving a balance of $283,210, showing the dividend earned 
nearly one and one-third times. 

Only one of the 17 subsidiaries showed a loss in gross 
earnings for September and that was the Lancaster Gas 
Light & Fuel Co., of Lancaster, Pa., which has gross of 
$21,433, against $22,700 in September one year ago, but 
this company for the entire 12 months gained about $3,000 
gross. The Consumers Electric Light & Power Co., of 
New Orleans, was the only company to show a slight loss 
in gross this being $7,600 for the 12 months ended Sept. 
30, owing to an increase in operating expenses and taxes, 
while the grand total gross earnings for all the companies 
for 12 months was $14,804,865, against $13,221,116, a gain 
of $1,583,749. 

The subsidiaries of this big corporation are in seven 
states, namely, New York, Pennsylvania, Indiana, Illinois, 
Kansas, Louisiana and Texas, territory thoroughly repre- 
sentative of widely diversified industry, manufacturing, 
commercial and agricultural. 





UTILITIES SHARES AND PEACE, 

The effect of the coming of peace on American public 
utility properties ought to be wholly beneficial, and this 
week’s reports caused no disturbance in public utility cir- 
cles, only satisfaction. The supplying of electric power 
for war purposes has been very little except as muni- 
tions plants may have used such power, but generally 
these plants have their own sources of supply of power. 
On the other hand the corporations which use power and 
are handicapped by high war prices they pay for material 
are legion and to that extent they are handicapped. Then, 
too, the big electric generating companies which transmit 
electric power over long distances have been heavily bur- 
dened by the enormous prices they have had to pay for 
copper wire and fittings, in most instances this year the 
price having been raised fully 200 per cent. over normal. 
The Cities Service and its subsidiaries which use such 
transmission lines will be benefitted by lower copper 
prices not only for their transmission lines but all street 
car and lighting systems which use very large quantities 
of copper. All such corporations will welcome peace and 
lower copper prices, though of course they will not expeet 
to see the foreign demand for copper fall off instantly, 
as they are well satisfied Germany, Austria and her Allies 
are now suffering from what is described as a copper 
famine. In all essentials, however, we think the public 
utility corporations may be considered to be peace stocks 
which will be benefitted, rather than hurt, by a restora- 
tion of peace. 





CITY OF 


PHILADELPHIA 
4% Bonds 


Int. payable Jan. 1 and July 1 
Due November 1, 1946 
Legal investment for Savings 
Banks and Trust Funds in New 
York, Mass., Conn., and other 
States. 
Price to yield 
3.78% 


Full particulars on request for 
Circular W-80 


The National City Company 


National City Bank Building 
New York 


a 
————, 














Public Utilities in 
growing communities 
bought and financed 
@ Their securities 
offered to investors. 
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Middle West | 


Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 




















F. B. McCURDY & COMPANY 


136 St. James St., Montreal, Canada 


Members Montreal Stock Exchange 


Dealers in Investment Securities 


Stocks Carried on Margin 
Direct Private Wire Connections With All Offices and 
With Laidlaw & Co., N. Y. 
BRANCH OFFICES 


Halifax, N. S., St. John’s, Nfld., Sherbrooke, Que., 
St. John, N. B., Sydney, N. S. 














Public Utility 


Securities 
of Operating Companies 


Industrial 
Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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MONEY FLURRY PROBABLY OVER. 
Loans Sharply Reduced and Influx of Gold and Outside 
Banking Money Brings Ease. 


By a Staff Contributor. 

The 10 per cent. rate for call money early in the present 
week showed very plainly that the real cause for the high 
rate was the desire of the banking interests to check an 
over-expanded speculation in stocks. Whatever excuses 
might have been made for the 15 per cent. rate of the pre- 
ceding week, none could be found this week except the 
fact that bankers did not care to lend on call. 


About $60,000,000 of gold had come to New York within 
ten days. Loans had been sharply reduced. Deposits 
with London banks had been recalled. Philadelphia and 
Chicago had taken over loans in this market. The direct 
loans of other outside banks here had been increased. 
Clearing House reserves had risen from $41,000,000 to 
$74,000,000. Time money on mixed collateral was loan- 
ing at 4 to 4% per cent. Under such circumstances 10 
per cent. for call money was unnecessary. 


I 
The result, however, was salutary, especially in view of 
the peace proposal which came along the next day. If 
speculation had gone on unchecked in the mad whirl of 
two or three weeks ago the sudden emergence of peace 
nossibilities might have caused a minor panic. Even with 
the preliminary preparations which had resulted from the 
nservatism of the banks and the Federal Board, the 
iecline in many stocks was quite too sharp to be pleasant. 
Liquidation, however, helps toward further ease in rates. 
The last days of December sometimes bring a temporary 
ise in money owing to the banks’ preparations for the 
january 1 disbursements. That can be avoided this year 
f the banks wish to avoid it. And in any event January 
will bring a return to normal money rates. In that 
nth money flows back from the country, and interest 
id dividend checks appear in the individual deposits of 
banks, so that a rise in reserves is normal for the 
ason. 
Commercial paper, which best shows the supply of 
apital for investment—as distinguished from speculation, 
ich uses call and time money—seems now to be pretty 
ll established on a 4 per cent. level, after touching its 
vest point at 3 per cent. in February last. On the pres- 
outlook, no permanent decline from 4 per cent. is 
ly, though some fractional recession early next year 
uld not be surprising. 
This shows that the market for long-time capital is 
inning to balance itself. For nearly two years the 
pply of capital for investment has been constantly in 
cess of the demand. The big flow of our capital abroad 
bringing that period to a close. However, there is still 
) scarcity of capital, and with a little more conservatism 
our purchases of foreign government bonds the arrival 
f scarcity may easily be long deferred. That factor in 
situation, like nearly every other, will be greatly in- 
enced by the duration of the war. 











I 
Investments for Corporations 


If your company is accumulating a surplus beyond 
its reasonable business requirements, we suggest 
that you consider investing in various security 
issues of a conservative character. We shall be 
glad to bring to your attention a list of carefully 
selected issues, all of which are selling at prices 
to yield a liberal return, have a good market, and 
are based, in our judgment, on sound security. 


Write for Offering List No. 1527 | 
“Investments for Corporations” 


Spencer Trask & Co. 


Investment Securities 
25 Broad Street, New York 
Albany — Boston — Chicago 
Members New York and Chicago Siock Exchanges 


a 
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Eligible as security for Postal Savings Deposits 
Exempt from Federal Income Tax 


$375,000 


City of Ironton, Ohio 


Water Works 4°4% Bonds 
Due 1936 


Legal investment for Maine, Vermont 


and New Hampshire Savings Banks 
Price to Yield 4.10% 


Particulars of these and other United States 
and Canadian Municipal Bonds yielding up to 
5.75% sent on request for Circular L-33. 


Spitzer, Rorick & Co. 


Successors to 
SPITZER & CO. 
Established 1871 
Equitable Building, New York 


Toledo Chicago 




















CANADA 


Prov. of Saskatchewan 
Sterling 444% Bonds 
Due Dateery 1919 
Principal and Interest payable in New York 
(At $4.86% per pound Sterling) 


Price 98.32 to yield 5.40% 
W. Sturgis Macomber 


The Canadian Securities Specialist 
Tel. Hanover 6375-6-7-8 35 WALL STREET, NEW YORK 




















| FOREIGN CREDITS 


MUNICIPAL LOANS 
RAILROAD LOANS 
CORPORATION BONDS 





- CHANDLER © COMPANY 


INCORPORATED 


PHILADELPHIA 


NEW YORK 





BOSTON 
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THE BREAK IN COTTON. 


Public Over-Traded and This Left the Market Open to 
Successful Bear Attack. 

This week’s break in cotton, completing in a little less 
than two weeks a downward movement totalling 375 
points, or nearly 4 cents per pound, had a direct interest 
for Wall Street, where its effect was acutely felt as the 
result of the forced selling of large blocks of stocks held 
by cotton speculators, many of whom are seldom without 
a side line of stocks in their speculative ventures. 

On Nov. 27 last the May cotton option touched 21.55 
cents, the highest price for cotton since Civil War days, 
and on Monday of this week the same option had dropped 
to 17.80 cents. The final smash came suddenly in wind- 
ing up the movement, a break of more than 100 points 
taking place within five minutes. There was quick recov- 
ery on the reports from Berlin that the Central Powers 
had made offers of peace. 

The Government figures on the crop totals, indicating 
a crop of 11,511,000: bales, or only a few hundred thousand 
bales, more than private estimates gave, was the excuse 
and not the real reason for the break. That could be 
found in the state of the speculative cotton market itself. 
The public, as in the stock market, had been overtrading 
in cotton, and filled as the market was with “stop-loss” 
orders, it took a comparatively small amount of bear 
pressure to reach these orders, whereupon automatically, 
they went into effect and the whole mass of cotton was 
precipitated onto the market at once. 

The position of cotton, from an economic standpoint, 
has not changed. The crop is not big enough to go 
around and the whole world is still short of cotton. Our 
prosperity is forcing an enormous consumption of cot- 
ton and thus far this season we have shipped 2,689,160 
bales to foreign markets, against 2,044,429 bales in the 
same period last year. The sharp rally that ensued after 
the break indicated that real users of cotton, the spin- 
ners, were buying, and it may be also that the Teutonic 
Allies, usually farsighted, have been big buyers on the 
break on the assumption that peace was not far away. 
They need cotton more than any of the other nations 
as they are now absolutely cut off from the world’s sup- 


ply. 





MUNICIPALS. 


Ordinarily the market for our own municipal issues is 
unaffected by outside conditions. Peace talk and the con- 
sequent shrinkage in the stock market with considerable 
liquidation in semi-speculative bonds has inclined the mu- 
nicipal dealers to go a trifle easy in a market already 
abnormally high. Prices obtained at recent sales show 
some slight shrinkages and competition does not appear 
to be quite so keen. 

It is suggested in some quarters that this is simply 
due to the regular pre-holiday dullness and the fact that 
many of the savings institutions credit their interest on 
January 1 and are, consequently, conserving their funds 
until they determine how heavy their withdrawals will be. 
This $185,000 New Britain, Conn., 4s brought a 3.88 
cent. basis; the $130,000 Newport News 4%s, a 4.23 per 
cent. basis, and the Zanesville, Ohios, a 4.04 per cent. basis. 
While this last issue only totaled a par value of $85,000, 
twenty-five bids were received, of which twenty ranged 
between 103.14 and 103.88. The $25,000 Fall River 4s were 
sold on a 3.73 per cent. basis; the North Plainfield, N. J., 
4%4s a 4.05 per cent. basis, and the $108,000 six year 
average Chelsea 4s a 3.77 per cent. basis. The high price 
on this last issue was 101.18, while the second bidder bid 
101.17. This calls to mind an instance of close municipal 
bidding some years ago, when a New York firm bought 
$370,000 Ithaca water bonds at a total gross price on the 
entire lot of 17c. above the next bidder. 

There has been a good demand for Canadians, with few 
new issues coming into the market. The $2,000,000 
Province of Ontario ten-year 5s were sold on the 12th 
to a Canadian firm on a 4.06 per cent. basis. It is said 
that they were bidding for a New York house. 
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Metropolitan Trust Company 
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Municipal Bonds 


Probably safer than any other type of investment 
Send for Circular ‘'F"' 
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PEACE AND ITS EFFECT ON BOND PRICES. 
he outstanding feature of the bond market this week 
the bearing which a coming peace will have on the 
stment situation. The general opinion is that it will 
favorably on values of bonds generally, but not on 
nds of industrial corporations, which will have to 
the brunt of readjustment to peace conditions, which 
s a deflation instead of an inflation basis. Take, for 
nce, the bonds of companies like the Lackawanna 
Co., the American Smelting Securities Co., U. S. 
lting, Refining & Mining, International Mercantile 
ne, International Paper and any others where their 
panies have made unusually large profits out of in- 
prices due to the war, and they all show sharp 
sions from last week’s prices, in some instances the 
ion being as large as three and four points. U. S. 
| bonds, which always enjoy a very broad and active 
et, are off sharply, though not so much as the others. 
means that the market for these and other bonds 
larly situated are discounting the return of conditions 
will mean smaller surpluses applicable to the pay- 
of interest. On the other hand, all the foreign 
like the Anglo-French 5s, the American Foreign 
rities 5s, and Russian and German issues, they are all 
ssing by their firmer markets the relief felt at the 
roach of peace, which means, of course, that the alarm- 
increase in indebtedness is somewhere near the end. 
like manner the bonds of the good southern rail- 
is will bear watching, as the South is in splendid shape 
enefit by peace and a restoration of a free market 
the products of the South, especially cotton, on Con- 
ental Europe. Some reaction in Southern Railway 
1es and Seaboard Air Line bonds is due to profit-tak- 
, and this does not negative the main argument that 
southern railroads, which have experienced no boom 
ing the war, should feel the good effects of peace and 
e of the shock that will come to inflated industrial 
ntres. Two of the South’s products, cotton and lumber, 
uld greatly benefit and the great agricultural chemical 
lustries as well, as a big cotton planting season in 1917 
ms assured. 
[he municipal market presents not a single sign ot 
kness. The savings banks are not buying as heavily 
they were several weeks ago, but the individual in- 
tor was conspicuous as a buyer this_week at the top 
‘es, and all the large houses report a substantial volume 
usiness in this line. Public utility issues are also firm 
1 in good demand. 


BELL SYSTEM EARNINGS UP. 
Che Bell Telephone system in the United States re- 
rts total operating revenues for October of $23,214,142, 
ain of $2,900,025 over October, 1915, and for 10 months 
rating revenues were $217,531,853, a gain of $23,793,- 
Net for the ten months was $73,659,636, a gain of 
715,015, in spite of an increase in operating expense of 


15,078,498, and the operating income, after deducting 


2,148,618 for taxes, was $60,239,142, a gain of $7,463,916. 





CHEAP MONEY FOR SUBURBANITES. 

Che rates on real estate mortgages on suburban have 
a long time been 5% to-6 per cent., but now such is 
condition that there is money at 4 and 5 per cent. 
e high cost of materials has curtailed building opera- 

ms and there is no rush to secure loans for that pur- 

se. The prosperity of those who own their houses, 


specially in the East, has placed them in a position where 
they don’t need to borrow as formerly and it is possible 
that 3% to 4 per cent..may yet rule on gilt edged security 
t this kind. 


Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Send for Circular No. 940 T. 
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Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 
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Chicago First Mortgages 


We have specialized in this class of safe securities for 61 years 


Ask for Morigage List R16. 


BAIRD & WARNER 


Established 1855 


29 South LaSalle Street CHICAGO, ILL. 











Shifting Investments 


No. 2 


In 1910, New York, New Haven & Hartford stock 
sold between 149 and 162. All through that year 
and long after, we urged the sale of New Haven 
stock and the reinvestment of the proceeds in issues 
like Union Pacific, Louisville & Nashville, Pennsyl- 
vania, Great Northern, etc. Afterwards, when New 
Haven declined to par and below, we urged its ex- 
change for Norfolk & Western, Illinois Central 
and other issues selling at the same price. 


Send for booklet: ‘‘The Story of an Institution’’ 


MOODY’S INVESTORS SERVICE 
John Moody, President 
35 Nassau St., New York Tel. 3173-4 Cort. 











5% % JANUARY INVESTMENTS 





irst mortgage serial real estate 
bonds, to net 5%%, will afford you 
a sound and thoroughly sateguard- 
ed investment for your January 


funds 


Denominations, $1,000, $500 and $100. 


Income Tax paid. 


Call, write or phone for Investment 
List No. H-652. 


S.W. STRAUS & CO. 
150 BROADWAY ~ STRAUS BUILDING 
NEW YORK - - CHICAGO 


MINNEAPOLIS DETROIT SAN PRANCISCO 


34 Years Without a Dollar Loss to Any Investor 
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FAR REACHING BUYING POWER OF NICKELS 
AND DIMES. 

Chain Stores Small Priced Merchandizing in a Few Years 
Has Established a Fixed Place in Industry—Three 
Concerns Do Total Annual Business of 
Nearly $150,000,000. 

By Louis Guenther. 

Were we to count the number of nickels which in a 
year’s time have crossed over the counters of now more 
than one thousand stores over which hangs the sign in- 
dicating that they deal in merchandise of not more than 
five and ten cents in value, the job never would be fin- 
ished, for we would have to add more than 30,000,000,000 
nickels and as many as 15,000,000,000 dimes. These figures 
appear staggering, nevertheless they are true. They afford 
some idea of the great magnitude attained by the five 
and ten cent store idea in merchandising in this coun- 
try in a very few years. 

Nor has the business reached its maximum growth 
since it is in point of age still in the stripling period; ten 
years hence it should with the increase in population and 
through the constant extension in number of stores, double 
the present sales, since it is a business that holds a strong 
appeal to the economizing purses of the middle classes. 

There are four large corporations now in this country 
engaged in this business with which the American pub- 
lic is more or less familiar. They are the Woolworth, 
Kresge, Kress and McCrory. Altogether they operate 
1,270 separate stores, advantageously located in respect to 
centers of population, namely, Woolworth 925; Kresge 
140; Kress 124 and McCrory 115. A more graphic il- 
lustration of the magnitude of the business these corpora- 
tions conduct is obtainable from the individual sales each 
has handled in the three years, 1914, 1915, 1916, as fol- 
lows: 






Year. Woolworth. Kresge. Kress. McCrory. 
Dicgchienes ois 69,619,669 16,097,571 11,897,229 4,920,164 
SRI THON 774 20,948,500 12,429,590 5,613,987 
ee 87,350,000 26,175,000* 15,525,844 6,449,349 


*Estimated. 

Altogether the four corporations handled in round num- 
bers in the foregoing three years nearly 400,000,000 sepa- 
rate transactions and one need not guess much to deter- 
mine that in time there passes through their hands an 
immense volume of merchandise for the combined sales 
were in 

tak danbedhdivua et stbdataiknetiexads $102,544,413 

114,982,652 

135,302,000* 
*Estimated. 

What is it that has made the business so popular, since 
there is always an underlying reason for every success? 
The answer is found in the class of articles they handle, 
all more or less necessary and all wanted at different times 
by their customers. The five and ten cents stores handle 
underwear, toys, groceries, jewelry, peanuts, mittens, lace, 
novelties, candies, millinery, hose, embroidery, leather 
goods, cutlery, china, framed pictures, kitchen utensils, 
pipes, smokers’ articles, tools, school and office supplies, 
package bakery goods, glass and wooden wear. There 
are few luxuries in this varied array of merchandise, that 
is to say, articles which do not sell for more than five 
and ten cents, can hardly be classed among the unreach- 
able luxuries; all are necessities, to the housewife and her 
liege lord and they sell so cheaply and always within 
the reach of any customer, however humble in circum- 
stance that they are always in popular demand. These 
ciiain stores strongly appeal to men and women of eco- 
nomical turn of mind who believe like Franklin: 

“A penny saved is two pence clear, 
A pin a day’s a groat a year.” 

In all, these four chain store corporations have shown 

net profits in three years since 1913 of: 





TTD ou: lrg 4.0 as Adiniead ae koa eee $20,439,124 
Kresge. .. PSP ee eee 2,122,821 
a Sitdadihe eles eckice ekodiens 3,112,576 
ho 5d ara he ig. A + or ulin wud an 1,047,304 

EES ae aoe $26,721,825 


From the very nature of the business and its very lowest 
appeal to the smallest coinage of the land assures this 











Follow the Trend 


HERE is a reason behind every nation- 
wide movement; every general trend. 
The reason for the general trend of 
investors—institutions and _  individuals—to 
public utility bonds is simple and fundamental 


The population of this country has 
increased over 100% in 35 years—and 
is steadily increasing. The business 
of public utility companies is of na- 
tion-wide growth and is steadily in- 
creasing because they supply gas and 
electricity—absolute necessities—to 
this increasing population. 


The companies are given (legally 
and naturally) a monopoly of their 
business fields. They operate under 
the supervision of State Commissions 
even to the extent of the amount of 
bonds companies may issue. These 
bonds have an unequalled record for 
safety. 


We recommend the bonds of the 


Ohio Utilities Company 


and will be glad to send our 


January “Bond Talk” F. 


describing the company and its business field. 


PW.BRVUOUKS & CU. 


Stock Exchange (1 ncor porated) 95 Milk St. 
PHILADELPHIA 115 Broadway, NEW YORK BOSTON 











LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mazled on Request 

















$350,000 


Illinois Gas 
Company 
First Mtge. 6% Gold Bonds 


Principal and Semi-Annual Interest payable at 
Guaranty Trust Co., New York 


SERIAL MATURITIES 
July Ist, 1919, to July Ist, 1936, inclusive 


These Bonds are secured by a First (Closed) 
Mortgage on all property, rights and franchises 
of the Company. Company will pay normal 
Federal Income Tax. 


Price 100 and interest 


Yielding 6% 





Sidney Spitzer & Co. 


115 Broadway New York 
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type of business a stability in periods of depression, for 
, is then when people are compelled to economize, that 
these stores become even more popular emporiums of 
trade than when salaries are high and the fever of ex- 
ia ince runs throughout the land. Of course, the 
al success of the business is largely centered in 
buying of merchandize for numerous stores, in- 
of as heretofore each merchant or store owner 
his own individual buyer. It not only enables the 
office to buy most cheaply because it is buying 
e quantities by the wholesale, but I imagine in 
instances manufacturing articles, thereby saving the 
man’s and manufacturer’s profits. The dividend 
of thefollowing companies is: 


Woolworth. Kresge. Kress.* McCrory.? 
(%) (%) (%) 7a" 

MMOMN....+0-. 6.34 68 a 3} 

ferred 7 7§ 

10N..-. 6 6 

ferred 7 7 

ere 5% : 
*referred..... 7 z 


ized in 1915, but has paid good profits before new corpora- 
formed. fOrganized in 1916. §Oid capitalization $5,000,000 
1 to $1u,000,000 December 31, 1915. 

startling about the profits in the chain store 
s, they are not war profits, but consistent profits 
onservative merchants depend upon whatever the 
of the year or the state of trade. 


BANK CLEARINGS. 
earings outside New York City afford a better measure 
3 activity than the total clearings including New York, 
ich a large part of New York’s clearings result from 
in securities It is especially notable, therefore, that for 
time in history these outside clearings have exceeded 


} 


¢1000.000.000 in a single month, and that they have actually 


in less than a year and a half, since June 1915. Total 
2 have increased nearly 170 per cent. since the low point 





Railroad. Bonds 


We offer a carefully selected list com- 
bining the following features: 


Outstanding 10 to 25 years closed 
mortgage. 
Yield 5 to 5.75% 
Marketability. 


Obligations of large systems. 


Full information upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 


Phone—6130-1-2 Rector 
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HE steady increase in the business of gas, 

electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 


Managed by 


KELSEY, BREWER & CO. 


Write for Circular 


H. F. McCONNELL & CO. 
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reads like a tale from Arabian Nights. It should not be for- 
1iowever, that our commodity prices have risen 50 per cent. 
14, and our security price still more. Higher prices 
cause increased clearings, since it takes more money to 
the same quantity of goods or shares of stock. 


LOANS AND EMBARGOES. 
Western farmers are greatly interested in the pos- 
of an embargo on foodstuffs. They realize that 
action is taken it means that they will have lower 
and are bitterly opposed to such legislation. It is 
le that Western Congressmen will oppose it. Al- 
wheat is losing in value and farmers are nervous. 


$100 BONDS 


of the following well-known issues make excellent 
units for savings 


Anglo-French 5s, 1920, City of Paris €s, 1921 
Argentine Gov't 5s, 1945. Am. Water Works & Elec. 5s, 1934 


Also $100 Bonds of 100 other Standard Bond Issues. 
Ask fi r list F. 17 
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The Bond and Business Situation 


Reviewed from new angles in our 
December issue of the 


“BOND MESSENGER” 


Copy ‘‘ F. W.’’ Free on Request 


LIGGE TT, HICHBORN & Co. 


INCORPORATED 
Investment Bonds 


61 BROADWAY, NEW YORK 
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Rush of 
in 
-Peace : 
iI 

Peace can only mean more prosperity to the Chain Store. We recommend 
at this time to conservative investors the securities of the following chain e 
store companies whose sales and profits should be materially augmented by ip 
the establishment of peace: 
d 
Acme Tea Company, Inc. ve 
S. S. Kresge Company , 
United Cigar Stores e 
McCrory Stores Corporation some tit 
Jewel Tea Company, Inc. é 
F. W. Woolworth Company ‘ 
S. H. Kress & Company | 
We have prepared a complete digest on all of the above companies. This Z 

review—showing the remarkable prosperity and stability of this type of 

American business—will be gladly forwarded upon request. 
Ask for F. W. 613 
George H. Burr & Co. | 
BANKERS of 
120 Broadway - - - New York ‘ 
Telephone 8740 Rector 
Philadelphia Boston Chicago 
St. Louis Hartford Seattle San Francisco 1a 
st 
n¢ 
oO} 
ARGENTINA GETS SIX MONTHS’ LOAN. 6% Norther 
I 
Later On a Long Term Loan May Be Made. ages 

The government of the Argentina Republic has failed Public Utility Bonds 4 id 
‘to reach an agreement with the members of the New Write for information 2 
York group of bankers who negotiated previous loans with b 
that country, but temporary arrangements were made - ae N. TERE Y & SONS — yield 9 
this week between the bankers represented by Morgan ae vedi or 














& Co., National City Bank, Kuhn, Loeb & Co., Lee, Hig- |” Please Mention THE FINANCIAL WORLD When Writing Advert | 
ginson & Co., Harris, Forbes & Co., and the Guaranty — 


Trust Co., for a loan running six months to the amount i oT TT 
of $16,800,000 and dated Dec. 15. Part of the proceeds 
will be used to meet $10,000,000 notes maturing this month. 
There will be no public offering of the notes, but some 
of them will be placed privately at a price to yield a 
little better than 5 per cent. Later on it is expected that 
conditions will permit of a sale of long term bonds for 
the original amount sought to be sold, namely, $75,000,000. 
The money outlook is understood to have militated 
against the closing of arrangements for the sale of so 
large a block of bonds at this time. 

On Oct. 12 the new Radical President of the Republic 
was installed, and while he has not made any definite dec- 
laration of the intended policy of his administration, it is 
believed that the new government will endeavor to reduce 
the national expenses, so far as may be possible without 
injuring the efficiency of the public service. The esti- 
mated expenditures for the nation in the year 1917 are 
given at $392,870,784 not including $97,185,899 for the 
service of the national debt and the deficit which it is 
proposed to cover by issuing bonds. The country has 
been suffering from a rather severe drought, which has not 
only affected the crops, but is also doing considerable 
damage among the cattle. High prices for both of these 
commodities has, however, in a measure compensated for 
the damage done. 
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PF . |WILL BUY 

10 shares of Preferred 
and 2 shares of Com- 
mon stock (Par of 
both $100.) 

Company serves 23 
Towns with Electric 
Light and Power (No 
Traction System.) 
.Monthly earnings 
nearly twice dividend 
j requirements. 


Yield about 7% 
Ask for Circular 
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‘ACE OFFER STIFFENS GERMAN BONDS. 


of Inquiries Come to International Houses—Some 
Security Bargains. 

definite and official announcement from the Im- 
;erman Chancellor that Germany was prepared to 
in offer of peace terms to the Allies brought a flood 
iiries and orders for German bonds from all over 
intry, chiefly from German-Americans. The houses 
d with German financing and in close touch with 
ental markets received letters from near by and 
phic orders from distant points for all classes of 
n and Austrian issues, and the inquiry was so keen 
dnesday, by which time the news had gained wide 
tion, that advances ranging from $5 to $7.50 per 
ark bond took place. No boom or further advances 
» extent are anticipated in the near future and for 
ime it will be possible to obtain these foreign is- 
bargain prices. It is felt, however, that perhaps 
est prices have been seen and that the long down- 
wing has ended. The exchange situation is still 
d, however, making definitions predictions impos- 
e American investors who some time ago took 
re of the bargain prices at which a number of 
an railroad bonds- held in Germany might be 
were experiencing the liveliest satisfaction over 
had the foresight to have bought these bonds at 
prices offered, being content to wait for the end 


es or enjoying the benefits of the interest or divi- 
Under the contract they enter into for the pur- 
of these securities now held in Germany they agree 
them there until peace is declared and free com- 
ition is once more established between Berlin and 
itside world. 
peace offer brings much nearer the period when 
ay expect to get their securities which they bought 
15 to 6 and sometimes seven points below the quo- 
s in the American markets. The Baltimore & Ohio 
; that were available to Aniericans on this basis have 
ne, but there are still some high grade bonds like 
Southern Pacific first refunding mortgage 4s, the 
hern Pacific prior lien 3 per cents. and 4 per cents., 
Island refunding 4s, Central Pacific first refunding 
nd the Denver & Rio Grande bonds which if left in 
iny until the conclusion of the war may still be 
t several points below the New York market to 
5 per cent. to 6 per cent. 
onsiderable line of Baltimore & Ohio and Pennsy!l- 
railroad stock is still available at prices 3 to 5 
under the New York market. In the case of 
lian Pacific railroad shares the spread is even more 
ed, that issue being available at fully 10 ‘points under 
ew York price, with quite 25 per cent. of accumu- 
dividends as well. Chinese Government bonds and 
ntine Republic 5 per cent. bonds are to be had fully 
cent. under the normal price. 
present buyer of these securities may now be satis- 
hat with peace proffers made in all seriousness he 
not anticipate an indefinite prolongation of the war. 
ting may continue for several months and even while 
eace discussion among the belligerents is under way, 
he initiative having been taken, there will be no 
. away seriously from the ultimate goal—welcome 





MERCANTILE MARINE. 

directors of the Mercantile Marine Co. met this 
to consider some action on the long-talked of divi- 
payment on the preferred stock, but no announce- 
was made. The back dividend due is nearly 90 per 
and if the dividend were to be paid in debenture 
or other evidences of the obligation, the preferred 
it sells ex-dividend will be in the low priced class 
It fell to around par this week on heavy and de- 
lized selling and the common was also very weak. 
ident Franklin’s visit to London was evidently not 








Stability 


Public Utility Investments Under Byllesby Management 








rogressive efficiency yields the inves- 
P tor an attractive return with safety 
of principal. 

The experience of members of our or- 
ganization dates from the founding of 
the electrical industry. 

Utility companies serving 340,000 cus- 
tomers are now under the supervision of 
the organization. 


The investment securities of these com- 
panies are described in illustrated litera- 
ture which will be sent upon request. 


Ask for booklet F. 


H. M. Byllesby & Company 


Incorporated 


CHICAGO 
209 So. La Salle St 


NEW YORK 
1208 Trinity Bldg. 


TACOMA 
Gas Bldg. 

















We Offer 


TO YIELD 6.75% 


A First Mortgage Sinking Fund; 5% Authorized 
Issue $2,000,000; Outstanding, $1,662,000. 


The bonds are a First Mortgage on two steel turbine steam- 
ships, which are being operated on a most advantageous con- 
tract, namely $360,000 per year, plus one half any additional 
profits. We know of no other First Mortgage Closed Steamship 
Company Bonds earning over three and one-half times interest 
and sinking fund, to yield as high a return, and strongly 
advise the purchase. 


L. SHERMAN ADAMS 


Dealer in High Grade Unlisted Securities 
Slater Building 50 Congress St. 
Worcester, Mass. Boston, Mass. 
Long Distance Telephone 76 and 150 








PUBLIC UTILITY 


MOTOR STOCKS 
Allen G. Thurman & Co. 


Michigan Trust Bidg. GRAND RAPIDS, MICH. 











productive of a great deal of encouragement to the idea 
that the profits of the English companies might be dis- 
tributed here with a lavish hand. The specter of normal 
ocean freight rates, with the return of peace, cannot be 
avoided. 





W. C. Langley & Co. 


Investments 
115 Broadway New York 











St. Louis, Rocky Mountain 
& Pacific 


BOUGHT—SOLD—QUOTED 


This company owns the largest tract 
of coal lands under one ownership in the 
United States. 


Special Circular on Request 


E. BUNGE & CO. 


Members New York Stock 


44 Broad Street, 


Telephones 


Exchange 
New York 


Broad 6951-2-3-4-5-6 
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RAILROAD VALUATIONS. 
Some Wrong Impressions Created by Reports Thus Far 
Made by Government Appraisers. 
A’ false impression may have been created by the esti- 


mates of railroad physical valuation that have been given Good Investments in 


out by the government valuation board. They certainly 
do not bear out the conclusions generally advanced that PUBLIC UTILITY 
when appraisals had been made it would be found that a 


majority of the systems were undercapitalized. Rather 
have they indicated that they were much overcapitalized. 


So far estimates have been made on the Texas Mid- Preferred Stocks 


land, the New Orleans, Texas & Mexico and the Kansas re . 
City Southern. Field work has so far advanced on the Id 5% 8% 
Rock Island and Great Northern as to permit of a re- yie ing o to 0 
port probably in the early part of 1917. P= 

Investors who may have been disturbed by the Kansas and enhancement possibilities of 
City Southern valuation, as undoubtedly many were, for 
this indicated an extreme overcapitalization, should bear 
in mind that the figures presented by the valuation board Common Stocks 
are largely tentative. There seems to be no uniformity 
in the preparing of estimates. Items treated in one way ‘ — 
by one division engineer are discounted by some other Outlined in our —F 








division chief. The effort now is to bring to a common 


understanding, and this will probably involve legal de- CURRENT LETTER ag 


cisions, the accounting methods, or the factors that must 
be admitted into an appraisal and those to be rejected. The 





In the Kansas City Southern case no allowance was Copy sent on request 7 
made for the important item of cash on hand or for the ~ 
original cost of land occupied in the location of the road. ne hi 
In the New Orleans, Texas and Mexico an item of $21,- arse a 
000,000, representing advances to the parent company, Williams Troth& Coleman a 
appears to have been marooned somewhere in the re- a ntire 
port and thereby grossly affected the final result. The 60 Wall Street Soanemnens Sesmvisior —— 
Atlanta, Birmingham and Atlantic management has made “4 oon . New York f $36 
56 objections to the statement of the valuation board, Dises wies % Columbine pnd Philadelphia Market part @ 


whose figures are as far away from those of the railroad 
as could possibly be. On this small property the cost of 
reproduction is estimated in the engineering report at $16,- oa 
221,729 and in that of the carrier at $21,253,398, a differ- — if wh 
ence of over 30 per cent. The Texas Midland interposed 


on $1,400 
t et 

28 objections. The Kansas City Southern has 30 days First Mortgag e a ar 
from December Ist to file its statement of errors. owns 
It will be extremely interesting to hear what the board Public Utility Bonds a 














has to say about that perennial subject, Rock Island’s rves 
° ° ° do 
capitalization. All of these reports are of June, 1914, Well ntl ross 
and they do not, therefore, take account of the revalua- pein 
tion as affected by reorganizations. A partial precedent Marketable e neo 
for the Great Northern valuation is available in the ap- Attractive Yield 10 
praisal made some years ago by the state of Minnesota in Circular on request to yt 
the rate case. Then it was found by the special master H o & 
Otis that both Great Northern and Northern Pacific were - D. Robbins Co. Buf 








worth much more than their stocks and bonds outstanding mage ag “yy re m 
to cover lines in that state. This property certainly has 61B _paventanemt Securities ' = 
not depreciated since 1910. roadway, New York eacill 














Speculation or Investment 
Which does Prudence dictate? 


The action of the present market is only what has been expected and is simply 
a sample of what is still to come. 


We urge the investment of profits in high grade Pref d | 
HELPED and not HURT by PEACE. ee eT ee ee ee : 


We offer the opportunity to purchase several both 


High Grade Preferred Stocks ns 


of stable industrial concerns having no bonded debt at prices yielding 


7% and 8% Income “4 


Complete Details on Request 


MORGAN & FINLAY — 


INVESTMENT SECURITIES 
115 Broadway New York 
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Short Analysis of 


This Department is conducted by the editors 
select attractive investments from among the curre 





strength. 


and the more seasoned preferred stocks. 
producing stocks or bonds. 


Investment Suggestions Department 


Each security is carefully analyzed by our Statistical Department and its strong and salient features 
brought out in our short reviews. The income yield in each instance is brought out sothat our readers may 
quickly choose such as strongly appeal to them. On account of the large number of securities re- 
| viewed every week it has become necessary to confine our reviews to only the essential features of 
1] Subscribers who may wish a more comprehensive analysis may secure same by inquiring 
of our Investment Editor in charge of this department. 
Speculative securities are not included nor non-income- 
















Current Offerings 


of Zhe Financial World to help our subscribers 


nt offerings as soon as they make their appearance. 


These reviews embrace all types of bonds 


The Financial World, 
29 Broadway, New York. 

















Public Utility Bonds. 








South Side Elevated ist Mtg. 44s. 

he South Side Elevated Railroad Co. operates under ownership or 
g term lease the elevated railroad property serving the South 
of Chicago, with a total mileage, computed as single track, of 

16 miles. Its franchises run to 1938, or 14 years beyond the due 
of the first mortgage 444s on July 1, 1924. A part of the leased 
has a perpetual franchise. The total amount authorized under 
mortgage, now closed, is $8,000,000, and they are an absolute 

t mortgage on the entire property of the company, including lands, 
es, franchises, etc. The real estate, mainly private right of way, 
proximates 58 acres and is very valuable. Through ownership of 
tire capital stock, for which $7,750,000 was paid, the company is 
ntrolled by Chicago Elevated Railways. Net earnings for the last 
endar year were $756,966, with which to meet the interest charge 
$360,000, and for the past five years have averaged over twice the 
unt necessary. Callable at 105 and interest as a whole or in 
irt on any interest date, and at current price yield around 6 per 


Wisconsin Ry., Light & Power ist & Ref. 5s. 
There are outstanding $2,200,000 of the 5 per cent. first mortgage 
i refunding bonds of the Wisconsin Railway, Light & Power Co., 
which $80),000 are deposited in escrow with a trustee, leaving 
$1,400,000 in the hands of the public. The escrow bonds are reserved 
retire underlying liens, etc., when the whole issue will become, 
s are those now outstanding, an absolute first mortgage on all prop- 
rty, which now has a value far in excess of their total amount; 
ns and operates a hydro-electric development at Hatfield, Wis. ; 
et railway systems in Winona, Minn., and LaCrosse, Wis., and 
tric light and power plants in Onalaska, Wis., and Winona; 
ves several smaller communities with electric light and power, 
operates under contract the interurban electric line from La- 
se to Onalaska. Total estimated population served is 60,000. Net 
rnings for year ended June 30 last were $178,299 with which to 
et annual interest charges of $81,000. The refunding 5s are issued 
coupon denominations of $1,000, and in certificates of $100 and 
00. and are redeemable as a whole or in pa:t on any interest day 
105 and interest. They mature Feb. 1, 1933, and can be purchased 
yield around 6.25 per cent. 





International Railway Ref, & Impt. 5s. 
iffalo is the second largest city in the State of New York, and in 
environs are many prosperous communities. Here operates the 
rnational Railway. It owns and operates the extensive street 
way of Buffalo; electric lines connecting it with Niagara Falls, 
kport, Tonawanda and North Tonawanda, as well as the local 
sportation systems in these places, all having a total population 
ted at 550,000. Net earnings for the year ended Oct. 31 last 
$2,760,813, with which to meet $1,283,580 interest charges, or 
twice the amount required. The refunding and improvement 5s 
a first mortgage upon approximately 43 miles of the company’s 


<age, and also secured by all other trackage, subject only to 
ting liens. A sinkine fund provision provides for tie retire- 
t of $12,651.500 bonds by July 1, 1949, when this issue will be- 
a first mortgage on practically all of the property. They are 
t from New York State, county and municipal taxes, are call- 


at 110 and interest, and at current prices yield about 5.20 per 


Middle West Utilities 10-Year Collateral 6s. 
ese bonds are a direct obligation of the Middle West Utilities 
which, through subsidiaries, operates public utilities properties 
14 states, serving 366 communities having a population esti- 
ted at over 950.000. The subsidiaries during the last fiscal year 


gross earnings of $8,091,148, with net earnings of $3,077,760, 
h substantially larger than in the previous year. Of the latter 
ire Middle West Utilities received $1,642,686, of which its ex- 


es consumed $312,824, leaving a net income of $1,329,861 to meet 
6 per cent. interest on the $7,010,000 bonds outstanding. They are 

ed in pieces of $100 and up, are due Jan. 1, 1925, are redeemable 
whole or in part at 102% and interest on or before April 1, 1922, 
it 101% and interest thereafter upon 60 days’ published notice, 

i are free of all Federal or other taxes. They net around 6.12 per 
at current price. 





Lewis County Electric ist Mtg, 6s. 

The Lewis County Electri supplies power and light to the 
wns of Nez Perce, Orofino Kamiah, Idaho, and also owns the 

r system of Nezperce section is a large grain producing 

of Western Idaho. The bonds are a first mortgage on all the 
roperty of the company, and in addition are guaranteed by the 
rangeville Electric Light & Power Co. Annual interest charges 
more than twice covered by net earnings. They mature Dec. 1, 
1936, but the company has the option of calling them at par and in- 
terest on any interest period. At current prices they yield 6 per cent 


Co 
and 
The 


Wentern New York Utilities Ist Mtg. 5s, 
These bonds, constituting the sole funded indebtedness, are secured 
by absolute first mortgage on the Western New York Utilities entire 
property. This comprises three hydro-electric generating stations, 23 


substations, 154 miles of transmission and distributing lines, 200 
acres of real estate, a gas plant and distributing system, water 
rights, etce., from the operation of which, last year, net earnings 


available for interest on the $700,000 bonds outstanding were $79,6y9, 
an increase of over $11,000 over the previous year, or double the 
amount required. The territory served lies between Buffalo and 
Rochester, is a prosperous section of Northwestern New York, and is 
increasing rapidly in population, which at present is about 45,000, 
They mature June 1, 1946, are issued in $100 and up denominations, 
redeemable at 105 and interest on any interest date, tax exempt in 
New York, and their interest is paid without deduction for normal 
Federal income tax. May be obtained to yield around 5.15 per cent. 
South Bend & Southern Michigan ist Mtg. 5s. 

These bonds, of which there is only $750,000 outstanding, are 
secured by an underlying closed mortgage constituting a first lien 
on 35 miles of thoroughly equipped electric railroad between South 
Bend, Ind., and St. Joseph, Mich. In 1906 the South Bend & Mich- 
igan Southern was consolidated with the Sovthern Michigan 
Ry. Co., which, for the year ended Sept. 30 last, reported net earn- 
ings of more than two and one-half times the interest charges on 
this underlying issue. They mature Qct. 1, 1927, and interest is 
payable without deduction for the normal Federal income tax. At 
current prices they look attractive and may be secured to yield about 
5.43 per cent. 

Pacific Gas & Electric Gen. & Ref. Mtg. 5s. 

Pacific Gas & Electric operates in 30 counties of California, having 

area of 


7 =o 


an 37,775 square miles and containing over half of the 
State’s population, and including San Francisco, Sacramento, Oak- 
land, San Jose. It also serves 173 other communities in the San 
Joaquin and Sacramento valleys. For the fiscal year ended June 
30 last gross earnings were over $19,000,000, with net earnings 
in excess of $8,200,000, or well over twice the amount required for 


interest charges on all bonds now outstanding. The general and re- 


funding 5s are due Jan. 1, 1942, and are callable at par and interest 
on Jan. 1, 1937, but prior thereto in blocks of not less than $500,- 
000 on any interest date at 105 and interest. Tax exempt in Cali- 
fornia, and interest is paid without deduction for normal Federal 
income tax. Price at present nets around 5.43 per cent. 
Schenectady Railway ist Mtg. 5s. 
The Schenectady Railway Co. does the « street railway busi- 


ntire 























ness in Schenectady, and owns and double-track lines to 
Troy, Albany and Ballston Spa, and under a traffic agreement 
reaches Saratoga Springs, operating in all approximately 140 miles 
of single track Net earnings are now more than 2% times bond 
interest Ownership of the company’s $4,100,000 capital stock, 
upon which 6 per cent. dividends have been paid since 1910, is 
equally divided between the Delaware & Hudson Railroad and the 
New York State Railway the latter controlled by the New York 
Central. The 5s are due March 1, 1946, but may be called at 102% 
nd interest on and after March 1, 1919, and are tax exempt in New 
York. Authorized issue is $20,000,00), of which $2,256,000 are out- 

nding. An attractive bond to yield about 4.90 per cent. at current 
prices. ° 

Municipal and State Bonds 
Cypress Creek D. D. of Ark. Serial 5%s. 

The Cypress Creek Drainage District of Arkansas embraces about 
290,090 acres of agricultural lands, town lots and railroad right-of- 
way in Desha and Chicot counties t 52 miles long by 23 miles 
wide, and the seven communities w ts borders have a popula- 
tion of around 14,000 Tra ortation is supplied by the St. Louis, 
Iron Mountain & Southerr This issue $400,000, due serially 1922 
to 1946 on Aug. 1, and t! maturing in 1987 are available in $100 
denomination $500 denomination the 1938 maturitv; the rest 
ire $1.000 pieces The improvement of over 170 miles of 
open drainage ditche on which the procs of $309,000 bonds sold 
in 1911 have been expended Taxes to pay principal and interest 
have been levied, and of the three I installments already col- 
lected, deliquencies have been onl b 1 per cent. They are ex- 
mpt from Federal income tax, and at current prices yield about 5.05 
per cent 

State of Mississippi 4's. 

Mississippi is a state in which the agricultural industry pre- 
dominates, cotton being the chief crop, though in late years the 
planters have been diversifying their crops more and more, until 
now hay, corn, grains, garden truck, etc., make up a large part of 


the products of the soil. The timber resources of the state are large 
also, and many of its towns and cities are growing in manufacturing 
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importance. According to the 1910 census the population was 1,797,- 
114, and last year the assessed valuation of property within its 
boundaries for taxation purposes was over $420,000,000. The bonded 
indebtedness, including this issue, is $3,054,000, or less than % of 
1 per cent. of the assessed valuation. These bonds are exempt from 
Federal income tax, eligible to secure postal savings deposits, and 


legal investments for savings banks and trust funds in New York. 
of this issue $20,000 matures July 1, 1934 and $25,000 July 1, 1935, 
and are available at current prices on a 3.80 per cent. basis. 


City of Philadelphia Municipal Impt. 4s. 
An attractive bond is the new issue 4 per cent. issue of Philadel- 
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phia for municipal improvement purposes. They are tax free in Penn- . 

sylvania, exempt from the Federal income tax, eligible to secure Suitable for 
postal savings deposits, and legal investment for savings banks and 

trust funds in Pennsylvania, New York, Connecticut, Massachusetts Banks, 


and elsewhere. According to a financial statement issued when 


these bonds were sold, the city has property assessed at $2,315,319,- 

097 for taxation purposes, with an outstanding funded debt of $141,- Executors, 
023,450. Offsetting this is $30,013,161 self-supporting water debt and Individuals 
$28,162,473 in sinking funds, leaving a total net debt, including ? 


$8,621,000 of the Philadelphia school district, of $91,468,816, or 3.94 ° 

per cent. of the assessed valuation. $7,500,000 of these bonds Trust Companies. 
mature Noy. 1, 1946, and $2,500,000 Nov. 1, 1966. The earlier ma- 
turity will yield 3.80 per cent. and the later ones 3.75 per cent. at 


current prices. MERRILL, , 
City of Davenport, Iowa, Serial 4s. LYNGH @ Send for list F.W. 


Proceeds of these bonds are to provide funds for general cor- stating approximate 
porate purposes and permanent improvements. They are a direct . 
and genera] obligation of the City of Davenport, with a total net & CO. amount available. 
debt of $1,094,000, made up of city bonds of $796,000 and school dis- 





trict bonds of $208,000. The actual assessed value of property sub- W 
ject to taxation is $61,151,000, and this year it was taxed at $21,094,- 7 all St. 
787. The bonds mature Dec. 1, 1921, 1922, 1924, 1931, 1932, 1933 and New York 


1934, in irregular amounts, are tax exempt in Iowa, free Federal in- 
come tax, eligible to secure postal savings deposits, and legal for sav- 
ings bank and trust fund investments in New York, Massachusetts, 
Connecticut and elsewhere. They are attractive and can be secured 
on a 3.90 per cent. basis. 














ate, ees of age oe age an : aya General Development 
mperial is located in the central part of Imperial County an e 

Imperial Valley of Southern California, which is famous as one a ape Seaboard Steel 

the State’s richest agricultural sections. The climate is mild an 

agriculture is carried on twelve months in the year. Over 500,000 ona State Rys. 

acres now are under cultivation, all abundantly supplied with water, Cripple Creek Central Ry. 


and the principal crops are cotton, citrus fruit, alfalfa, hay, grains, 

etc. The population of the country has more than doubled since CHAS H JONES & CO 
the 1910 census. Imperial’s population is estimated at 3,000; it has - » nf 
two banks with resources of $750,000, and the ew {ison of 20 Broad St. New York 

its property is $1,445,180, with a net funded debt of 30,500. A “Or; ” 
branch of the Southern Pacific furnishes transportation facilities. Telephone 9140 Rector Cable “‘Orientment. 
The proceeds of the Sewer 6s put in-a new and up-to-date sewerage 





system. The bonds are a general obligation of Imperial, mature Pure Oil and All 
$2,500 on each Nov. 1, to 1941, are free from Federal income tax, 
available to secure postal savings deposits, and return 5 per cent. Pittsburgh Securities 


Tyler, Texas, Water 5s. GEORGE R. CHRISTIAN 


Situated in the center of a rich agricultural section of North- - 
eastern Texas, Tyler is a substantial and progressive city. Its whole- Member Pittsburgh Stock Exchange 


sale trade with the surrounding territory has made it a distributing 80 Broadway, New York Tel. Rector 940 
point of importance. Good transportation facilities are furnished Direct Wire to Pittsburgh 
‘= by the St. Louis & Southwestern and the International & Great 








Northern, and banking accommodations are supplied by three insti- 
tutions having combined deposits of $1,300,000. The Water 5s are 





dated April 10, 1916, and are due serially, 1935 to 1954. The future ° . 
of Tyler seems assured, and at current prices these bonds may be We are offering, to yield 6% 
secured to yield about 4.40 per cent. an absolute first closed mortgage public utility bond. 


eae od Earai : , bond. 
Preston County, Portland District, W. Va., Road 5s. arnings approximately FOUR times interest requirements. 


One of the principal agricultural districts of West Virginia centers John D. Curtis & Company 


in the Portland Magisterial district, which includes the towns of 





Terra Alta, Albright and part of Rowlesburg. Terra Alta is the INVESTMENT SECURITIES 
trade center of the district, and is a substantial town containing Mills Building, 15 Broad Street, New York 
many manufacturing establishments, several banks, and ample . 








water, sewer and electric light plants. Two railroads serve the dis- 
trict, and derive much traffic from its —- —s > “maa 
clay and agricultural products. The proceeds of the Roa Ss are Sh T U ] 
being used, under the supervision of the State Road Bureau, to ort erm ti ities 
construct permanent stone roadways a ge By oe jg The 
Road 5s mature Jan. 1, 1950, but are optional, 1929 to 1943, are free G C B d 
from Federal income tax, and yield about 4.55 per cent. as ompany on Ss 
Dade County, Florida, Highway Serial 5s. 

Dade County, Fla., is located on the Atlantic Ocean, and is one of John J. Levenson 
the most progressive counties in the State. Miami, its county seat, 43 Exchange Place - - New York 
is the fourth city in population in the State, and has ample trans- - "Phone 70097-8-9 Hanover 
portation, by the Florida East Coast Railway and several steamship 


lines, to readily reach the Northern markets with the county's large 
eutput of citrus fruit and garden truck. During recent years the 























county has constructed 350 miles of macadam roads, and the pro- ° ° °*,° 

ceeds of this issue are to extend the same. In 1910 the county had Public Service Securities 

@ population of 11,933, ius woo than eo since, peer Y Idi h 

alone has now over 21,0 people. he assessed property valuation i +] 

as $11,500,000, against which there is a bonded indebtedness of $834,- ielding over 7% with safety 

083, including this issue. The highway 5s mature serially from July Marketable, Careful Investment Restrictions, Substantial Margin 
1, 1917 to 1923, are free from Federal nom tax, eligible to secure Safety and Earning Power. 

postal savings deposits, and are the direct obligation of Dade County. 

A tax sufficient to pay the interest and create a sinking fund to A. E. FITKIN & co. 141 Broadway, NEW YORK 


retire them at maturity has been provided. At current prices they 19 Congress St., Boston 105 So. Le Salle St., Chicago 
yield about 4.40 per cent. 


To Yield 


9% United Gas & Electric Corporation 


7% Cumulative Preferred Stock 

















We offer and recommend for investment the First Pre- Gross earnings of combined operating subsidiaries for 
ferred Stock of this Corporation, which serves over the year ending September 30th, 1916, showed an increase 
2,000,000 population in 253 towns and cities situated in over the previous 12 months of over a million and a half 
11 states, the diversification of territory served impart- dollars, or approximately 12% net, an increase of over 
ing to its securities a high degree of safety. 15% 


The high degree of market stability enjoyed by public utility securities is a consideration of great 
importance at this time. We regard as excellent the possibilities of appreciation in market value. 


Price (Subject to Change) $78 per Share 


Circular 103 on application. 


Elder, Whitstock & Co. - - 120 Broadway, New York 
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City of Sherman, Texas, Serial 5s, 

Total issue of these 5s is $250,000, of which $100,000 are for 
| purposes and $150,000 for municipal improvements. The 
ier are in $500 denominations and the latter $1,000, are exempt 

Federal income tax and available for postal savings deposits, 
are direct obligations of Sherman, being payable by an ad 
em tax levied against all taxable property therein. Sherman 
e county seat of Grayson County, the sixth in population and 
nth in wealth in all Texas. Its actual taxable property is 
ied at $15,000,000, on which the assessed valuation is $9,370,000; 
| bonded debt is $864,500, including these bonds, and is offset by 

7,500 self-supporting water debt and $41,939 cash in sinking 
|, leaving a net bonded debt of $615,061. The bonds are attractive 
at current price yield about 4.40 per cent. 


Jefferson Davis Parish, La., Road and Bridge 5s. 
se bonds are the direct obligation of the entire parish, which 


rises 352,830 acres of fertile well-drained land located in the 
thwestern part of Louisiana, about midway between New Orleans 

Beaumont. About 75 per cent. of the land is under cultivation. 
ee railroads, the Southern Pacific, the Frisco and the Iron Moun- 

serve the parish, and ample banking facilities are supplied by 
titutions located in its four principal towns, Jennings, Welsh, 

Arthur and Elton. All are growing communities, and better 
is and bridges should increase the taxable values of the property 
the parish. The 5s are due serially, 1922 to 1946, are free from 
ral income taxes and at current prices may be obtained to 
irn about 4.60 per cent. 


Navajo County, Arizona, Bridge 5s. 
The only debt of Navajo County, Ariz., is this issue of $63,000, 
hind which is a property valuation assessed for taxable purposes 
$8,600,000, The population is about 13,000, and their chief occu- 
tions are farming and cattle raising. Its area is 9,826 square 
es, and annually 15,000 cattle and from 35,000 to 60,000 sheep; 
ther with 1,500,000 pounds of wool, are shipped from the county. 
agricultural products are corn, wheat, oats, fruits, berries, 
ms and alfalfa. Winslow, the chief town, has a population of 
500, and is a freight division headquarters on the Atchison, Topeka 
i Santa Fe, of which railroad there are 55 miles in the county. 
Bridge 5s are free from Federal income tax, available as se- 
ity for postal savings depgsits, and at present price yield 4.50 
cent. 





City of Trinidad, Colo., Refunding 41's. 

rinidad is one of the substantial cities of Colorado. Its location 
the southeastern part of the State, has a population of about 
OOO, and is served by four railroads, which makes it a distribut- 
point for a large area. Four banks with deposits aggregating 
$4,350,000 furnish ample banking facilities for its numerous 
istrial enterprises. Las Animas County, of which Trinidad is the 
ty seat, is about the size of the State of Connecticut, and is 
in natural resources, having large coal deposits, from which 
output is 7,500,00 tons of coal and 1,000,000 tons of coke. 
assessed valuation of Trinidad is over $9,000,000, against which 
is a total bonded debt of $887,000, including this issue, but of 


bonds $805,000 are self-supporting water issues. The gravity 
system cost $1,162,788, and its net earnings in 1915 were 
1147, or more than sufficient to pay interest on the city’s total 


The refunding 414s mature serially from March 1, 1921, to 
are free from the Federal income tax, and are an attractive 
The maturities up to March 1, 1925, yield 4.25 per cent. ; all 
4.30 per cent. 
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Railroad Bonds. 








Illinois Central Coll, Tr. Mtg. 4s, 

collaterial trust mortgage gold 4s are a direct obligation of 
Illinois Central Railroad secured on 798 miles of road extending, 
branches, from Memphis to New Orleans. In addition, ali 
erlying bonds ($32,489,276) are deposited as further security, so 
t in effect they are a first lien on property earning more than 
e times the total interest requirements of them and the interest 
the only other fixed interest bearing obligation not deposited 
ler this issue. The Illinois Central has paid cash dividends since 
of not less than 5 per cent., with one exception, when the 
was 4 per cent., and is now paying 6 per cent. per annum on 
$109,285,531 outstanding capital stock. The bonds should sell 

1er. At current prices they yield about 4.70 per cent. 

Florida East Coast Ry. First Mortgage 4%s, 
ese bonds are secured by first mortgage on approximately 617 
the 739 miles of line owned by the Florida East Coast Railway 
There are authcrized and outstanding $12,000,000, followed 
$25,000,000 general mortgage income 5s (closed issue) which 
i 3% per cent. in 191; 4 per cent. in 1911; 21% per cent. in 
and 1914; 4 per cent. in 1915 and 5 per cent. in 1916; also 
0,000,000 capital stock paid for in cash at par. The bonds mature 
A good rating is accorded these bonds on account of the ex- 
nt earnings of the property, which have shown a steady in- 
e since 1914. Income available for interest on the 4%s in the 
r ended June 30, 1916, was equivalent to over four times the re- 
ment. At present the 414s yield 4.76 per cent. 





Pennsylvania Railroad Gen, 


Mtg. Series A 4%s, 
ese bonds are a direct mortgage on 2,769 miles of railroad, 
ect only to prior liens for which general mortgage bonds are 


ed to retire. This property comprises all railroads and lease- 
of the Pennsylvania Railroad Co., with minor exceptions, and 
ides valuable terminals in Philadelphia, Pittsburgh and Harris- 
rolling stock, shops, etc., owned. They are legal investments 
ivings banks and trust funds in New York, Massachusetts and 


ticut, and are an attractive bond for those whose first 
ntial is safety. They mature June 1, 1965, are listed on the 
York Stock Exchange, and enjoy a good market. At current 
they net about 4.55 per cent. 





Atlantic Coast Line L, & N. Collateral 4s. 

addition to being the direct obligation of the Atlantic Coast 
Railroad Co., these bonds are secured by deposit of $36,720,000 
r value of the capital stock of the Louisville & Nashville Rail- 
1, 51 per cent. of the total amount of stock outstanding, which 
control of one of the South’s most prosperous railroads. This 
must always be maintained, and the equity behind the bonds 
ld be increased, as the policy of the L. & N. is to do a large 
of its financing through sale of capital stock. Dividends on 
L. & N. stock deposited to secure these bonds amount at present 
$2.570,400 annually, against an interest charge of only $1,400,000 
addition to this margin of safety, there are the earnings of 
lantiec Coast Line, which, for the last fiscal year, after meeting 
fixed charges, left $7,755,536 for dividends. These bonds are 
from normal Federal income tax, are suitable for savings bank 
nvestment in New Hampshire, Rhode Island, Maryland and Penn- 
ylvania, are redeemable on any interest date at 105 and interest, 

re due Oct. 1, 1952. They yield about 45% per cent. 








LAUREL (Miss.) LIGHT & RWY.. Ist 6s 


Dated December, 1911; Due July, 1936. Price par and interest. 
Operating in rapidly growing communities under good management 
and secured by closed mortgage. 
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Ches. & Ohio Ry. Co., General 4%s. 

For a long term general mortgage railroad bond of a sub- 
stantial system, the Chespeake & Ohio Railway Co. general 4%s 
are attractive. The bonds have seventy-six years to run until 
maturity in 1992. They are authorized and issued $70,000,000, but 
only $48,129,000 are outstanding. They are secured by a first lien on 
422.10 miles of road and a second and third mortgage on 1,075.66 
miles. Ahead of tiem comes rentals and interest charges on prior 
liens of $3,544,861, and interest on this issue amounts to $2,165,805, 
but the gross income of the Chespeake & Ohio Ry. Co. for tie year 
ended June 30, 1916, after expenses and taxes, was $11,568,133, 
equivalent to more than two and three-quarters times the amount 
required to pay rentals, interest on prior liens, as well as the in- 
terest on this issue. The highest price the bond ever sold was 
109 in 1909, and the lowest 82, in 1915. The yield is 4.85 per cent. 


The B. & O. R. R. Co. First Mtg. 4s. 

This is a high-grade investment issue, and is legal for savings 
banks and trust funds in New York, Massachusetts, Connecticut and 
elsewhere. Authorized $165,000,000 and outstanding $79,967,000. 
They have etill 32 years to run until maturity in 1948. Secured by 
direct mortgage, and subject to only $74,895,000 prior Hen 3% per 
cent. bonds, on 858 miles of road, by first collateral Hen on 405 
miles and by general collateral lien on 305 miles additional. For 
the year ended June 30, 1916, earned its entire fixed charges more 
than one and three-quarters times. An attractive investment to 
yield 4.47 per cent. 








New York Central & Hudson River Cons. Mtg. Deb. 4s, 

Of this issue there is outstanding $48,000,000 and tie mortgage is 
closed ; originally issued as debentures, under the consolidated mort- 
gage, subject to $180,827,000 underlying bonds, they now are secured 
by general mortgage on 1,844 miles of the New York Central Rafl- 
road Co. formerly owned by the New York Central & Hudson River 
Railroad Co.; additionally secured by a lien, subject to certain 
liens and rights, on real estate at the Grand Central Terminal, other 
leaseholds, etc. Their interest is earned several times over, they 
mature May 1, 1934, are exempt from personal tax in New York, 
legal for savings band and trust funds in Massachusetts, Con- 
necticut and elsewhere, and their interest is paid without deduction 
for the normal Federal income tax. An attractive bond to yield a 
fraction more than 4.60 per cent. 


Southern Railway ist Cons. Mtg. 5s. 

The first consolidated mortgage gold 5 per cent. bonds of the 
Southern Railway Co. are secured by a direct mortgage on 3,841 
miles, or about 90 per cent. of the mileage owned by the company, 
and are a first collateral lien on 299 miles. Outstanding, $71,804,000, 
and the prior debt t> be funded ts only $42,322,000. Junior securities 
of the Southern in the hands of the public are $61,333,000 develop- 
ment 4s, $10,000,000 notes, $60,000,000 preferred and $120,000,000 
common siock. The consolidated 5s are due Julv 1, 1994, and are 
an attractive issue to net the investor about 4.88 per cent. 





Industrial Bonds 











Lehigh Valley Coal ist Mtg. 5s. 

The mortgage securing the first 5s of the Lehigh Valley Coal Co. 
is closed. It authorized $12,000,000, of which $10,114,000 at 5 per 
cent. and $1,400,000 at 4 per cent. were issued. They are secured 
by direct first mortgage on about 15,285 miles of coal lands, and 
undivided interest in other coal lands, and upon all buildings, im- 
provements, etc. They are followed by $7,500,000 debenture 4s, 
and for the past three fiscal years the Coal Company earned an 
annual average of $1,805,132 with which to meet tctal bond interest 
averaging $910,933. Lehigh Valley Railroad Co. guarantees pay- 
ment of principal and interest on these bonds, amounting to $561,700 
per annum, earned an average annual income of $6,715,182 available 
for meeting its guarantee. The 5s are due Jan. 1, 1933, are issued 
in $1,000 denominations, and their interest is paid without deduction 
of the normal Federal income tax. An attractive issue to net 
around 4.45 per cent. 





Consolidation Coal ist & Ref. Sinking Fund 5s. 

The first and refunding mortgage sinking fund 5 per cent. bonds 
of the Consolidation Coal Co. are a direct obligation of the com- 
pany and secured by a first lien on about 194,000 acres of coal 
lands or coal rigtts; and surface lands, and, subject to only 
$9,718,000 prior bonds, upon the balance of the property of about 
111,000 acres, located in the four States of Pennsylvania, Mary- 
land, West Virginia and Kentucky, upon which it operates 70 
bituminous coal mines. Consolidation Coal is one of the large and 
prosperous coal companies of this country, and its earnings have 
always shown a wide margin of safety over fixed charges and 
sinking fund requirements. Earnings at present are more than 
three times interest charges. An attractive bond to yield around 
4.85 per cent. at current price. 





Denver Union Stock Yard Co. ist Mtg. 5s. 

The Denver Union Stock Yard Co. has been in successful operation 
for over 30 years. In its first year it handled 110,000 head of live 
stock; this year receipts should total 2,000,000 head, all of which 
indicates the important part it plays in the meat packing industry. 
The 5s are a first mortgage upon the company’s plant along the 
South Platte River, at the southern edge of Denver, consisting of 











over 107 acres of land, office building, barns, sheds, ete. Net earn- 
ings for years have averaged about twice the $75,000 needed to 
meet the interest on the $1,500,000 bonds authorized and outstand- 
ing. In 1915 earnings applicable to bond interest were two and 
one-quarter times the amount required. Both the Armour and 
Swift interests are large holders of the company’s securities, it 
being under the management of the former. The 5s are tax free in 
Colorado, mature Jan. 1, 1916, and yield around 5.60 per cent. 
Notes | 
Premier Motor Corpor’tion 5-Year Conv. 6s. 

The 5-year 6 per cent. convertible secured gold notes of the 
Premier Motor Corporation are backed by the total assets of the 
company, which are valued at $5,085,628, or over three times the 
$1,000,000 notes authorized and outstanding, and the indenture pro- 
vides that at all times net quick assets must be at least one and 
one-quarter times the amount outstanding. It also is provided 
that the notes must be redeemed by lot at 101 and interest as fol- 
lows: 1/10 Nov. 1, 1918; 2/10 Nov. 1, 1919; 3/10 Nov. 1, 1920; 
4/10 Nov. 1, 1921, but they, either as a whole or in part, by lot, 
may be redeemed on any interest date upon sixty days’ notice. 
They are secured by pledge of all capital stock of the Premier 


Motor Corpration of Delaware now owned or hereafter acquired, 
and are convertible into the 7 per cent. preferred stock of the 
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premier Motor Corporation of New York at par at option of the 
der after Jan. 1, 1919. Earnings applicable to interest charges 

.re several times amount required. The convertible feature add 

attractiveness to the notes, as the preferred stock is redeemable at 

the option of the company at 110 and accrued dividends. At current 
es they yleld around 7 per cent. 





Semi-Investment Stocks 








United States Steel 7% Cumulative Pfd. 

issue can be considered as an attractive semi-investment. 
United States Steel Corporation is the leadtng steel making 
“ern in the world, and its operations afe on a stupendous scale. 
jross earnings, each year, have averaged well over $60,000,000, 
i} from April 1, 1901, to Oct. 1, 1916, net profits available for 
jividends on the $360, 281, 000 preferred total $1,205,362,297. After 
ying the nore 7 per cent. on the preferred and varying rates 
the $508,302,500 common, $513,188,909 was carried to surplus 
account. Due to the present abnormal profits because of the great 
jeman@ for steel products, the Corporation is earning the preferred 
iividend at least times over. In the Government’s suit to dissolve the 
‘orporation as a combination in restraint of trade the decisions of 
lower courts favored the company, and opinion is general that 
vill also win in the United States Supreme Court. At current 

es the stock yields 5.88 per cert, and has a wide market. 





The B. Manischewitz Co. 7% Cum. Pfd. 

For 28 years the B. Manischewitz Co., of Qincinnati, has been 
P ged exclusively in the manufacture of matzos, and during the 
pa t ten years its sales have increased from 1,062, 425 to 6,796,507 

nds. To meet increased demand for factory space to handle 

rowing business, the capitalization recéntly was increased to 
3250.000 7 per cent. cumulative preferred and $350,000 common, of 
which $200,000 preferred and $200,000 common has been issued. 
rnings for many years have averaged over 25 per cent. on the 
resent issue of preferred, being over three and one-half times the 
jividend requirements. With the improvements made possible by 
the new capital secured through sale of the preferred stock, earn- 
should be increased. Appraisal of the company’s property, 
cclusive of stock and supplies, fixes its value $214,261. The 
jividends on the preferred stock seem well assured, and at current 
s it returns 6.40 per cent. 





United Gas & Electric Corp. 7% Cum, ist Pfd. 

For the 12 months ended Oct. 31, 1916, earnings of the United 
& Blectric Corporation, exclusive of those of the American 
s Co., applicable to dividends on the Corporation's first pre- 
d stock were $9: 33,146, a substantial increase over the previous 
year. After paying $649,936 dividends on this isue, the balance was 
$283.210. The United Gas & Electric Corporation is a Connecticut 
incorporation, and controls directly or indirectly, through stock 
ywnership, street. railway, gas, electric, water and steam heating 
panies in 253 cities and towns in eleven States, the population 
served being over 2,000,000. The first preferred is authorized to the 
int of $25,000,000, of which $9,284,800 is in the hands of the 
: {9 redeemable at $115 per share, and at current market yields 

t 8.9 per cent. 


Great Northern Railway Pfd. 
word “preferred” attached to the stock of the Great 
Northern Ry. is somewhat of a misnomer, in that there {is no fixed 
rate of dividends on it, as is the case with practically all other 
ferred stocks, the word remains in its title because it originally 


While the 


was so designated. In 1898 the right to issue ‘“‘common” stock was 
ndered, and only “preferred’’ was ever put out. There is 
tanding $249,476,722 of the $250,000,000 authorized, and the 


lend record dates back to 1891. Cash dividends have never 
less than 5 per cent., and since 1900 have been 7 per cent. 
illy, and net earnings have each year shown a substantial 
us over the amount required for dividends. The Great Northern 
veS & prosperovs and growing section of the United States from 
Mississippi River to the Pacific Ocean, with branches into 
nada, and the investment rating of its shares is high. At current 
rket priees the preferred yields around 5.96 per cent. 
Central Leather Co. 7% 
most successful of the big leather companies is the Central 
er (Co., with gross sales averaging well over $60,000,000 
ly. During the past five years earnings applicable to payment 
ferred dividends have averaged well over twice the amount 
red. Dividend is being earned about five times, and from the 
during the company’s unexampled period of prosperity a back- 
1inst future lean periods should be laid aside that will insure 
red dividend payments indefinitely. The company owns over 
1) acres of bark and timber lands in fee, which is a valuable 
for the future, besides urban real estate, factory sites, plants, 





Cumulative Pfd. 


valued at over $59,000,000, subject to first mortgage bonds 
rating only $34,344,150, part of which are expected to be 
i from present profits, thus increasing the equity of the pre- 
The shares are listed on the New York and Boston stock 
izes and have a wide market. As a business man’s investment 
nk high, and at the market yield around 6.15 per cent 
American Car & Foundry Co. 7% Non-Cum,. Pfd. 
>» year since organization has the American Car & Foundry 
ed to earn the full amount required to pay 7 per cent. upon 
1,000,000 non-cumulative preferred stock, and in most years 
twice over The company is the largest maker of railway 
all kinds, and also engages in other lines of manufacture 
present are very profitable It is one of the few concerns 
previous experience which undertook the manufacture of 
initions that have done so at a substantial profit, and if 
ad been any question before concerning the permanency of 
red dividends the present large income will supply a surplus 
nough to set aside such thoughts. The shares are listed 
e New York and Amsterdam stock exchanges, and may be 
as attractive to those who seek a combination of good 
nd safety They yield 6.03 per cent. 
United States Rubber 8% Non-Cum. tst Pfd. 
lly organized to manufacture rubber boots and shoes, the 
f tl y I t so diversified that it now turns 
t ’ i] and ami things into which rubber is 
rticu ] thi tr ‘ tires for automobiles It is 
tt largest consumer crude rubber in the world, and 
rubber plantations in the Congo and Far East. The first 
i stock authorized is $70,000,000, practically all of which is 
ind the full S& per nt. dividend has been paid since 
each of these years earnings have shown a surplus over 
unt required, and the policy inaugurated over a year ago, 
common dividends were suspended, of returning a large 
t of earnings to the property has added an equity to the first 
rred that in time should materially improve its position. The 
yields about 7.17 per cent 
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Investors may obtain The Financial World downtown at 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
ét can count upon the support of the investing public. 





Utopia. It is that nebulous domain the goal towards 
which the idealists of the human race patiently struggle 
with never failing hearts. Like the mirage in the sky of 
the Sahara Desert, the ideal state seems always just be- 
fore the eyes of civilization but never near enough to 
grasp, though century after century has rolled down the 
corridors of time and yet none of them has been devoid 
of these dreamers. 


Deep seated in the aspiration of every living soul 
unquestionably lies the vision of an Utopia. But it lies 
in a soil so nurtured that it cannot blossom properly. 
Before we can reach that perfect state of human amity 
which we may properly call an Utopia of civilization, 
human nature must pass through a complete state of 
transformation. 


Peace on Earth, Good Will Towards All Men, is im- 
possible where the weeds which stunt progress up the 
long hill of an ideal existence cannot be uprooted—those 
weeds in human nature; envy, greed and the ambition 
for power. 





The lion will not peacefully lie beside the lamb 4. 
long as the lion realizes that his hereditary instinct makes 
the lamb his legitimate prey. So is it next to impossible 
to expect that virile man, conscious of his inherent wij} 
power to command, will permit the indifferent plodder 
the careless worker and the idler, without contributing 
anything to the world’s accomplishments to share in th¢ 
rewards these give. 

Is it not possible to have a perfect state of society? Tha: 
is a question the inquiring mind frequently propound: 
Yes, by completely changing human nature; mold it with. 
out ambition, initiative and greed, for such constitute th. 
keystone of perfect rule over mankind. 

At this very moment the leading public spirited mind: 
of America are engaged in forming a League for the En- 
forcement of Peace such as will endure throughout the 
world. They think, and their thought is a praiseworth, 
one, that if the Nations can be induced to enter into 
treaty to use their combined power against any recalci. 
trant nation that wants to make war, the bad boys among 
them can be made to maintain permanent peace. 

But such a league will not dispense with armies equipped 
to the teeth for their: murderous business. For a mere 
theory which has not yet been refined into an established 
fact, the nations will not likely abandon eternal vigilanc 
which alone is the security of their state. The Britis 
will continue to build Goliathan “Tanks” to caterpilla 
over all obstacles, and the Germans mammoth Howit 
to spit out tons of “Canonen futter.” 


+ 


Treaties are truly scraps of paper, as Bismark remark: 
which blood will wipe out when it is worked into a fever 
of hate. The spirit of the Hague and the treaty of Londo: 
earnestly entered into by most of the nations, has | 
knowingly and wantonly violated by this war. 

Civilization when it first threw off the barbaric influenc: 
that might have meant right and came more under ¢! 
dominion of Reason, enacted laws which since have bee: 
constantly improved and added to for the protection of 
society. The early lawmakers thought that if the ma- 
jority framed rules defining the rights of the individual 
the power of force would be unthroned. 


> 


But has it? Hardly. We only imagine it. It is tru 
that the race has progressed but every now and th: 
cataclysm arrives to remind us that we may easily si; 
back into a barbaric state. 


Let the trade relations of two countries constant!) 
clash and it will soon untether the reins that tie then 
Reason. Some pretext will be found to break the tr: 
that is supposed to bind them in amicable relations. 
as readily as contracts between individuals are bro! 
when one or the other finds their terms burdensom: 

It is even illustrated that peace is not lasting among 
those in whose ideals the sword has no place, w! 
wealth is regulated among the things unclean. Occasion:!! 
their little kingdom of the Brotherhood of Man is sha! 
by internal differences—when strong minds come to 
irreconcilable pass. 


In the New Republic, a foremost weekly in the w 
of thought, a leader of the Socialist Party discussed 
reasons for the party’s failure to increase its votes in t 
last election. He declared the party had abandoned 
ideals for exigencies of the hour. 


This is the same spirit that compelled the abandonn 
of the Jamestown colony in the early colonial days. WI! 
men found other men willing to work to fill the comn 
colony fund they idled and soon all idled until the 
maining few refused longer to be the plow horses for te 
entire community. 
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AMERICAN TEL. & TEL.’S NEW FINANCING. 
Resume Indicating Whether Average Income Will 
Take Care of New Fixed Charges. 
yr the first time in three years the -American Tele- 
ne & Telegraph Co. has announced new permanent 
ng ncing by the sale of approximately $40,000,000 stock 
its stockholders at par and of $80,000,000 30-year col- 
ral trust 5 per cent. bonds to investors. The bonds 
offered at 98 or on a 5.15 per cent. inccme basis. 
connection with this sale of $120,000,000 new capital 
rations of a permanent nature the question will nat- 
lly be asked if the growth of income of American 
lephone & Telegraph Co. is large enough to care for 
increased interest and dividend charges without lower- 
the margin of safety for either interest or dividend re- 
ments. 
his financing has consisted of $100,000,000 convertible 
er cent. bonds in 1906, $22,000,000 stock at par to stock- 
lers in 1907, $50,000,000 additional convertible 4 per cent. 
nds in 1908 and $25,000,000 in 1910, $55,000,000 stock to 
‘kholders at par in 1911, $67,000,0000 convertible 4% 
ng cent. bonds at par to stockholders in 1913, $30,000,000 
-year 5 per cent. notes in 1914, $50,000,000 two-year 
per cent. notes in January, 1916. The present issue 
stocks and bonds will bring the total permanent financ- 
since 1906 up to $439,000,000. As it is expected that 
yroceeds of the present issue of stocks and bonds will 
ide for the requirements of the company to the end 
1918 it will be seen that the average annual financial 
lirements of the company in the way of new capital is 
roximately $37,000,000. 
‘ the $319,000,000 permanent financing done between 
and 1911, of which $242,000,000 was bonds, there is 
it $43,000,000 now outstanding in the form of bonds, 
it $3,000,000 of the convertible 4s and all but about 
100,000 of the convertible 4%4s having been exchanged 
stock, the former at from $125 to $140 a share and the 
at $120 a share. 





the proceeds of the new financing approximately 
610,000 will be used for the retirement of outstanding 
leaving about $65,000,000 to meet con- 
tion needs over the next two years. After the re- 
ing of the short time notes has been carried out the 
financing will add about $4,500,000 to interest and 
lend charges of the company. To meet these in- 
sed charges it is estimated from the nine months’ 
ings that for the full year of 1916 American Telephone 
‘elegraph will have more than $7,000,000 larger rev- 
s than in 1915, or materially more than enough to 
for all additional charges by reason of the new note 
tock issues. 


time notes, 


venues of American Tel. & Tel., as given in the 
ial statements, include only the actual sums received 
the subsidiary companies and do not include any 
of the undivided surplus amounts of these sub- 
ries which total a large amount. Revenues of Ameri- 
Telephone & Telegraph in 1915 were derived as fol- 
From dividends, $25,662,616; interest and other rev- 
from associated companies, $13,407,977; net tele- 
traffic, long distance, $6,544,462; from other sources, 
1299: a total of $46,908,354. Net earnings were $41,- 
187 to pay interest charges of $6,498,850, so that net 
ngs in 1915 were approximately seven times the re- 
ments for interest. 
is stated that with the increased revenue received by 
mpany in 1916 over 1915 this ratio will be more than 
nued even with the issue of the new bonds. There 
balance of $34,618,638 for dividends, the latter 
ting to $29,100,591, leaving a balance after dividend 
nts of $5,518,047 to be carried to reserves and to 
nd loss surplus. The reserves total more 
$28,000,000, while the profit and loss surplus is in 
> of $77,000,000. It will be seen that the net earn- 
interest requirements and 
seem to be small, 


now 


ample for all 
the balance over dividends may 


most 


he company has a large sum on which to draw in the 
vided surplus accounts of the subsidiary companies. 
1915 this undivided surplus of the subsidiaries was 
189,049, for 1914 $14,276,758 and now totals almost 
75,000,000, 
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Unquestionably, the basic quality of 7 ZY ZW 

thrift is the faculty of putting some 2, ZG 

portion of one’s earnings in the bank % 


at regular intervals, Y 

Then the next step, after a certain sum_ has ZY 
been accumulated, is to seek investment chan- Y 
nels in which to place the savings, so as to ZW 
ensure the maximum income return, compatible Y. 
with stability of principal G 


Several thousa nd pec ple have found that this YG 
is readily facilitated by Z 
“THE TWENTY PAYMENT PLAN” YZ 


and 


“INVESTMENT OPPORTUNITIES” ) 


Anyone who is interested in developing the GG, 


thrift habit with the minimunr of 


: endeavor should a 
not fail to regularly receive Investment Oppor- ZY 


NY 


XW WWW" 


tunities as it is issued from fortnight to fortnight. G 
It will be sent without e1 nté ailing any obligation 
whatever, beginni ng with the current issue, up- GY 


on request for 36-FV booklet explaining 


AK 


, including b 
The Twenty Payme? f Plan. 


SIATTERYQG 


Investment Aecurities 
(Est ablished 1908 ZY 


40 Exchange Place New York ZY 
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Before An Investment Can Be Of- 
fered Through The Financial World 
Its Character Must Stand The Acid 
Test Of Rigid Investigation. 











To Yield About 
9% 


We offer a high grade Preferred Stock of a very 
successful Public Service Corporation furnishing 
light, heat, power and transportation to 253 growing, 
prosperous cities and towns in 11 different States. 
Ready market. Enhancement possibilities. 


Circular on request. 


TUQUESNE BOND CORPORATION 


FOUNDED 18303 
115 B’way, N.Y. Tel. Rector 7136 
PITTSBURGH BUFFALO 
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A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% 
STOCK 


of the 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’ s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 

Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 





CUMULATIVE 


Booklet and earnings upon request. 


Lamarche & Coady 


Phone 9970 Rector 14 Wall St., N. Y. C. 
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FINANCIAL CHRONOLOGY OF a WEEK. 


Gold imports from Jan. 1, 1916, to date, a? 

New York Associated Bank’s excess to Dec. 9, $73, *3.790, 840. 

Sales, stock, New York Stock Exchange, Dec. 15, 10,897,680 
@bares, an increase of 4,364,000 over last week. Total, 1916, to date, 
220,365,680 shares, an increase of 52,977,690 over 1915. 

Sales, bonds New York Stock Exchange, Dec. 9-15, $25,357,500, a 
increase of $642,000 over last week. Total 1916, to date, $1,112,794. 
000 an increase of $392,595,000 over 1915. 

Average Stock Exchange prices Friday, Dec. 15, 102, against 107% 
@ week ago, and 92% a year ago. 

Call money ranged 4% @ 10% time money, three months, 444% 
@ 4%% ; six months, 44% @ 

Exchange on London. 4.75 11- a sterling ; on Paris, 5.82% francs; 
on Berlin, 7444 marks. Russian roubles, 30.75c. 

Spot copper, 38c. @ 33%c. Bar silver, New York, 76%c., up 1%c. 
since last week. 

Qn Friday, December cotton closed 18.22, off 71 points since last 
Priday’s close. January closed 18.28, off 85 points, and March 
closed 18.56, off 70 points. 

December wheat closed in Chicago on Friday at $1.42%, off 2ic. 
since last Friday's close, and May closed off 20c. December corn 
dlosed in Chicago on Friday at 87%, off 2%c., and May closed 89, off 
2%c. December oats closed in Chicago on Friday at 46%, off 7%c., 
and May closed 505%, off 5%c. 


THE WORST SMASH OF THE YEAR. 


A Slaughter Confined Chiefly to the Industrial List— 
The Causes. 

By all odds this week's violent break in the stock mar- 
ket was the worst of any in the entire 12 months of 1916. 
The decline was bigger on the average and the recovery 
has been smaller. The explanation made that the German 
peace proposals, giving sinister suggestions of a hasty 
collapse of all the inflation that has been built up around 
our enormous foreign trade and inflow of over $600,000,- 
000 in gold, does not adequately fit the situation. The 
market was already under pressure before the German 
proffer of peace came and a severe break was altogether 
in preparation for the reason that the country from east 
to west and north and south had been indulging in an 
orgy of speculative buying that was sure to be punctured 
at one time or another as the evidence of the overdone 
character of the movement came clearer into view. 

It was the collapse of the war speculation bubble, and 
the German peace proposal merely gave added courage 
to the big groups of bears who had been gathering for a 
fortnight or more for an attack on the position. The 
great figal wave of speculation that wound up the big bull 
market of the war began in August and it reached its 
crest in November. Since then the huge balloon had 
been held intact by the forces of cheap money and enor- 
mous resources which the speculatively inclined public 
was able to pour into the market. The sharp rise in call 
money to 15 per cent. ten days ago, however, brought the 
first doubts as to the strength of the position and encour- 
aged those who had sold out and saw the condition of 
things as they really existed to efforts intended to force a 
liquidating movement on a large scale. 

Three attacks were delivered this week, the first on 
Tuesday, which made great headway, leaving off only 
after the market had become semi-panicky. On Wednes- 
day there was a pause and a covering movement by timid 
bears who thought the position too strong to be success- 
fully assailed further, but on Thursday the leading profes- 
sional bears got together again and began hammering 
at the huge speculative structure still left and by night 
they had the immense army of bulls in demoralized flight, 
the banks and brokerage houses in vast alarm, and throw- 
ing over great blocks of stock for whatever prices they 
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would bring 


Tuesday, Thursday and Friday were days in which the 
total transactions exceeded more than 2,000,000 shares 
for each five-hour session of the Stock Exchange, and 


on Friday the list of stocks which have been the most 
prominent in this year’s presented a scene of wreckage 
which is best represented by the following comparison 
of prices as they closed on Saturday last and the low of 
Friday of this week: 


Industrials. 


Close Low Net 
Saturday Friday de- 
Dec. 9. Dec. 15. cline, 







ee SE ere 61 49 123 
American Beet Sugar com.................. 1047 95 9% 
American Car & Foundry com.............. 76 i 10% 
American Hide & Leather pid. . a & 10 
American Locomotive com. 92 78 14 
American Woolen com....... -. 45 10% 
BRED 55 a 8 hss 0k ipo bcks oo soe fe 83% 12: 
Atlantic, Gulf & W I com... a 120 22 
Baldwin Loco com............ .... 80% 65 15% 
Bethlehem Steel com....... . 644 525* 101% 
Central Leather com... ..108 90 19% 
Chile Copper .......... 27 23 4, 
- | Zine re 67 3% * 10 
Ge ne A Bind i sawcciiciccoancband 55 45 10% 
I nods wore dp heeds sachn 85 64 20 
Cutan Cane Suga? GGtiF. .. 6.2 ccc cccsccccecs 66 38 163 
er ee eee 43 30 13 
in 6 ic cg on wnee hn.0 6Ad ebpie 179 168%4* 8% 
ee. Ce SI GI oo na cs brecccccudecs 160 120" 38 
rer rere 68 55 13% 
Inter Mercantile Marine com............... 464 29 16% 
Inter Mercantile Marine pfd............... 117 97 19 
International Paper com.................++ 641% 39 30 
International Nickel com................... 48 40% 7% 
ee, ee a 56% 45° 0% 
FZ OS re 105 84 21 
PO I. Sir ng dr is civccceccccccndcces 74 62% 114 
Mexican Petroleum com................+. 107 4 af 
BEOREO GURU fa'oe bes 046 Sc ccevccncsecsé doces &@ 8} 
ee reer eer ere 66 60 6 
Re Sere ee 169 149 19% 
Pressed Steel Car Gom.........c.cccssceee 83 74 9% 
GO BO Bg on ns chic nccccercocsovens 54 42 11% 
Railway Steel Spring com............-.... 58 50%: 8% 
I Eig occa eee tensaccdbovesie 32 26 6 
Republic Iron & Steel com.............-.-45 87 75 12 
Studebaker COM ..........esseeeceeeeeeeeee 120 110 10 
U § Steel com... ...cccecrcccsccccccccecces 124 109 15! 
Ty © Bile BOBO! GOs ois ns cece cccveteevvcc’s 135 104 31) 
CR ED hace dusteshnttetpeninegeetss 122% 104%4* 11% 
Railroads. 
I OE i nig tn 500 hence h nw tasctns hain 154 102% 2 
Baltimore & MN LIAL, 2s 6 asedtolndtien 85 8&3 24% 
Chesapeake & Ohio com..............s00+-- 7 2% 
ee SO Ee eer re ee 167 165 1% 
Chic Mil, & St Paul com...........cceeeees 93 91 2% 
ESE Ee rr ey fee 37 35 2 
GRO TERT «GOR w cic k.c dnc cwvesicsnccasces 117 116 1% 
SO eer ree 107 104 2% 
Ba | PRE OPPer ree er 81% 78 3 
Pe nga csc ei dpe cine tcc geviecescensn 106 104 25 
Norfolk & Western CoM............-.++e0- 1 134% 4s 
oS Pee ere 111 109 2% 
DOIN on. k.06 sch nccdSecensccgensct.sces 56 56 : 
eke iced edwvens dese nee cues au 109 106 38 
Southern Pacific Ccom.........-.--sseeeeuee 98 96 25 
ae TR 66.60 0 oo 0 ect ercaneessnpn secs 145 143 1% 


It will be seen that the brunt of the blow has fallen 
on the industrials, which was natural, as they had had 
by far the largest share in the boom. The railroad list, 
according to many of even the most pronounced bears, is 
due for an upward movement that will reflect their cur- 
rent prosperity and also anticipate better conditions un- 
der peace. The whole market has had a violent shock, 
however, and it is doubtful if efforts to inaugurate a big 
bull movement in the immediate future in any direction 
will be successful until more careful consideration can 
be given to the new aspect of affairs as we must see 
them adjusted to new conditions, or rather old conditions 
as they were before the war began. We have and shall 
have for some time to come deflated instead of inflated 
conditions to work back to and what changes these are 
bound to bring cannot be foreseen in a day. One thing 
it seems safe to say, the public is in a wiser if sadder 
mood and able to see things in a clearer light. It has 
over-speculated and has had to incur the penalty. 

The average loss in stocks this week was six points 
a marked fall, considering that the reaction, expressed in 
money terms, represents probably close to one billion 


dollars. The loss in Steel common stock alone repre-. 


sents nearly $80,000,000 on that corporation’s capitaliza 


tion. 














BALTIMORE & OHIO. 

The Baltimore & Ohio is still short of cars and t! 
week placed an order for 1,000 new steel hopper cars f 
the coal traffic. November’s report will probably show ! 
improvement in the total of net earnings and a modera 
net loss, compared with November a year ago is antic! 
pated, as October showed a loss in net of just a little less 
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$100,000. The stock was reactionary this week, as 
; natural in the big bear market, but considering every- 

g it acted well. 

CANADIAN PACIFIC. 

ice talk and the better inquiry for the railroad issues, 
had a good effect on Canadian Pacific shares this week. 
in four months of the fiscal year to October 31, the 
Canadian Pacific gained $2,721,000 in net earnings, despite 
a falling off of $904,000 in net in October. The short 
-rops this year are causing the lean returns now be- 
ning to be shown. If the war ends before next Spring 
a vast number of soldiers will be returned to the Canadian 
ns and factories, and next year should prove to be 

1 very active year. 


CHESAPEAKE & OHIO. 

Chesapeake & Ohio acted in a way in this week’s market 
to make additional friends for it and confirm the im- 
pressions that the recent dividend declaration is a fixture. 

stock lost only about two points in the entire week. 
A campaign for higher prices in the rails will undoubtedly 
include this stock. The earnings will show up well for 
the frst six months of the fiscal year, and show the divi- 
lend about twice earned. 


N. Y. CENTRAL. 

N. ¥. Central directors, for policy’s sake no doubt, did 
not imcrease the dividend this week as speculators had ex- 
pected, but that was not a disturbing market factor, as it 
s recognized that with the company showing nearly 19 
per cent. earned on the stock, the only reason the advance 
not made is that such a move would lend an argu- 
ment to the Brotherhoods in their claim that the railroads 
can afford to grant the 8-hour day. If the labor prob- 
lem is solved on a satisfactory basis, then the directors 
take up the dividend question again. Considering 
lemoralized state of the market this week, the stock 

| remarkably well. 


“ 


ONTARIO & WESTERN. 

Ontario & Western was one of the low priced rails that 
5 pointed out this week as likely to make a good show- 
ing in any resumption of the bull market in railroad stocks. 
There were not many elements of strength to point out, 
ympathetically, it was said, the O. & W. issue was 
ng picked up as a promising “long pull.” It was noted 
on the days of heavy liquidation in the industrials 

; stock was offered in very small amounts 


ROCK ISLAND. 

buying movement in Rock Island that developed 

vy weeks ago and then was suffered to die down was 
ed this week and both the old and the new “when 
shares were quite strong, and more notably so 
he market as represented by the industrials collaps- 
almost panicky demoralization. The recent reviews 
we have had showing the improved position of the 
[sland and the possibilities with regard to the future 
t express the attitude of large interests and the out- 
public. The speculation in industrials, so greatly 
ne, has been the main drag on the low priced rails, 
w that there has been an awakening in that di- 
Rock Island will get back into favor, if per- 

t work by the insiders to that end can accomplish it. 


SOUTHERN PACIFIC. 


foreign selling of Southern Pacific was reported 
but the probabilities are that bear selling ac 
! for more of the alleged liquidation than foreign 
The downward movement was slow, but it went 
than for a long period and it caught some long 


hat had been held a long time because the holders 

encouraged by the remarkably brilliant earnings. 

is any real basis to the theory that the railroad 

“peace” stocks and will be benefited by peace, 

uthern Pacific, on its record, ought to be promi- 
the recovery. 





SOUTHERN RAILWAY. 

The common stock of the Southern Railway was con- 
spicuously strong nearly all the week in the face of the 
marked reactionary tendencies elsewhere. The Southern 
railroad shares are essentially peace issues, and it was 
noted as significant that there was no liquidation in 
Louisville & Nashville, Illinois Central, St. Louis South- 
western, Atlantic Coast and in fact that they were firm 
at the height of the demoralization in the industrial list. 


UNION PACIFIC. 

Though not traded in heavily, according to the standard 
of market operations of recent periods, Union Pageific 
shares were strikingly firm by contrast with the weakness 
in the industrial list. Union Pacific would be in better 
favor, we think, had not a group of speculators who were 
not averse to putting out fairy stories about a coming in- 
crease in the dividend, been somewhat discredited im the 
last bulk movement in this stock which they engineered 
several months ago. The same crowd was not in evi- 
dence this week in market operations, but on the next 
bull movement their former tactics will be remembered. 
The west was a fair buyer of this stock this week. 

















AMERICAN LOCOMOTIVE. 

The spectacle of spectators throwing away their Loco- 
motive stock for what it would bring, in the face of large 
railroad buying of equipment, including numerous orders 
for engines, was witnessed this week. The clearing out 
of speculative accounts, new and stale, was thorough. 
Bears helped it along as they recalled the dissatisfaction 
expressed by the fighting minority of shareholders who 
have been endeavoring to get a look at the inside of the 
company’s management and a clear statement of its finan- 
cial condition. 


AMERICAN WRITING PAPER. 

One of the worst hit pools in the street was the crowd 
that bought into this stock in the expectation of the suc- 
cessful outcome of a plan for the payment of back divi- 
dends, had already been pretty well demoralized by a se- 
vere break that took place in this stock before the “peace 
scare” came, but they were worse off when the real 
break came. The banks had been turning this stuff down 
in the loans and brokers with clients in the stock had no 
recourse save to sell them out. The refunding scheme 
for the payment of the back dividend is shelved and the 
balloon has been thoroughly pricked. 


ANACONDA COPPER. 

Anaconda Copper, which has many times this year been 
the leader of the copper group in the upward swing, was 
seemingly without friends during the demoralized ses- 
sions of the stock market. It broke with great violence 
an@ in a few hours was back around the low level on 
August last, from which the big million share day period 
dated. Severai large Wall street operators as well as the 
great outside speculative public, suffered severely. There 
was good scale-order r from large interests who be- 
lieve the greatest demand for copper metal will come after 
he war is ended, v I e reconstruction work begins. A 

nown copper authorit as pointed out that such 
I] Civil War here, 
he Franco-Prussian wé the war tween Japan and 


BALDWIN LOCOMOTIVE. 


Che secondary sta: 1 the bear market in Baldwin Lo- 
comotive shares was reached this week when pressure 
from that source brought down the speculative house of 
cards \ little over a year ago the stock sold nearly 100 


points higher than its present price. No dividends have 
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come from the war profits which may shrink under the 
severe scrutiny of a Wall street chastened and brought 
to its senses as to real values. 


CHILE COPPER. 

The net result of the campaign to interest the specula- 
tive public in Chile Copper on the false rumors that 
the company was to be included in a big merger, is lower 
prices for the stock and the bonds than those existing 
when the move began. A portion of the wise public sold 
out on the rise and it is believed a big line of stock held 
by insiders was also let go because they knew the flimsy 
character of the “merger” talk. Chile is still the very 
long pull it has always been, as dividends are a long way 
off. 

INSPIRATION COPPER. 

Inspiration, the staunchest copper stock in the list— 
until this week—was in a state of market demoralization 
and all those speculators who had been looking for a big- 
ger dividend and also a merger with the Anaconda Copper 
Co., were hastening to get out. Inspiration’s total pro- 
duction this year will not be far short of 118,000,000 pounds 
and profits, on an average profit of 16s. per pound, a little 
better than $19,000,000. Some authorities think it will be 
upward of $20,000,000. The capital outstanding is only 
$23,597,000, so the dividends at the rate of $8 per share 
are not excessive as the total dividend payments at the 
rate of $8 per share per annum is less than $10,000,000 
leaving a very workable surplus. Inspiration sold as low 
as $43 per share earlier in the year, but there were bar- 
gain hunters around after the stock had had its biggest 
break this week picking it up as one of the most promis- 
ing of stocks in the copper group. 


INTERNATIONAL PAPER. 

One of the most flagrantly overboomed industrial stocks 
has been International Paper, and the result was that when 
the liquidating wave struck the market this week it col- 
lapsed like the paper thing it is. Compared with last 
week’s closing prices the common was off on Friday more 
than 22 points. There has been an enormous speculation 
in this issue, and judging by our correspondence the bull 
campaign was one of the most persistent of any in the 
bull market. 

REPUBLIC STEEL. 
The prices of eight steel products were at a new high 


‘average level in the Pittsburgh and Youngstown iron 


and steel district this week, but while the cost of liv- 
ing of those who buy steel was going up, the steel shares, 
including Republic, were going down with a rush. The 
reason is that the public and professional speculators have 
for months been loading up with steel shares on the ex- 
pectation that the prosperity in the industry would have 
no end. The peace prospects, looming so suddenly, helped 
to dissipate this idea. Republic may declare a fairly sub- 
stantial dividend on the common at the next directors’ 
meeting, but this prospect did not help buying this week. 
A big readjustment in the position has taken place, with 
a large short interest taking the place of a long interest 
and after the market settles down a bit, these shorts will 
have to cover and that will bring a recovery. 


U. S. STEEL. - 

Trading in U. S. Steel stock this week assumed propor- 
tions never before reached, even in the panic of 1914 when 
the war broke out. The public from Maine to California 
has been attracted to Steel this year as never before and 
the great speculative wave that swept the country over a 
period from August last to well into this month, found an 
accumulation of stock held for a further rise, unprece- 
dented in volume. It was this inflated state of the market 
for Steel that proved a shining mark for the bears when 
the Germans launched their appeal for peace. Between 
600,000 and 700,000 shares of Steel changed hands on each 
day when demoralization was at its height and with mar- 
gins exhausted, brokers had no other course to take than 
to sell their customers out. A vast amount of Steel was 
bought by the public after 120 was reached in the bull 
campaign and few took profits, while the great multitude 
held on and were sacrificed in the smash. 


U. S. INDUSTRIAL ALCOHOL. 
In January, 1915, U. S. Industrial Alcohol common s;: 


sold at 15. It was so far from a dividend basis tha: the 


Distillers Securities Co., itself then in distress, sold i: 


terest in the company for a song. In April this year, fo}. 


lowing a stock market boom of unprecedented length, th. 
stock sold at 170%. Still no dividend, though the stories 
of enormous profits on alcohol used for war purposes wer, 
to be had from every bull speculator one encountered 
Since April the stock has steadily declined and this week 


saw a demoralization in the stock, the very antithesis of 
last year’s and this year’s boom. One of the greatest war- 
riors among the “war” stocks, “ID,” was in a wild ang 
panicky retreat, with the banks throwing it out of loans 
and panic-stricken holders dumping it over to Save a 


little of the wreckage. With its companion, Distillers 
selling on a basis to yield better than 15 per cent., the pic- 
ture of a discredited bull campaign is complete. 


UTAH COPPER. 


An effort was made to stem the tide of liquidation in 
the coppers, especially Kennecott and Utah, by asserting 
that the copper merger was still under consideration and 
that Kennecott would be exchanged for Utah Copper on 
the basis of $210 of Kennecott shares for each $100 of 
Utah. But on Friday Utah closed more than 12 points 
below its last Saturday’s closing price, counting the divi- 
dend of $3.50 for the quarter, which came off on Friday 
A great many bulls on Utah were sold out because o 
exhausted margins. There was some pretty good buying 
from large interests at the height of the demoralizatio: 





CLAWSON BACHMAN IN THE LAW’S TOILS. 


Since last January Post Office Inspector Wilbur Smit! 
of Philadelphia, has been patiently gathering eviden 


prove that Clawson Bachman, Hayden, Lancaster and 
others associated with him in the promotion of the Inter- 


national Gas & Electric Co., had been engaged in 
and flagrant attempt to defraud the investing public. | 


spector Smith finished his work last week and the news- 


paper dispatches on Monday reported the arrest of thesé 
financial pirates, who will now have to answer fo: 
misdeeds. 

How often The Financial World finds itself in a | 
tion to warn investors about the operations of fraudulent 
promotions long before the slow moving machinery 
Justice uncovers their operations, is again forcibly illus- 
trated in the articles we published on January 29, 191 


and February 5, 1916. In both instances The Financial 


World unreservedly told how Clawson Bachmar 
trading upon the reputation ot an honored banking | 


of Philadelphia bearing his name. In that article Bach- 


man’s former relations with the Bay State Mutual Lif 


eInsurance Co., for which he was indicted, was told and 


at the same time the readers of The Financial World 


were told that the dividends paid by the International 
Gas & Electric Co. had not been earned, but fraudulently 


declared. In the second article further light was th: 
upon Bachman’s relations with other financial vultures 
including Harry B. Goetchius, whom The Financial \ 
drove out of business in such a hurry that the gentleman 
found no time to think about a libel suit he filed ax 
it. 

In that expose also it was stated that unquestio: 
in connection with his Philadelphia flotation, Bac! 
would still have to do considerable explaining | 
authorities as is now the case, if he expected to 
a long residence in a Government penitentiary. T 
now faces but the punishment he deserves for h 
deeds cannot restore to his many dupes the $2.5 
he is reported to have mulcted from them. 

We can excuse the slowness with which the mi 
justice grind, as long as they will, in the case of |! 
man, grind finely enough to make of him an ex 


that might minimize the number Of financial frauds now 


in operation. 
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AMERICAN BEET SUGAR’S FUTURE. 


Year Best in Company’s History—Common 
Dividend Increase Expected, but Early 
Peace Might Prevent. 

result of present abnormally high prices for sugar 
rld over, all sugar-making companies, whether from 
beets, are reaping a harvest undreamed of a few 
co. American Beet Sugar is no exception, and 
earnings are ever before. During 
al year ended March 31 last, latest figures avail- 
; gross sugar sales totaled $10,479,293, approximate- 
10,000 greater than in its previous record year of 1912, 
net income of $2,445,189, about $900,000 larger than 
This result was obtained on a production of 
2 bags. Production this year is expected to be at 
0,000 bags greater than last. If this increased out- 
sold at anything like the predicted price for sugar 
cents per pound, after 
ting for increased labor costs, depreciation, etc., 
s should $35 

nd probably more. 
- long 
can say, as Germany’s move for peace has added 
ent of uncertainty the situation. But cer- 
will last until the war in Europe is ended, 
sugar beet raisers of Russia, Germany, Belgium 
have been able to replant their fields and 
a new crop. This cannot happen until next year, 
a} vent, and may not come then, consequently there 
that American Beet Sugar 
ng oy at least one more season like the present. From 
of its present prosperity the company can well 
itself to meet the competition sure to come when 
rld’s Sugar 
3. do not believe, however, that this competition is 





C nt 


larger than 


western markets, around 6% 


reach per share for the common 


current prices for sugars will be maintained 


into 


they 


inte 


reasonable chance 


sugar production again is normal. 
to be as severe as the uninformed think, chiefly 
fact that through economic studies by the 
at war it has been discovered sugar as a food was 
bused, and under scientific directions its increased 
expected to take up in a normal way a large part 
enlarged production. There also will be many 
which have forced output to take advantage of 
rices that will not be so eager to make sugar at 
In other words, the law of compensation 
cted to play some part in adjusting matters for 
tablished companies. 


one 


prices. 


factor, however, looms large in American Beet 
future, the question of tariff. The present ad- 
ation at Washington once put sugar on the free 
1¢ t rescinded its action when governmental outlays 
nore duties imperative. At the rate these outlays 
reasing, it may be assumed that “free sugar” is not 
ared until the effects of the war have largely dis- 
ed. The duty now is 1 cent per pound, and under 
te American Beet Sugar has prospered. It is prob- 
at it could do so at three-fourths of 1 cent per 
rid with the improvements and economies made pos- 
om the large surplus earnings of the present, but 
g less than the latter rate might mean its eventual 
ition as a prosperous enterprise. 
the past ten years earnings applicable to dividends 
veraged more than 25 per cent, on the $5,000,000 
mulative 6 per cent, preferred stock, with a balance 
$15,000,000 common averaging 6 per cent. Pre- 
lividends always have been paid. To Oct. 4, 1912, 
mon had received 5 per cent.; nothing more was 


til March 29, 1916, when it was put on a 1% per 
iarterly basis, which is now in force. The ex- 
has been that the directors between now and 


se of its fiscal year on March 31 next would raise 
to 1344 per cent. quarterly, with an extra divi- 

t at least 10 per cent. out of this year’s profits, but 
ain enters the element of uncertainty. Would 
this if an early peace results from Germany’s 

n that direction? Having no bonded indebtedness, 
uities belong to the stocks, and, under any prob- 
nditions, the company should continue to earn 
| times over the $300,000 annually needed to meet 
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preferred dividends, With Congress and our tariff authori- 
ties seem to rest the future treatment accorded to com- 
mon stockholders. 


“American Cotton Oil” will be the industrial reviewed next week— 
Editor. 


U. S. RUBBER FINANCING. 

A broad plan for taking care of all the company’s notes 
and floating debt has been practically completed, it is 
said, and about $60,000,000 in debenture bonds will be is- 
sued, out of an issue of $100,000,000 to be authorized. The 
bankers who are negotiating for the purchase of the bonds 
may require representation on the Board of Directors and 
some sort of sharp restriction on the financial management 
may be insisted upon, much in the manner as was 
done with the Chesapeake & Ohio railroad. It is prac- 
tically certain that there will be no dividend on the com- 
mon stock in the financial scheme now being arranged. 
The common has dropped back half a dozen points from 
its recent high, and it may be said that the following ob- 
tained for the recent upward movement was not large. 
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Investigate Before 
You Invest 


It is just as important in determining the fac- 
tor of safety behind an investment to find out 
the character of the personnel managing the 
enterprise and the standing of the firm of- 
fering the security. Before The Financial 
World accepts any advertising its character 
is first determined. A good many advertise- 
ments do not appear in The Financial World 
because they could not stand this test. If you 
do not see an offering advertised in The 
Financial World inquire about it. No harm 
can come from this precaution—often greater 
protection. 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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Authorized $1,800,000 


of Ann Arbor, Michigan 


Capitalization 
(Par $10.00) 





Dividends 


For the last two years dividends have been 
paid at the rate of 60% per annum in monthly 
installments of 5%. 


Earnings 


Current earnings are at the rate of $80,000 
per month and on business already booked 
these earnings will be between $125,000 and 
$150,000 per month by February, 1917. This 
is at the rate of over 300% per annum. 


Investment Possibilities 


The Hoover Steel Ball Company is con- 
servatively managed and in spite of its liberal 
dividend policy is constantly increasing its 
surplus and should show material enhancement 
in value in the future, in the meantime giving 


Hoover Steel Ball Company 


Issued $460,070 


to the purchaser a liberal income. 


This company has no “War’’ business 
Special Circular and Price on Request 


Hoit & McWilliam 


71 Broadway 
New York, N. Y. 


Telephone 3109 Rector 


200 Devonshire St. 
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A FLOOD OF EXTRA DIVIDENDS. 

While the stock market was breaking away this week 
on account of peace prospects, companies that have 
benefitted by the war were announcing the payment of 
initial extra dividends. The following is a list of those 
that declared extra or initial dividends: 

Allis Chalmers Company declared an extra dividend of 
1% per cent. on the preferred on account of back divi- 
dends, which now amount to 9% per cent. A regular 
quarterly dividend of 1% per cent. was also declared. 
The stock goes on a 7 per cent. cumulative basis on 
Jan. 1, 1917. 

American Brake Shoe & Foundry preferred share- 
holders will receive an extra dividend of 2 per cent. be- 
sides a regular quarterly dividend of 2 per cent. 

E. W. Bliss & Co. directors ordered the third 100 per 
cent. cash distribution on the common stock this year. 
besides the usual 1% quarterly rate. 

The Cleveland-Akron Bag Co. declared an extra divi- 
dend of 134 per cent. with the regular quarterly rate 
of 1% per cent. 

The Farr-Alpaca Co. declared an extra dividend of 7 
per cent. in addition to the usual quarterly dividend 
of 2 per cent. 

The Keystone Telephone Co, declared a dividend of 
2 per cent. on account of accumulated dividends. Ac- 
cumulated dividends now amount to 55 per cent.; the par 
value of the stock is $50. 

The Transue & Williams Steel Forging Corporation 
declared an initial quarterly dividend of $1 per share. 

The Torrinton Co. declared an extra dividend of 1 per 
cent. in addition to the regular quarterly dividend of 
3 per cent. 

The Western Union Telegraph Co. declared an extra 
dividend of 1 per cent., besides the regular quarterly 
rate of 1% per cent. 

United Alloys Steel Co. declared an initial dividend of 
$1 per share. 


Our readers will be able to find the dates on which the 
books close and the date of payment in the regular divi- 
dend column. 





When writing advertisers, tell them you are @ subscriber to The Financial World. 


ANTED—$200,000.00 to $300,000.00 Strictly 

First Class First Mortgage Public Utility 
Bonds, Light and Power preferred. Price and 
quality essential. Address W. M. R., ¢/o Finan- 
cial World, 29 Broadway, New York. 
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OUTSIDE WAR STOCKS GET A JOLT. 


[he severe break that took place in listed stocks this 
eek had a sympathetic reflection in the market for some 
the outside stocks which have had the influence of large 
r profits to send them to high levels. Standard Screw, 
hich has sold as high as 620, was quoted around 480, 
1 American Brass, which not so long ago was scarce 
455, was in the market around 350. Niies-Bement-Pond 
ires were off about 15 points from their recent levels 
| were quoted at 170 bid and 180 asked. The powder 
cks were all in small demand and soft. 

[he hint of a coming peace in the news from Berlin 
ide the outside sugar shares soft. Central Aguirre, 
nta Cecelia and Western Sugar were from 5 to 20 points 
low prices quoted before Germany’s new move was 
ide. It is realized, however, that there is still a chance 
it the war will continue beyond the period for the 
xt planting of the sugar beet territory in Germany 


nd Austria, in which event, of course, the world outside 


f Germany and Austria will be still short of sugar and 


rices will be high, although naturally a bigger planting 


ay be expected this next season from the Cuban, Porto 
co, Far East and our own South. 


CITIES SERVICE IN REACTIONARY PERIOD. 

The action of Cities Service Co. common stock was 
itched rather closely by the open market, as it is con- 
lered something of a leader in the public utility group. 
he shares were not affected to any extent when the 


isted stocks got the first shock from the news about 
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=. erman peace proposals, but later the shares weakened ———;' 
i ealings sold off from around 320 to ie 1 
the ad om, SRE eenenae Mire Ger 7 gee? Christmas Greeting 
10. This is a small reaction for a stock that is selling ; 
ivi- e300. TI EE ie ge re I You cannot give a better present than a sound 7% 
OS a ae PYEoMTeS Cees SS ery. Pee. os eee” quarterly dividend paying Preferred Stock, one to ten 
circles there has been some talk that the preferred shares. 
— ck will be listed on the N. Y. Stock Exchange, but it W. M. RICHARDS, 
, said the common will be still left to the outside market. 8 East Market Street, Indianapolis, Ind. 
i e subject has not yet reached the stage of serious dis- 
. ssion and if any move is made in the direction indicated Corporation. The income is derived from various Sources 
id is not likely to take place for some time. At present in these percentages: Electric light and power, 57 per 
n- preferred enjoys a ready market among dealers in  cent.; artificial gas, 24 per cent.; natural gas, 14 per cent.; 
tside securities. The sale of the recent offering of street railways, 2 per cent. and water and miscellaneous, 
— 000,000 preferred has been completed. 3 per cent. 
- The November earnings were $782,940, a gain of $88,- 
AMERICAN POWER AND LIGHT’S UPTURN. 039, or 13 per cent., and net was $374,668, a gain of $42,- 
, , . 375, or 13 per cent. 
[The American Power and Light Co., for 12 months °/* ° 13 per ce 
ed Oct. 31 last, makes the best showing of earnings 
its history, as shown by the following: Latest Information Relative to 
earnings of American Power & Light Co., including Chemical, Sugar and Ordnance Securities 
combined net surplus of subsidiaries accruing to it ; is contained in our Investment Bulletin 
for 12 months ended October 31, 1916............... $1,233,500 se > 
rest and discounts of American Power & Light Co.... 374,054 Copy Free on Request 
Ee Oe ee Pe ey eee  ee ee e  e $858,546 Gilbert Eliott & Co. 
lal dividends on $3,563,200 American Power & Light 27 Pine Street New York 
Co. PROD CGE DOG e 05. ovcidic cece 606 $646 6beneseeses 213,792 = = 
ee tee ee eee ee ere $644,154 Ss 
; : , UESTIONS AND ANSWER 
will be noted that for the period ended Oct. 31 the : ; Se : 
i 1s all tl andi adil ‘dieii on financial subjects, gives information on status 
ial dividends on a the outstan¢ ing preferred s oC and outlook for United States Steel, Republic 
earned more than four times. There is $3,563,200 Iron and Steel, Crucible, Colorado Fuel and Iron, 
is stock outstanding, out of an authorized issue of Lackawanna and other active stocks. Also charts 
10,000 and the above balance represents a big gain and special investment suggestions. Copy F.25 free, 
the 12 months ended May 31 last, when the earnings J. Frank Howell, 52 Broadway, New York 
icable to the preferred stock were only a little better 
n twice the requirements. The stock has advanced STA N DAR D 
wly, but it is now selling around 88 to 89, or the best 
of the year, at which it appears to be a very attractive {WEEKLY SUMMARY O WILL BE MAILED 
hase, considering the high degree of safety assured by ON j To 
big margins of earnings. The company controls STANDARD OIL INVESTORS ON 
; , . ° . . ISSUES REQUEST 
ugh stock ownership the Kansas Gas and Electric 
aul Pacific Gas and Electric, Pacific Power and Light, CARL H.PFORZHEIMERSCO, 
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RULES GOVERNING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here securities—not already listed on 
and Boston Stock Exchanges—they wish to buy or sell, which listings are 
available only to our advertisers, and are not interchangeable between sub- 
scribers, in order to prevent untrustworthy brokers securing their name. If 
interested in other subscribers’ listings 
The Financial World. They will be p 

The Financial World exercises the full right of censorship over what class 
of securities go into the Unlisted Securities Department, and hence will list 
fom such as in its opinion are legitimate. 

ered for listing will be because they do not conform with our standard. Such 

tings, however, appear in the advance bulletin to brokers, thus reaching 
ee entitled to ask for subscribers’ names and addresses. 

The Financial World will exercise its discretion as to the number of times 
listings appear if they do not immediately find a buyer or seller. 

Listings must reach us by Thursdays to insure appearance in following issue. 

Subscribers are requested to inform immediately the —- of this de- 
partment when they have bought or sold the securities listed, 

Names and addresses of subscribers listing securities are furnished only 
to the advertisers in The Financial World, who will be supplied upon request 
by letter, telephone, telegram or personal application, 

Brokers’ listings will be found under their own names, and these listings 
are confined to The Financial World’s 

These are the rules governing this department, from which there will be 
In case of changes in the rules they will be duly announced 


leased to execute your order. 


Address all correspondence in connection with this department 


THE FINANCIAL WORLD 


Manager Unlisted Securities Department 
29 Broadway, New York City 


the New York 


make an offer through advertisers in 


Omission of certain securities 


advertisers. 

















Want to Buy Bonds. 


Cons. Elec. of Cal. 5s, 1955, $10,000; No. 239. 

Durham Traction 5s, 1941, $5,000 ; No. 16. 

Jamaica Water Supply lst 5s, $10,000 ; No. 
52. 


Midvale Stee! & Ord _58 } No. 410. 

Modesto Irrig. Dist. 5s, $10,000; No. 274, 

Nat Secu Corp debs, 1943, $50 scrip; No. 23. 

Nat Securities col 68, 1924, $500; No. 206. 

Ontario Power 5s, 1943, $5,000; No. 493. 

Pacific Lt & Power ref 5s, $5,000 ; No. 274. 

Pa Cent Brewing 6s, 1927, $10,000; No. 365. 

St. Maurice Paper 6s, No. 416. 

St. Maurice Val Cotton Mills ts; No. 416. 

Thatcher Manufacturing ts; No. 444. 

United Lt & Ry 5s, 1082, $10,000; No. 249. 

Wabasso Cotton 6s; No. 416. 

Wash-Idaho Water, Lt & P Ist 6s, $1,000; 
No. 507, 


Want to Sell Bonds. 
Am Cities Realty Corp, Seattle, $200; No. 


Am Real Estate 65, $1,000 a 446. 
Am. Real Estate, $3,000 5 380. 

Am. Real Estate 6s, 1022 Si. re? No. 9. 
Am Water W & Elec 5s, "600, No. 425. 
Army & Navy Club, Wash, D C 5s, $100; 

No. 501. 

Brooklyn Saengerbund 2d mtg, $200; No. 149. 
Car & Yad R Ry Ist 5s, 1962, $1,000; No. 339. 
Cen Ill Pub Serv Ist 5s, $1,000; No. 267. 
Cent. ~~ Light & Power bs, 1939, $5,- 


N 4. 
Chicago & Il] West 6s, 7, $2,000; No. 383. 
Champion Lumber 6s, 018- 24, $1,500; No. 


265. 
City of Bradford Gas & Pow 6s, $5,000; No. 


City of Sutherlin, Ore, impt 6s, $500; No. 409. 
Col., Wyo. & Eastern inc. 6s, $37,000 ; No. 


Col, Wy & East 6s, $1,000; 332. 
Comstock Tunnel m $10,000: ie. 444. 
Connecticut Realty Corp $500 ; No. 214. 
Con L & P of Cal 6s, 1933, $10,000; No. 274. 
Denver-Greeley Lrrig 6s, Sto. No. 427. 
Denver-Greeley Val Irrig és ctf of dep, 
$500; No. 53. 
Denver-Gr Val! Irrig 6s, $10,000; No. 275. 
Denver Reserv Class A part ctfs, 2; No. 420. 
Denver Reserv Class A part ctfs, 4: No. 285. 
Engsura Bidg 5%s, $100 (S W Straus & Co) ; 
No. 513. 
Ft Dodge, Des M & S Ist 5s, $5,000; No. 58. 
Ft Wayne & N Ind Trac Ist & ref 5s, $1,000; 


No. 392. 
wemport BY & L Ast & cons 5s, 1935, $7,000; 

0. 273. 
mpeeras Coanty. Idaho, fd 4s, 1921, $19,500; 


Fremont Gas & Elec 5s, $500; No. 307. 
Gary Connecting Ry 5s, $9,500; No. 446. 
Great Falls Power 6s, $2,000 ;' oo 421. 
aipeee w. Va.) W, Lt & Sup 5s, $4,500; 


N 
Idaho Irrigation 6s, $1,000; No. 427. 
Ind Northern Trac 5s, 1933, $1,000; No. 357. 
International Lace Mfg 6s, 1923, $3,500; No. 


456. 
< % Elec Utilities 5s, 1925, $18,000; No. 
Laurel Light & Rys ist 6s, $5,000 ; oe, Be. 


Londonderry Water, 1922; $500 
Long Beach Estates, $1, 000, with 50% stock 
bonus; No. 197. 

Long Beach Water 6s, 1959, $500; No. 197. 
Los Angeles Ry Ist 5s, 1940, $1,000; No. 507. 
Marion & Bluffton Trac 5s, $7.000: No. 406. 
Mason City & Ft Dodge 4s, 1955; No. 404. 
Mid West Util col 6s, #7925, $200; No. 370. 


eae Tramways Ist ref 5s, 1941, Ser A, 
$500; No. 515. 

N 's Twin Falls Irriga 6s, $2.000; No. 270 

North Springfield Water 5s, $500; No. 369. 

Penn & Maryland St Ry. $1. 500; No. 402. 

oe But & P Ist sf Gs, 1934, $1,080; No. 


Red River Val Land & D 6s, $100; No. 383. 

St L Spring & P 5s, 1929, 1.000: ‘No. 843. 

St Maurice Val Cot Mills 6s; No. 416. 

Sen Sen Chiclet (Am Chicle Co), 1929, $10,- 
000; No. 466. 

So Cal Gas Ist 6s, 1950, $5,000; No. 58. 


—_ Ry. & Power 5s, 1929, $1,000; No. 


Toledo Terminal 4%s, 1957, $4,000; No. 265. 

Toronto Power 5s, 1924, $1,000; No. 391. 

Trow Dir, Print & Bkbdg deb 6s, 1919, $5,- 
000; No. 478. 

Twin Falls Salm Riv Irrig, $2,000; No. 427. 

Union pve a & P (St. Louis) ’bs, 1932; 
$1,000 ; . 286. 

Utah Gas * “Coke ist 5s, 1936, $1,000; No. 


West Penn Trac 5s, a, $500 : . 92. 

Willamette Val. South, $10,000, No. 239. 

Winona Inter (Gesbon” Div) 1st 5s, 1925, 
s ; No. 384. 


Want to Buy Stocks. 


Am Gas & Elec pfd, 25 shs; No. 455. 
American International Corporation ; No. 499. 
ss hes Util com and pfd, 50 shs each ; No. 


Am W W & El par pfd, 100 shs; No. 484. 

American Utilities pfd, 4 shs; No. 419. 

Ansco Co; No. 511. 

Arizona Power com, 100 shs; No. 454. 

British-Am Tobacco, 10 shs: No. 488. 

Cent States Elec Corp. 50 shs: No. 391. 

Chalmers Motor com, 25 shs; No. 488. 

Cities Service com and pfd; No. 408. 

Colorado Power, 10 shs; No. 277. 

Colorado Power com, 50 shs; No. 439. 

Continental Motors, 100 shs; No. 488. 

Dodge Mfg pfd, 190 shs; No. 488. 

Electric Bond & Share pfd, 35 shs; No. 509. 

Ford Motor of Canada, 3 shs: No. 460. 

Freeport Sulphur, 10 shs; " 

Grange Life Assur Asso, Lansing, “Mich, 3 
shs; No. 470. 

Great Lakes S S Co, 50 shs: No. 424. 

Great Western Sugar com, 50 shs; No. 184. 

Hamilton Watch; No. 511. 

Kerr Lake, 5 shs; No. 476. 


Knick. Port Cement com., 20 shs.; No. 18. 
Midwest Oil; No. 499. 

Midwest Refining; No. 499. 

Midwest Refining shs;: No. 384. 

Midwest Refining, 25 shs; No. 395. 
Midwest Refining, 25 shs; No. 473. 

New Hamp Fire Ins rights: No. 21. 


North Ohio Trac & Lt pfd: No. 400. 
Northern States Pow com, 10 shs; No. 301. 
Northern States Pow pfd, 10 shs: No. 301. 
Phoenix Insurance, 50 shs; No. 48. 

Porto Rico Tobacco, 50 shs; No. 160. 
Proctor & Gamble shs: No. 117. 

Republic Motor com, 50 shs: No. 187. 
Royal Baking Powder pfd., 10 shs.: No. 430 
oe & Binghamton Ry, 200 shs; No. 


Scranton Life Ins, 15 shs; No. 485. 
Southern Utilities pfd, 5 shs; No. 419. 
Standard Gas & E! com. 100 shs: No. 484. 
Sterling Remedy pfd, 100 shs: No. 500. 
Stetson (John B) Co shs; No. 117. 

Tenn Ry, Lt & Power com: No. 183. 
— Manufacturing, pfd and com; No. 


Tri-City Ry f. — pfd, 35 shs; No. 249, 
Tri-City Ry & Lt com, "25 shes; ; No. 249. 
Union Oil of Cal., 100 shs; No. 394, 
United Alloy Steel com, 25 shs; No. 473. 
United Gas & Elec pfd, 10 shs; No. 419. 
United Gas & Elec ist pfd, 20 shs ; No. 362 
United Gas & El Ist, 2d pfd & com, 100 shs 
each ; No. 484. 

United ‘Light & Ry com, 100 shs; No. 249. 
United Lt & Rys com and pfd, 35 shs each. 


No. 372. 
United Light & Ry pfd, 100 shs; No. 249. 
Utah Gas & Coke pfd, 10 shs; ‘No. 419. 
Virginia Ry com, 100 shs; No. 488. 
Watab Pulp & Paper com; No. 307. 
Western Cartridge com, 25 shs; No. 486. 
Western Pacific (new), $50 com scrip; No 


Western Power com, 10 shs; No. 454. 
Western Power com, 200 shs; No. 368. 


Want to Sell Stocks. 


Academy of Music, Brooklyn, 1 sh; No. 56. 
Am Cities pfd, 85 shs; No. 37. 
Am Invest Securities, 200 shs; No. 347. 
Am Public Service pfd, 125 shs; No. 481. 
Am Utilities pfd, 4 shs; No. 40. 
Army & Navy Co-operative Stores, 10 s! 
No. 501. 
Atlantic Fruit com, 20 shs; No. 448. 
Atlantic Fruit, 10 old or 2 new shs; No 4 
Aurora, Elgin & Chicago pfd, 5 shs; No 42 
Babcock (H. H.) Co., 8 shs; No. 385. 
Beltont Iron Works, 7 shs; No. 345. 
Bridgeport Chain pfd, 10 shs; No. 450. 
British-American Tob. pfd., 10 shs; No. 260 
Car Lighting & Power, 190 shs; No. 349. 
Central Foundry pfd, 20 shs; No 492. 
Central Foundry com, 4 shs; No 482. 
Central Foundry pfd, 20 shs; No. 477. 
Central Foundry com, 4 shs; No. 477. 
Central lowa Cos, deferred, 50 shs; No. 206. 
Chalmers Motor com, 25 shs; No. 305. 
Citizens Lt, H & P (Johnstown, Pa) | 
145 shs: No. 514. 
City of N. Y. Fire Ins, 3 shs; No. 149. 
Commerce Motor Truck com, 100 shs; No. 30° 
Dakota Central Tel, 32 shs ; No. 471. 
Dartmouth Mfg. com., 5 shs.; No. 450. 
Det, Tol & Ironton 2d pfd, 26 shs; No. 429 
Eastern Steel com, 100 shs; No. 367. 
Elmira W, L & Ry pfd, 12 shs; No. 286. 
Elmira W, L & Ry com, 4 shs; No. 286. 
Empire Steel & Iron, 100 shs; No. 1. 
Fairmont (W Va) Bidg & Inv, 250 shs; No 


200, 
First Nat Fire Ins of Wash, D. C., 50 shs 
No, 
Fitzdale Paper, 18 shs; No. 428. 
Forest City Investment Co, Cleveland, 2% 
shs; No. 303. 
Ft Worth. P & L pfd, 5 shs; No. 331. 
Grange Life Assur Asso, Lansing, Mich; 2 
shs; No. 470. 
Grantwood Realty pfd, 20 shs; com, 80 sh 
No. 506. 
Gray & Davis pfd, 5 shs; No. 371. 
Greene Cons Copper, 90 shs; No. 63. 
Greenfield Gas Light pfd, 5 shs; No. 331. 
Hale & Kilburn com, 25 shs; No. 278. 
Havana Tobacco com, 10 shs; No. 66. 
Holt Mfg (Stockton), 25 shs; No. 274. 
Home Life Ins of America, 3 shs; No. 504 
International Braid pfd, 10 shs; No. 401. 
Int Silver pfd scrip, $2,125; No. 320. 
Indianapolis Telephone pfd, 25 shs; No 490 
Interstate Fire Ins (Detroit), 10 shs; N« 


16. 
= (Ohio) Banking Co, 10 shs; N« 


Knick Port Cement comb, 20 shs; No. 18. 
Long Beach Water shs; No. 197. 
Louis & South Ind Trac, 50 shs; No. 393 
Manchester Nat. Bk., Richmond, Va., 1° 
shs; No. 170. 
cCaskey Register 1st pfd, 10 shs; No. 358 
ichigan Drug Co, 50 shs; No, 431. 
Michigan Sugar com, 40 shs; No. 510. 
Nat Fire Ins of Cleveland, 25 shs; No. 245 
New Hamp Fire Ins rights; No. 21. 
North Branch Ins, Sunbury, Pa, 10 sbs; 
No. 348. 
Northern Liquidation, 5 we! a 383. 
Northland Rubber, 4 shs; 228. 
O’Bannon Corporation com, NiO shs; No 316 
Ohio Oil, 6 shs; No. 79. 
Paige-Detroit Motor com, 100 shs; No. 305 
ey (Va.) National Bank, 5 shs; No 491 
Penn Seaboard Steel, 10 shs; No. 403. 
Pierce, But & P pfd. 10 6/160 shs; No. 502 
Pioneer Mining, Seattle, 100 shs; No. 459. 
Pref Rentals, Stockton Bldg, 2 shes, with - 
shs com; No. 418. 
Reading Traction, 35 shs; No. 362. 
Reo Motor Car, 50 shs; No. 469. 
Republic Ry & Light com, 12 shs; No. 319 
St Maurice Paper shs; No. 416. 
Scranton & Binghamton Ry, 20 shs; No. 45 
Scranton Life Ins, 15 shs; No. 205. 
Shredded Wheat pfd, 10 shs; No. 430. 
Single Service Package, 24 shs, No. 338. 
Southern Traction pfd, 3 shs; No. 441. 
Southern Utilities pfd, 5 shs; No. 331. 
Southern Utilties com, 2 shs; No. 310. 
Standard Oil of Cal, 17 shs; No. 79. 
Standard Oil of N Y, 9 shs; No. 79. 
Submarine Boat Corp, 50 shs; No. 335. 
Texas Power & Light pfd, 16 shs; No. 331. 
Tonopah Extension, 100 shs; No. 460. 
Transue Williams Steel Forgings, 75 shs 
No. 483. 
Union-American Cigar, 8 shs; No 499. 
United Electric pfd, 126 shs; No. 487. 
United Electric com, 130 shs; No. 487. 
United Gas & Elec ist pfd, 39 shs: No. 37. 
United Light & Rys com, 35 shs; No. 281. 
U §S Title Guarantee, 2% shs; No. 149. 
Utah Gas & Coke, 10 shs; No. 331. 
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irtray Water pfd and com, 10 shs each; 
NO. 

hington Water Power, 5 shs; No. 53. 
est N ¥Y & Pa R R com, 77 shs; No. 457. 
sstern Cartridge com, 5 shs; No. 433. 
estern Pacific pfd (new), 1 sh; No. 153. 
estern Pacific com (new), 1 sh, with $50 
ommon scrip; No. 153. 
estern Pacific (new), $50 com scrip; No. 
468. 


Brokers’ Listings. 
Want to Buy. 
DAWSON, LYON & CO. 
1 Graphophone com and pfd. 
tern Steel com. 
tional Casket. 
S Finishing com and pfd. 
ile & Kilburn com and pfd. 
JOHN J. LEVENSON. 
tern Power & Light 5s, 1918. 
t Virginia Traction 6s, 1917. 
xville Gas 5s, 1933. 
kerbocker Ice 5s, 1941. 
n States Gas & Electric 414s, 1926. 
L. SHERMAN ADAMS. 
rondack Elec Power com & pfd. 
vy River Co com & pfd 
ton & Virginia Transportation com. 
Worsted ist pfd, 2d pfd & com. 
erican Mfg Co com & pfd. 
rthern States Power optional warrants. 
tern Steamship com & pfd. 
hieson Alkali com & pfd. 
juesne Lighting pfd. 
STRANAHAN & CO. 
imbia Gas & Elec Ist 5s, 1927. 
on River & Power Ist 5s, 1946. 
w W & Elec com, pfd & bonds, 
Service com & pfd. 
WILLIAMS, TROTH & COLEMAN. 
es Service com & pfd. 
tral States Electric com. 
ublic Railway & Light com. 
ndard Gas & Electric com. 
nessee Railway, Light & Power com. 
JOHN D. CURTIS & CO. 


erican Cities Coll T 5-6% bonds, 1919. 
mingham Ry L & P Ref and Ex 6s, 1957. 


son Electric (New Orleans) 5s, 1929. 
rt Worth P & L Ist Mtg 5s, 1931. 


iston Lighting & P 1905 Ist Mtg 5s, 1931. 


xville Traction lst Mtg 5s, 1938. 
xville Ry & L Consol 5s, 1945. 
noxville Ry & L Ref & Ex 5s, 1946. 
tle Rock Ry & El 5s, 1933. 
GEORGE R. CHRISTIAN. 


ttsburgh Brewing. 
ire Oil. 
DOUGLAS FENWICK & CO. 
w Mexico & Arizona Land certificates. 
w Mexico Railway & Coal 5s, 1947, 1951. 
wson Railway & Coal 5s, 1947. 
sas City, Clinton & Springfield 5s. 
w Orleans, Mobile & Chicago 5s. 
1eral Baking 6s. 
H. N. WHITNEY & SONS 


fouston Gas Co Ist 5s. “ 
ndusky, Fremont & Southern 5s. 
Y & Westchester Ltg Co 4s & 5s. 
lumbia Gas & Elec Ist 5s & deb. 
idson River Gas & Bilec ist 5s 
hite Plains Ltg Co Ist 5s. 
ttle Rock Ry & Elec Co 6s. 
DUQUESNE BOND CORPORATION 
& O Coal River Ist 4s. 
itario Power 6s. 
lumbia Gas & Elec Ist 5s. 
omotive & Machine Ist 4s 
st Penn Hydro-Elec 6s. 
nner Steel Ist 5s. 
ifman Dept Stores Stocks. 
WILLIAMSON & SQUIRE 
mer Graphophone com. 
liken Bros, Inc, pfd. 
ew Jersey Zinc. 
nion Ferry. 
nion Ferry 5s, 
eecker St & Fulton Ferry 4s. 
J. K. RICE, JR. & CO. 
K Rice, Jr. & Co 
erican Brass com & pfd. 
W Bliss com. 
rmers’ Loan & Trust. 
eat Lakes Steamship. 
ew York State Railways Com. 
LAMARCHE & CODY 
merican Power & Light com & pfd. 
merican Gas & Electric pfd 
American Light & Traction pfd. 
icifie Gas & Blectric com & pfd. 
Vestern Power com. 
MORTON LACHENBRUCH & CO. 
t Lawrence Pulp & Lumber. 
rginia Bridge & Iron. 
rt Metal Construction. 
essemer Coal, Iron & Land 
Milliken Bros pfd. 
Royal Baking Powder 
H. C. SPILLER & CO., INC. 
rmingham (Ala) Water Co 5s, 1939. 
ity Water Co of Sedalia 5s, 1937. 
Warren & Jamestown St Ry 5s, 1934. 
Anniston Water Supply Ist 4s. 
Jhio River Passenger Ry Ist 5s. 
Steubenville & E Liverpool Ry & Lt 5s. 
New Albany (Ind) Water Ist 5s. 


MORGAN & FINLAY 
Syracuse Lake Shore & Northern 5s, 1947. 
National Securities Corpn, Inc, 5s, 1944. 
Minneapolis Genl Elec Ist 5s, 1934. 
American Brake Shoe & Fdy Ist 5s, 1952. 
Consolidated Indiana Coal 5s, 1935. 
McBEE, JONES & CO. 
Howe Scale Co com, 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
Single Service Package. 
A. E. FITKIN & CO. 
Pittsburgh, Youngstown & Ashtabula 6BUs, 
1927. 
Interstate Elec Corp Ist 6s, 1933. 
Interstate Elec Corp com 
Wetherford Mineral Wells & Northwestern 
5s, 1930. 
Arkansas Valley Ry Lt & Power 6% notes. 
CHAS. H. JONES & CO. 
New York State Rys pfd. 
Electric Properties pfd. 
Int Motor Truck com. 
MILLER & CO. 
Cleveland Short Line 4%s, 1961. 
Cuyahoga Telephone 5s, 1919. 
United States Telephone 5s, 1919 
Empire Worsted Mills 1st 6s, 1934 
Havana Electric Ry & Light 5s, 1952. 
Syracuse Rapid Transit 5s, 1946. 
P. W. BROOKS & CO. 
Continental Gas & Elec Corp Ist coll tr 5s 
1927. 
Jackson Light & Traction Ist 5s, 1922. 
Utah Gas & Coke Co Ist 5s. 1936. 
Tulsa Corporation Ist 5s, 1922 
Brooklyn Borough Gas genl 5s, 1945. 
H. D. ROBBINS & CO. 
Penn Seaboard Steel Corporation. 
Dodge Manufacturing Co 7% pfd. 
Dodge Mfg. Company ist Mtg 6s due 1917- 
1925. 


GILBERT ELLIOTT & CO. 
Eastern Steel com. 
Carbon Steel com & pfd. 
Niles-Bement-Pond. 
Indian Refining com. 
Thomas Iron. 

MERRILL, LYNCH & CO. 
Central States Electric com. 
Eastern Steel com. 
Carbon Steel com. 
Kresge (S S) com, 
Cities Service com. 
Chalmers Motor com. 
Continental Motor com. 
Guantanamo Sugar. 
Santa Cecilia Sugar. 

F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Mobile & Birmingham 1st 4s. 
Rutland R R Ist 4%s. 
Toledo Terminal R R Ist 414s. 
Detroit & Toledo Shore Line 4s. 
Southern Indiana Ist 4s. 
Cincinnati, Hamilton & Dayton gen 5s, 1942. 
MICHAELIS & CO. 

Cities Service com & pfd. 
Republic Railway & Lit cem & pfd. 
Toledo Trac, L & P com & pfd. 
Appalachian Power com. 


Want to Sell. 


PEABODY, HOUGHTELING & CO. 
Mark Manufacturing Co serial 6s. 


DAWSON, LYON & CO. 
American Sumatra Tob com and pfd. 
Warren Bros ist pfd. 

American Piano. 
Central Aguirre Sugar com and pfd. 
National Surety. 

JOHN J. LEVENSON. 


West Virginia Traction & Electric 6s, 1917. 


Commonwealth Power. Ry & Light 6s, 1918. 
Hattiesburg Traction 6s, 1928. 
Denver Gas & Electric 5s, 1949. 
DOUGLAS FENWICK & CO. 
Central Petroleum preferred 
Interocean Oil preferred and common 
New Orleans, Mobile & Chic 5s 
Southwestern Utilities Corporation 6s. 
DUQUESNE BOND CORPORATION 
C & O Coal River Ist 4s. 
Ontario Power 6s. 
Pierce Arrow pfd. 
City & Suburban Gas 6s 
Binghamton Light & Power ist 5s 
WILLIAMSON & SQUIRE 
Milliken Bros, Ific, com. 
New Jersey Zinc. 
Eastern Steel. . 
Singer Manufacturing 
du Pont Powder. 
H. D. ROBBINS & CO. 
Penn Seaboard Steel Corporation. 
GEORGE R. CHRISTIAN. 
Pittsburgh Brewing. 
Pure Oil. 
A. E. FITKIN & CO. 
Chicago Utilities 5s, 1942 
Kansas City Viaduct & Term’] 4% ctfs. 
Chie, Terre Haute & So Eastern 4s, 1960. 
Central Indiana Ry 4s, 1953. 
New Orleans Gt Northern R R 5s. 


MILLER & CO, 
Cleveland Short Line 4%s, 1961. 
Standard Gas & Electric com. 
Cuyahoga Telephone 5s, 1919. 
United States Telephone 5s, 1919. 
Minneapolis Street Ry 5s, 1919. 
Virginia Railway & Power pfd. 
KIELY & HORTON, 
Freeport & Tampico Fuel Oil pfd. 
American Piano com. 
New York Shipbuilding old stock. 
Penn Seaboard Steel. 
Marlin Arms com and pfd. 
Republic Bank Note com. 
MICHAELIS & CO. 
Babcock & Wilcox Company. 
Eastern Steel com. 
Regal Motor pfd. 
Indian Refining Company. 
American Brass Company. 
STRANAHAN & CO. 
Public Light & Power Ist 5s, 1945. 
New England Elec Sec col tr 5s, 1932. 
North Pac Pub Serv Corp Ist 5s, 1936 & pra. 
Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 
WILLIAMS, TROTH & COLEMAN, 
American Gas & Electric com, 
American Water Works & Electric com. 
A leral Light & Traction com. 
Gas & Electric com. 
Republic Railway & Light pfd. 


SIDNEY SPITZER & CO. 
Burke Co, N C, r & b 5s, 1921 to 1945. 
Baltimore 4s, 1951 to 1962. 
Dominion of Canada 5s, 1931. 
Daviess Co, Ky, r & b 4%s, 1920 to 1940. 
De Soto Par, La, No 4 5s, 1918 to 1940, 
Greenwood, S C, pav 6s, 1918 to 1925. 
Menominee, Mich, Sch 4%4s, 1921 te 1981. 
Milwaukee, Wis, 4%s, 1920 to 1929, 
GILBERT ELIOTT & CO. 
Indiana Refining pfd. 
Am Cyanimid com & pfd. 
Carbon Steel com and pfd. 
Niles- Bement-Pond 
Canada Foundries & Forgings com @ pfd. 
P. W. BROOKS & CO. 
Continental Gas & Elec Corp Ist 5s, 1927. 
eckson Light & Trac Co Ist 5s, 1922, 
Utah Gas & Coke Co Ist 5s, 1936. 
Tulsa Corporation Ist 5s, 1932. 
Brooklyn Borough Gas Co gen! 5s, 1945. 


W. STURGIS MACOMBER 
Govt of Newfoundland 5s, 1919. 
Province of Ontario 5s, 1926. 
Province of Manitoba 5s, 1918-20. 
Province of British Columbia 4%, 1925-26. 
Province of Alberta 5s, 1925-26. 
City of Victoria 5s, 1918. 
City of Edmonton 6s, 1918. 
City of Outremont, Que., 5s, 1918. 
City of Sydney 5s, 1944. 
Greater Winnipeg 5s, 1921. 


H. C. SPILLER & CO., INC. 
Arkansas, Oklahoma & Western 6s, 1927. 
Laramie Valley Irri Dist bonds. 
Peoria Water Wks Cons 4s. 
Marion & Rye Valley Ry 6s. 
waurel Light Ry Ist 6s. 

Park & Tilford 6s. 

MORGAN & FINLAY 
Miss, Kansas & Tex Genl 4\%s (certif). 
Hale & Kibbon com. 
Goodyear Tire & Rubber ecm. 
Cole Motors. 
Arkansas Lt & Pr pfd. 

McBEE, JONES & CO. 
I ure! Light & Railway 6s. 
me land Railway 5s. 

ited Gas & Electric Co Ist pfd. 

can son & Hubbard pfd. 
Hartford Auto Parts pfd. 

CHAS. H. JONES & CO. 
Santa Cecilia Sugar pfd. 
U nited Gas & Elec 2d pfd. 
Cripple Creek Central pfd. 
gton Typewriter com. 
Seaboard Steel. 
Standard Coupler com & pfd. 

J. K. RICE, JR. & CO. 
Atlantic, Gulf & West Indies 4s, 
Childs com & pfd. 
Empire & Iron com & pfd. 
Splitdorf lectric com & pfd. 
Union Elevated of Chicago 5s. 

LAMARCHE & CODY 
American Gas & Electrical com. 
American Gas & Electric com. 
United Light & Railways com. 
Western Power pfd 


MORTON LACHENBRUCH & CO. 
Royal Dutch Corporation. 
North American Pulp & Paper. 
By Products Coke. 
Atlantic Steel. 
United States Finishing. 
Michigan Limestone & Chemical. 
Electric Properties. 

H. N. WHITNEY & SONS 
Houston Ltg & Power Ist 5s. 
Central Union Gas Ist 5s. 

Northern Union Gas Ist 5s. 

A T & Tel Col 5s. 

Brazilian Trac Lt & Power 6s. 
Western Pacific Rv Ist 5s. 
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THE TAXATION PROBLEM. 
By C. M. Harger. 

The coming of the government's competition with the 
private investor in farm loans and the provision that farm 
bank bonds are to be tax free is raising a new problem 
for the buyer of farm loans. Manifestly it is unfair that 
the land should be taxed for full value, nominally, and 
then the mortgage placed upon it also taxed in the hands 
of the mortgagee. But states that have tried to remedy 
this situation have made but small progress. Some have 
exempted the mortgage from taxation; some have given 
the land owner an offset for the amount of his mortgage; 
some have tried the registration fee; others still tax both 
land and mortgage. The first method has theoretically 
reduced the interest rate but it has not always done so. 
The second has not worked satisfactorily as the interest 
rate has usually been increased to cover the taxes paid 
on the mortgage. The third has been declared uncon- 
stitutional in some states; in others it has been found a 
fairly workable proposition and has resulted in bringing 
to the treasury more money than under the old taxation 
system. When both are taxed there is evasion of the 
taxes on fully two thirds of the loans. Insurance com- 
panies are held to be exempt because they are simply 
holding their assets in trust for the beneficiaries of their 
policies. Many investors do not register their mortgages; 
they are held by agents who cannot be compelled to 
state to whom they belong. So the holder is not called 
on to list the mortgage notes for taxation and draw the 
full amount of their interest with no deduction. The local 
investor who loans his money and records his mortgage 
is caught. In many towns the tax rate is as high as 2 
per cent. on the value of the property listed; if mortgages 
are listed at full value, as is the law, it means a reduction 
of 2 per cent. in the interest rate, returning to the in- 
vestor only 3 or 4 per cent. It is natural that when he sees 
his local bank holding $100,000 or more mortgages on 
which it pays no taxes he naturally feels that he is justi- 
fied in evading the tax if he can. Hence the agent is 
trusted to hold loans and protect him against taxation. 

All this is poor business. The states owe it to their 
investors to treat all alike and there should be a universal 
system of treatment that would give the investor in farm 
loans a fair treatment no matter where he lives or in what 
state he invests. It would aid immensely 1f there were 
federal regulation of taxation of securities and if there is 
to be such in regard to the bonds of the farm banks it 
should be extended to include all land securities. When 
these bonds go on the market we shall see what is to 
be the effect. If they are as popular as their promoters 
think they will be it may be a serious disturbing element 
in the farm loan field. Already applications are said to 
be listed for loans to the amount of $150,000,000, far more 
than the land bank can accommodate. But probably many 
of these will be impossible and the government banks 
will have a considerable weeding process to undertake, 
with the resultant ill feeling on the part of those who are 
not favored. Indeed, the probabilities are that we shall 
see considerable politics mingled with the administration 
of the new law. But beside that, the matter of taxation 
of mortgages is one that should have the attention of 
brokers and investors to secure if possible from the states 
such legislation as will enable them to give a square deal to 
the investor. With the lower rates for loans coming out 
of the large investment funds now present in this coun- 
try, there is not much encouragement for the investor 
unless he can be relieved from local taxation on his 
mortgage. Of course he will if possible avoid it, and 
usually does so, but he ought to be able to do it without 
subterfuge. The registering of mortgages and the pay- 
ment of a small fee would probably be the fairest way— 
but the problem must be solved. 








6” Buy Farm Mortgages 5% 
Any Denomination 


From a Bank 
of Strength and Reputation 


Farm Mortgage Bonds, $100, $500, $1000 
Correspondence Invited 
THE PEOPLES TRUST & SAVINGS BANK 
of Chicago 


EARLE H. REYNOLDS, President 








Montana Farm Loans 
Preference on account of their superior intrinsic worth, 


reat care is mecessary to deal only with 

companies of ample financial responsibility 

Is and complete equipment to safeguard your 
investment, 

Our offerings are made with our own funds 

™ and we loan only to farmers who are success- 

Given ful and prompt interest payers. — 
We net you 6%. Our Service extends 
throughout the full period of the loan and 


To-Day te eine for list of our Mortgages to-day. 
Bankers Loan & Mortgage 
To Company 


Capital $500,000 Frank O’Meara, Vice-Pres. 
BILLINGS, MONTANA 














“Sessions Stands for Safety” 


Our 27 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 5% % and 
6% Farm and City loans. 





Sessions Loan & Trust Company 


MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. “Drawer 11” 

















5% Judith Basin—Montana Farm Mortgages 6 % 


provide the suundest security for those depending on regular income The 
U. S. Agricultural Department Year Book shows Judith Basin, in value of 
products, the richest non-irrigated agricultural section in America. 

Send for Ulusirated booklet. 
References’ Bank of Fergus County, Lewistown, Mont.; The American National 
Bank, Helena, Mont.; The National Bank of Montana, Helena, Mont. 


Montana Lean & Investment Company, Lewistown, Montana 
Capital $30,000 Full Paid 








SOUTHERN IDAHO FARM LOANS 


Combine to an exceptional degree all the elements of safety and 
will appeal with special force to investors depending upon a regu- 
lar income. 


We confine our loans to this section and have a thorough knowl- 
edge of values and moral hazards which precludes loss. 


Our loans are all personally inspected and based on a valuation 
never to exceed 40 per cent. They are available from $1,900.00 up- 
wards and net investors 6 per cent. 


We invite correspondence with all seeking safe and profitable 
employment for their surplus funds. 


Highest bank references. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 








S% First Mortgage Farm Loans 
Net Utah, Idaho, Oregon 


Eighteen consecutive years of ful busi in the same 
place, along the same lines, without a single foreclosure or one 
cent joss of interest or principal, is indicative of correct methods 
and is the guarantee of integrity, promptness and reliability. 

Our own funds are invested in every farm loan, which consti- 
ap dependable income producers with interest paid the day it 
is due. 

Our equipment offers absolute safeguard and our services 
will meet the requirements of the most exacting investor. 

These loans are obtainable from $1,000 up. 

For your information as to our t ereughnees let us mail you 
a copy of one of our last loans. 


FOSS BROTHERS, Preston, Idaho 
LUTHER S. FOSS, Eccles Bldg., Ogden, Utah 














When soriting advertisers, tell them you are a subscriber to The Financial World. 
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A POST MORTEM. 
Auditors of The International Text Book now Concede 
That The Financial World Expose Was True. 

We have in our possession the copy of a letter which 
auditors of The International Text Book Co. wrote 
June, but not until recently made public, wherein they 

how it happened that the company had been per- 
i to carry on its books a hollow surplus of more 
$5,000,000 despite their statement that it was deceiv- 
nd should be written down more in conformity with 
ympany’s actual financial condition. This letter is 
sting though belated in the light of what The Finan- 
World had repeatedly said about T. J. Foster’s flights 
the upper stratas of High Finance. 
their letters the auditors, Barrow, Wade, Guthrie & 
vho have audited the books of the company for more 
twenty years, say that no one has more persistently 
ynsistently written, argued and fought with the head 
institution (referring to Mr. Foster) for a conserva: 
balance sheet showing proper and reliable values of 
ssets, and true earnings, “than we ourselves have as 
tors.” Yet knowing that Foster’s system of financ- 
juld only in the end lead to disaster and being under 
mpression that it was due to their audits that the 
rn was able to continue to sell stock, would it not 
aved the public considerable money had the audi- 
withdrawn from the services of Foster until the re- 
they advocated had been instituted? 
vas through the abnormal surplus account and other 
valued in the millions, that The Financial 
l’s investigation started to trace down to a showing 
Foster had built up 
rotting at the base. The 
cial World during its long series of expostres fre- 
ly called attention to the fact that the dividend, on 
isis of the financial statement, 
ve been earned and that the stock was offered at a 
gitimate this was 
» borne out in a letter to the president and directors 


ible assets, 


the whole financial structure 


himself was hollow and 


figures in the could 


1y beyond its le value. How true 


company from the auditors under date of Septem- 
910, from which we quote the following: 
financial position of your company at the present time is 
what delicate basis, so much so that we believe it is not 
rtant that the payment of dividends should be considerably 
or even suspended for a time, but that the ultimate welfare 
company largely depends upon such step being taken. 
r the actual profits amounted only to $106,444, nevertheless 
in dividends were paid and this year the company’s actual 
mounted to $16,628 and $600,090 in dividends were paid. 
d so much on stock iles to pay cash dividends is not 
sound or conservative dministration and in the course 
professional experience we have seen only disaster when such 


was pursued,” 
Financial 


The 
financing. It 


diagnosis what 


1 had all 
to the unerring accuracy of its deduction regarding 


now connrms 


along said about Foster’s 


ompany’s phony balance sheets and displays another 
but for the light 
rid threw upon Foster’s operations would have left 


of the situation which The Finan- 


a eless wreck of the whole enterprise. 


MASS. ELECTRIC COMPANIES SHOW LOSS. 
annual report of the Bay State Street Railway Co., 
is owned and operated by 

Companies, 


the Massachusetts Elec- 
while showing a fair gain in gross earn- 
also shows a heavy increase in operating expenses, 

h caused a falling off gross income of more than 
$000. Interest charges were somewhat lower, but this 
which showed a loss of 

576 compared with last year. Dividends on the pre- 

d stock remained at 6 per cent., 

dividend payment by $410,344. The 
lus after the payment of dividends on the preferred 
common stocks amounted to $83,222, a decrease of 

033 compared with a year ago. 

e actual gross revenue figures were $9,996,484, an in- 
ise of $458,077, operating expenses $7,764,880, an in- 
ise Of $867,128, which caused the net operating revenue 
decline $409,051. amounted to $609,061, a de- 
ise of $44,319. Gross income amounted to $1,685,353, 
lecrease of $368,379. 

Che earnings of the Bay State Street Railway Co., in 
th gross and net, are reported to be showing a very 


r increase since July 1, this year. 


not save the net income, 


while the common 


was lower 


Taxes 





The Facts That 
Pacific Northwest 
Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 


3ut—consider that these loans bear 6% interest; that che experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and 
interest te reach you on the day it Is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 


802-807 Spalding Building Portland, Oregon 














[ Please Mention THE FINANCIAL WORLD When Writing Advertise — | 








arm Mortgages 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE _ CHICAGO OFFICE 
Oklahoma City 727 Monadnock Biock 
Okla. F. H. ERTEL, Manager 











CAREFULLY 


Montana Farm Loans 


SELECTED 
will meet the requirements of the Most Careful investors and earn s de- 
pendable tneome of 6% per annu 

Our long experience and therouch equipment will appeal to all baving sur- 
plus funds to invest Our artners raise liversified rops with ample stock 


which precludes defau!t 
wards. Write for full 


Aiso choice 7% Livingston City Loans. 


Livingston Land and Abstract Company, Inc. 


Every an persoualivy inspected, 
information and bank references, 


From $500 up- 


Livingston, Montana 








If You Give Preference to Farm Loans 


investigate the ideal conditions now prevailing in the 


Smith River Valley—Montana 


where a single crop often produces the full value of 


appraisement of the land 

We have lived here over thirty years and know 
land values and moral hazards thoroughly. Our 
loans never exceed 331/3% to 40% of conservative 


valuation. Our Valley is now seeing its best agri- 
cultural development coupled with profitable stock 
raising. 

Let us tell you all about this loan field. 


i ] Reference, Central 
State Bank, White Sulphur Springs, 


Montana. 


Central Montana Loan Company 
F 4. Anderson White Sulphur Springs, Montana 


G. K. Spencer 








We Offer a Comprehensive Personal Experience 
SALT LAKE ia the loan business to those look- 6% CITY 
CITY ing for the safe and profitable em- LOANS 


ployment of their surplus funds. 

These loans run from $500 upwards. Interest paid semi-an- 
nually. Salt Lake City is now seeing its most substantial growth, 
eherdies highest eoiaty to our carefully selected offerings. Cor- 
respondence invite 


ASSOCIATED INVESTMENT COMPANY, 


New Orpheum Building Salt Lake City, Utah 





V. H. Richey, President J. A. Malia, Treasurer 








6% From $500 Upwards 7% 
Idaho siyec'yeresitic encunt loaned re Boise 
Farm City 
Loans iz scat se: Loans 


mit interest promptly the day of 
maturity. Nothing better. Se- 
curity enhances in value steadily. 





When writing advertisers, tell them you are a subscriber to The Financial World. 


day. 
H. G. MYERS & CO., Overland Bldg., Boise, Idaho 


We attend to all details and re- 
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PEACE PROSPECTS AND LOANS. 

The reports of peace which come intermittently from 
Europe have little effect on the farm loan market. In- 
deed it is likely that with the actual coming of peace 
there will be a scramble for real estate securities in view 
of the possible unsetting of other lines of business than 
the farmer’s. While he will have smaller income be- 
cause of lower prices for products land will be considered 
the most stable of security and it will appeal to investors. 





INFLATION VERSUS COST OF LIVING. 


Washington despatches state that a’ sweeping inquiry 
into the food supply and price situation has been begun 
with a view to suggesting measures for relief from the 
high cost of living. While we have no doubt the in- 
vestigation will disclose accurately the causes that have 
led to the general outcry against the rise in prices, we 
are quite skeptical with regard to any remedies that may 
be suggested. 

The United States is in a period of inflation and that, 
too, at a time when all foodstuffs are unusually short on 
account of bad crops or heavy buying from abroad, which 
has brought supplies of foodstuffs and other necessities to 
the point of exhaustion. The heavy buying by Europe 
has furnished our people with resources unparalled and 
an addition of $550,000,000 this year to our gold supply— 
the basis of booms and high prices in such periods as we 
are now experiencing. Thus there are two main influ- 
ences at work to put prices up, namely, the abnormal 
buying by Europe and our own enlarged resources, which 
have enabled our people as a whole to buy of the things 
they need at a rate which would be impossible to sustain 
in normal times. Our very prosperity, in other words, 
makes for the upbuilding of the high prices about which 
we make such strenuous complaint. 


Doubtless there are other influences at work, such as 
the dishonesty and sharp practices of some business ele- 
ments which have been enabled to temporarily control 
certain sources of supplies, but these are minor influences; 
the main causes are those stated, and while the play of 
these forces continues to be exerted, all the Federal in- 
quiries that may be set under way will be unable to rem- 
edy the situation. We have escaped the deadly blight 
of war, that is, actual contact with and participation in it, 
but we cannot get away from sharing a goodly part of its 
cost, and if we pass through the fiery trial that is testing 
civilization itself, with only the pecuniary loss to consider, 
how fortunate we should count ourselves. 





A ROCK ISLAND ANALYSIS. 


For the first four months of the current fiscal year 
Rock Island gross earnings were $29,582,603, an increase 
of 17.1 per cent. Based on a six-year average 35.72 per 
cent. of gross is earned in the first four months of the 
year. On this basis the total gross for the present fiscal 
year will be $82,800,000, as compared with a six-year aver- 
age gross of $69,922,000. 

Net earnings after taxes for the first four months were 
$8,846,645, an increase of 87.3 per cent over last year. 
Based on a six-year average, net earnings for the first 
four months equal 37.78 per cent. of the yearly net earn- 
ings. At this ratio the fiscal year 1917 will show $23,- 
400,000. Other income will approximate $1,400,000, and 
deductions from gross income, including interest, rentals, 
etc., will be aboct $15,100,000. This leaves as net income 
or surplus after fixed charges $9,700,000, or 13 per cent. 
of the present capital stock of $75,000,000. 


The operating ratio for the first four months of the 
_present year was 65.94 per cent, a decrease of 10.71 per 
cent. Traffic and transportation expenses for four months 
were 33.44 per cent. of gross as compared with 38.70 per 
cent. the previous year. It will be recalled that in the 
year 1914 traffic and transportation expenses consumed 
44.52 per cent. of gross, so that the savings in these ac- 
counts make up the difference between the deficit of 1 per 
cent. in 1915 and the surplus of 13 per cent. for 1917. 


ee 


o/ CENTRAL NEBRASKA 


/0 FARM LOANS 


Our loans are backed by a security constantly growing in va! 
not affected by war or panic—always worth par. bs 

Middle Western Nebraska is recognized as a rich, dependable catt, 
ne country where grass is abundant and alfalfa, corn and other 

crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan ex of conservative valuation. Every loan person. 
in sums to suit. 





Sead for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 





——— 


a e o 
The Imperial Valley of California 
has no crop failures on account of its inex 
haustible supply of water, its fertile soil and 
6 % 
and 
6% 
tion. Highest bank references. Write me 
to-day. 


PHILO JONES, Brawley, Cal. 





obtained here both in diversity and quantity 
of crops. 

Its farm mortgages, backed by the never 
disappointing irrigated farms, cannot be sur 
sees for their income producing dependa- 
ility. 

Get the facts. 

My loans have stood the test of time and 
mever exceed 331-3% of conservative valua 








Choose Your Farm Loans Carefully 


The Upper Snake River Valley represents the richest agricul- 
tural section of Idaho. Its farm loans are being eagerly sought 
by the large European investment companies, American life insur- 
ance companies, and financial institutions. 

They stand for dependability of income. 

We specialize in these securities and offer our services to dis- 
crimimating private investors, who place safety above everything 
else. Obtainable from $500 upward. They net you 6% per annum. 
Write for the facts to-day. 


THE FIDELITY INSURANCE AND 
LOAN AGENCY 


IDAHO 2": FARM LOANS 


represents the most dependable securities on the highly produc: 
= irrigated farms in the richest agricultural section of Idaho 

btainable in sums from $1,000 upward, to net 6% per anoum. 
Interest paid the day it is due. 

These loans cannot be equaled anywhere. No loan exceeds “0% 
of conservative valuation. Our land values are low and steadily 
ee ge diversified, coupled with stock raising—Al moral 
hazards. Careful personal inspection always. 

Worth investi ~, | Twenty years’ banking experience. 

References. irst National Bank, Omaha, Nebraska, and Twin 
Falls Bank & Trust Company, Twin Falls, Idaho. 


C. A. ROBINSON 
Twin Falls, Idaho 


_ 
To Our Readers | 


For the protection of the readers of The Financial World in 
their investments in FARM MORTGAGES it is required of 

in such securities, before their advertising can appear 
in our columns, to furnish us with three reliable and satisfac- 
tory references. — 








TWIN 



























Will Never 
6% Disappoint You 
IDAHO 


FARM 
LOANS 


1% 
IDAHO 
FALLS 
CITY 
LOANS 


i 


come Producers, rain or shine. 
Our President has been successfully 
engaged in this field for 15 years. Every 
personally investigated as to 


i 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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MANY WANT FARM LOANS. 
. Federal land bank announces that it has sent ap- 
tion blanks to the national banks and that these 
to be filled out and held until the banks are es- 
shed. The report that 50,000 applications for more 
$150,000,000 of loans are already in Washington in- 
es how far in excess of the bank’s ability to fur- 
money: the applicants will be. Most of these come 
the far West and the South, where rates are high 
conservative investors enter with great care if 


DRYING UP THE SOURCE OF CAPITAL. 


re the Newlands railroad inquiry commission now 
ssion at Washington a railroad man became very 
it in his contention that it would prove inadvisable 
e Government to curtail dividends and fix upon a 
beyond which no road could go. Such a restriction 
without assistance of any other restrictive legis- 
, dry up at once the source of fresh capital for the 
lding and improvement of our railroads and in the 
ould force upon the country Government ownership. 
an who is asked to risk his capital as he is com- 
to do when he is only a stockholder in a railroad 
hares in the profits only when there are profits to 
will venture his money further in such enterprises 
ill seek out investment opportunities where the 
of capital receive more equitable treatment. 


ELECTRIC RAILWAY REVENUES. 

erators of electric railway properties, especially 
in charge of street railway properties, are most 
sly discussing the question of a concerted move- 
for an advance in fares. They point to the fact that 
verage fare on the electric railways of the country 
wing a fairly steady decrease, while all articles 

enter into the carrying of that average have just 
adily been going to higher prices. 

the fiscal year ended June 30, 1916, reports of the 
ric railway companies of the country show that the 
ge fare per revenue passenger, counting both elec- 
street and interurban railways, was 5.08 cents, a 
ease of 0.39 per cent. from the average fare in the 
ling year, while with transfer passengers included 
iverage fare of the electric railways of the country 
he last fiscal year was but 3.92 cents, a decrease of 
er cent from that of the preceding year. 

der these conditions it is but litthe wonder that in 
r which showed a tremendous increase in the earn- 
of almost all other corporations, and especially in 
of other utility corporations, the operating revenues 
electric railways of the country for the year ended 
30, 1916, showed an average gain of but 3.47 per 
while operating expenses increased 2.40 per cent., 
net earnings were but 5.15 per cent. above those of 
receding fiscal year. 

five cent street railway fare seems sacrosant to 
eople of the country but street railway men say 
t either will have to be done away with or the 
e rendered for it will have to be reduced. We have 
the passing of the five-cent loaf of bread, the ten- 
have, the $9 suit of clothes and other things which 
d to be as firmly established as the five-cent street 
y fare, and if the electric 


+ 


railway men can accom- 
There 
en advances to a six-cent fare made by several of 
aller street railways of Massachusetts with the 
il of the State commission and others are expected 
ipproved. Some companies have put in operation 
tem of zone fares with a view to increasing the 
e rate of fare and in Milwaukee this has proved 
ess to some extent. 
ile operating revenues for the current year are 
ted to be much larger than in the preceding year 
almost certain that the net will not make such a 
rable showing. In addition to the cost of labor, 
h has gone up largely there have been great 
neces in the cost of all materials entering into the 
ration of electric railways. 


also will become a thing of the past. 





The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you, 


Frank Housman & Co., Fairfield, Idaho 








your Funps in _LDAHO FARM LOANS 


you will secure the safest security on earth. We are located in the heart of 
the richest irrigated district of Idaho where a single crop often pays for the 
land. We own the oldest and most complete sets of Abstracts of Gooding and 
Lincoln Counties and know values and moral hazards thoroughly. We net you 
6% to 7% per annum, rain or shine Have represented one of the leading life 
insurance companies here successfully for years. Write for full particulars. 


GOODING COUNTY ABSTRACT COMPANY, LTD. 
W. D. GARLOCK, President BOX 51, GOODING, IDAHO 








7% Great Falls--Montana City Loans 7% 


are offered to non-resident investors in amounts from $1,000 upwards, based 
on never to exceed 50% of conservative valuation. 
Great Falls now has 35,000 population and is the natural clearing house for 
the richest agricultural and stock-raising country of Montana, about to see 
its best growth. 

Write for full particulars and references. 


NORBY BROS., Inc. 519 FORD BUILDING 


GREAT FALLS, MONTANA 








THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with name of The Financial World 
printed in Gold on cover, for 


$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 29 Broadway, New York 











To Reach the Investor 
in the Middle West 


Advertise Your Offerings in the 


CHICAGO 
EXAMINER 


Boersianer on Stocks and 
Bonds has a large following. 
6000 investors wrote asking for 
a bond booklet by him offered 
to Examiner Prit- 
chard on Board of Trade mat- 


ters is an authority. Poole on 


readers. 


Live Stock is eminent. 


2100 Towns Reached by the 


Chicago Examiner 


Eastern Office 
1834 Broadway 
New York 
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GREENE-CANANEA, EX-CARRANZA. 
With Incubus of Mexican Unrest Removed, Investment 
Value Figures Around $70 Per Share 
on 15-Cent Copper. 
By Carpel L. Breger. 

Greene-Cananea, you say? Oh, that’s in Mexico, and 
you never can tell what is going to happen in Mexico. 
True enough. Still worse, Cananea, Sonora, has for a 
number of years been the hotbed of I. W.. W.-ism, and 
one of the most serious problems in recent years has 
been the labor question—more serious, it may be, than 
the political question. 

But— 

That is why Greene-Cananea stock is selling at around 
$45 a share instead of around $70 or higher. Remove 
the incubus of political unrest in Mexico, and the same 
removal will ipso facto remove the 1916-crop of special 
taxes and will also remove the labor question. 

With these loads off its shoulders, Greene-Cananea pro- 
duction of about 60,000,000 pounds of copper per annum 
from its own ores could be turned out at 8 cents or 9 
cents cost, and the stock could earn $7.5U on 15-cent cop- 
per metal. On 20-cent copper Greene-Cananea would 
earn $13 a share, and close to $20 a share on 25-cent 
metal. 

This year’s crop of taxes has lifted costs to around 11 
or 12 cents per pound, based on company production. 
This year Cananea will turn out about 61,750,000 pounds 
of copper from its smelters, at a cost of around 12% to 
13 cents for the entire output. Of the entire output, close 
to 50,000,000 pounds will be from company ore—the bal- 
ance custom ore. In reckoning costs, of course, only 
company production should be taken into account, and 
profits from custom ore applied, like gold, silver, rentals, 
etc., as a “credit” against cost of producing copper. 
That it is not right to base costs on total production is 
evident from the fact that the cost of custom ore is based 
on the price of copper and varies with the price of copper. 

Greene-Cananea’s production, profits and costs in recent 
years, together with high and low for the stock show: 





Costs Net Price range of the 
Production per Ib., profit shares, 
copper, Ibs. cents. per share. High. Low. 
ae 50,000,000 12.0 $15.00 $56 $33% 
Sa 16,335,081 11.1 2.82 525 2314 
1014........ 21,858,920 9.7 1.27 42% 214t 
1913........ 44,480,513 9.6 4.69 35% 27% 
1912........ 48,157,847 10.3 5.16 555g 36% 
1911........ 44,897,466 9.8 2.63 43% 25 15/1, 
1010........ 45,771,925 11.4 92 59% 31% 
1909........ 44,547,689 11.6 1.09 73% 45 
“1908........ 18,619,609 - 43 65% 34% 
1907§....... 58,180,856 ae 20.00 1257 24% 





*1916 production estimated; figures apply only on company produc- 
tion from its own ores, although profits include profits on custom 
one. §1907 figures are for seventeen months ending Dec. 31, 1907. 
¢+Record high of $125 in 1907 incident to acquisition of control by 
new Ryan-Cole forces and ousting of old Greene regime. tLow of 
$211% in 1914 incident to outbreak of the war and closing down of 
the mines, following an I. W. W. strike in the spring and summer, 
and incendiary fires, not to mention political unrest in Mexico, and 
low prices for copper. all impinging at once. 


The extraordinary crop of special taxes in Mexico in 
1916 are not to be regarded as permanent. First, General 
Calles, the governor of Sonora, raised the state export 
tax on copper from 0.8 cents per pound to 1.5 cents per 
pound. Then land taxes were raised, and a slight increase 
in “production tax”—both federal taxes. Then the fed- 
eral export tax was raised by Carranza to about 2% cents 
per pound on May 1 and in June to 4.4 cents per pound, 
though these figures have since been cut down. Increased 
taxes aggregate close to 3 cents per pound over previous 
figures. The reason for the taxes ought to be plain 
enough, and equally plain should be the fact that they 
cannot endure. Briefly, Carranza needed the money 
quickly, and there was nothing else to tax. 

Cananea’s extensive mines, and the introduction of oil 
flotation in the two mills assure a long life of cheap pro- 
duction and heavy production. Remove the incubus of 
the present political unrest in Mexico—establish a safe 
and permanent government in Mexico, and Greene- 
Cananea would have an estimated investment value above 
$70 per share, probably considerably above—and on 15- 
cent copper. 


[The Magma Copper Company will next be reviewed in Mr. Breger’s 
series of analyses of the Coppers.—Editor.] 


———., 









“A Testimonial Letter” 




















FARM MORTGAGE 
BANKERS ASSOCIATION OF AMERICA 
CHICAGO 


Rochester, New York, December 9, 1916. 
Louis Guenther, Esq., 
The Financial World, New York City. 
Dear Mr. Guenther: 

I have for some time been intending to thank 
you in behalf of the Farm Mortgage Bankers 
Association of America for the valuable publicity 
given by your journal to the proceedings at the 
Convention in Memphis. 

I hope you find this material, as well as the 
contents of your regular department of farm 
mortgages, of increasing interest to your readers, 
The work you are doing in this direction cer- 
tainly deserves success. 


Sincerely yours, 


KINGMAN N. ROBINS. 
Chairman Publicity Committee. 














—— ———$——$ ——_ 


HEALTH EXAMINATION FOR FARMS. 

The insurance companies have a health examination for 
policy holders. Why should it not be a good plan to 
have a health examination for farms, inspecting the 
borrowers’ condition and plans and investigating his abil- 
ity to handle his farm profitably? Such an examination 
would make a valuable addition to any loan company’s 
business and insure the soundness of every borrowers’ 
financial standing. 





LARGE BANKING HOUSE DESIRES 

TO PURCHASE A WELL PRO- 

TECTED INDUSTRIAL PREFERRED 
STOCK, NOTE OR BOND ISSUE, OR A 
PROPERTY ITSELF; OR A PUBLIC UTIL- 
ITY BOND ISSUE, NOTE ISSUE OR PROP- 
ERTY; SUCH PURCHASE TO AMOUNT TO 
NOT LESS THAN $1,000,000. CORRE- 
SPONDENCE TREATED IN CONFIDENCE. 
ADDRESS F. O. MARCH, 71 BROADWAY, 
NEW YORK CITY. 

















The JOHN NORTH WILLYS 
‘*Men who saved a _ nearly 
Who bankrupt concern and 
Are built upon it an eighty 
Making million dollar business 
America’’ is described by B. ©. 
in FORBES in this week's 
Leslie’s. Leslie’s. 


Leslie's 


Established in 1855 


225 Fifth Avenue, New York City 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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HEARD IN WALL STREET. 
By the Saunterer. 

The large banking interests and heads of the American 
relephone & Telegraph Co, have not been so busy in this 
ish season, but that they have found time to meet the 
desires of the small investor, who wishes to buy the new 
issue Of $80,000,000 5 per cent. collateral bonds. The 
anking syndicate, meeting, it is understood, the desire 
the company’s management that the small investor 

»e favored as much as possible, has ruled that, because of 
the oversubscription to the bonds, those subscribing for 
$1000 of the bonds or less shall be allotted the full 
amount subscribed for, that individual subscriptions to- 
talling more than $1,000 and up to $10,000, be given 30 
per cent. of the amount asked for, and only 20 per cent. 
yn individual subscriptions above $10,000. Where the 
total allotment of $10,000 bonds or more to an individual 
ontains a fraction of $1,000 the fraction will be eliminated. 


The previous issue of convertible 4%s was put out in 
$100, $500 and $1,000 and the management has always 


shown a disposition to favor the small investor wherever 
yssible, despite the additional expense and trouble in 
getting out bonds of small denominations. The result is 
that the American Telegraph & Telephone has a list of 
security holders of a very formidable total. The last an- 
nual report showed the total number of shareholders to 
e 65,312, not inclusive of over 32,000 employe share- 
holders who are paying for stock out of their wages on the 
nstallment plan. A majority of the security holders are 
women and less than 3 per cent. of the company’s stock 
s held abroad. 


The sale in this market of American, Canadian or Jap- 
nese securities held in Germany is at times interrupted 
the static conditions which interfere with the trans- 
ission of offerings by wireless to this country and the 
turn messages for the purchase of the same. The lead- 
international house that is doing the bulk of this busi- 
ss has frequently had this experience of late, but the 
ad of the house has uniformly declined to anticipate 
erings and seli.ng before the actual tenders of bonds 
stocks were made from the other side. The rule estab- 
shed is that no chances are to be taken and that if no 
surities are offered by wireless, customers must wait 
ntil the wireless begins to work again. Such interrup- 
ns are frequent in the winter months when the weather 
nditions are unfavorable. There is no other means of 
ick communication, mail deliveries being uncertain. 
Despite the blockade maintained by the British fleet a 
reat deal of mail from Germany does get into this 
intry, via Stockholm, Sweden, and letters have even 
me through unopened on vessels that have been held up 
nd searched by the British naval commanders. 
Che bull “tips” on stocks that were so plentiful a month 
so ago, when stocks were making new high records 
Imost daily, have disappeared and lo! the bear tipster 
s appeared. It is suspected he is the same individual, 
reverse form, who was so short a time ago talking 
sely about Utah Copper going to 190, Anaconda 130, 
hile Copper to 75, Steel to 175, Bethlehem to $1,000, 
nion Pacific to 175, N. Y. Central to 125 and all the 
rictly “war brides” to heights so extravagant we refrain 
m repeating them. None of the bull advices made 
od, hence it is quite probable that the bears will fall 
vn equally hard in their calamitous forecasts. The 
pster” in Wall street has made a sorry exhibition in the 


SEVE ral weer ks 


ANOTHER RURAL CREDIT FAILURE. 
[he Farmers’ Rural Credit Loan and Savings Asso- 
ition established in Evansville, Indiana, two years ago 
th capital of a million dollars, has applied for a re- 
eiver. Many prominent men were concerned in it and 
salaries were high. The words “rural credit” seem just 
now to have a magic attraction for those who want to 
get rich quick. 
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A Holiday Suggestion 


Give Your Friends a Year’s Sub- 
scription to The Financial World 


HAT better gift to a relative or friend 

interested in the securities markets can 

be suggested than a true index of con- 
ditions that has a tendency to produce meri- 
torious investments! 

There is nothing mysterious about making 
money return a profitable yield; no special 
talent is required, nor is there a necessity for 
big capital. The main requirement is knowledge. 

This knowledge, gleaned through many years 
of experience in the money marts of the coun- 
try is at the disposal of readers of THE 
FINANCIAL WORLD. Years of fearless en- 
deavor has brought this publication to the 
front ranks of financial journalism. 


Thus, a rel e or friend armed with a pow- 
erful adviser such as The Financial World is, 
runs little chance of investing surplus funds in 
financial swindles if he follows the experience 
and knowledge attained by its writers. 


The subscription price for a year’s service 
to The Financial World is $4.00. What a splen- 
did gift it will prove, arriving each week, and 
acting as a gentle reminder of the thoughtful 
giver, to say nothing of its value as a mon- 
etary barometer. 





When writing advertisers, tell them you are 





a subscriber to The Financial World. 
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IN THE LAND OF FAIRY FINANCE, 


Underwood Still in Pursuit—Fall of the House of 
Baumeister—Spar Products’ Deluded Investors 
—Elgin Motors Again. 

If an investor is on Pierce Underwood’s list he cannot 
escape a bombardment of literature which explains why 
stock in the Spring Nut Lock Co. is the king pin among 
the present day industrial investments. Words, words 
and again words, freighted with Underwood’s hopes 
that they all will-prove magnetic enough to tempt forth 
the investors’ cash, which would come in mighty handy, 
for the last we heard about the gentleman was that all 
his rainbow building had not succeeded in bringing in 
enough cash to pay the salary of some of his help. We, 
notice in Underwood’s latest epistolary effusion that 
he says if the investor is not keen enough to see for 
himself what a Golden Chance has come across his path 
it is not his intention to pursue him further. Lucky 
is the investor if Underwood sticks firmly to this resolu- 
tion, but he never will, for hope of getting money 

flickers brightly in his greedy mind, 


The House of Baumeister in Ruins. 

What was expected would happen to the house of 
E. W. Baumeister & Co. has occurred. This bucket shop, 
as The Financial World predicted, has run to the end 
of its tether and its assets, a tithe, as they are, of the 
funds entrusted to it, are now under a petition in bank- 
ruptcy, in the possession of the Federal Court. So far 
from there being any hope of recovering much money out 
of this wreck, the creditors of the concern might as well 
give up, as they face a forlorn prospect.. When Alfred 
J. Froelich finishes with any financial enterprise he under- 
takes it is left as completely gutted as a captive ship 
through which Captain Kidd’s pirates have gone. 


Miracle Men From Chicago. 


We have in a most serious mood endeavored earnestly 
to find some justification in the literature issued by the 
Elgin Motor Car Corporation for the self-asserted claim 
that the men who are promoting the company and trying 
to market the stock are twentieth century miracle men. 
We have failed to find it. The men are just ordinary 
mortals in the automobile industry. 

The company is capitalized for $3,500,000, and is asking 
$12.50 a share for its stock, a price that is in 25 per cent. 
in excess of its par value. Admissions are made in the 
company’s stock-selling literature that it is now operating 
a plant easily worth $100,000, has parts and materials on 
hand and cars in course of construction, valued at more 
than $200,000, and has cash on hand in the bank of more 
than $145,000, presumably not earned from the sale of 
automobiles, but representing proceeds from the sale of 
stock. Accepting these statements as reflecting the 
actual tangible assets the total amount of $445,000 looks 
rather small when compared with the total capital of 
$3,500,000. It represents less than 13 per cent. of the 
face of the outstanding stock. It also fails to indicate 
that such a marvellous business is now being done which 
would warrant any such appellation as miracle men. They 
would have to go much further in wonder working to 
deserve such a classification. 


Bloomed a Short Day, Then Decayed. 

A note of the New Spar Products Co., of Baltimore, 
Md., dated in 1913 and due in 1914, is sent us by a deluded 
investor who wonders why he can not get even a reply 
to his demand for its payment. There is not a ghost of 
a chance for the payment of a sou markee on the note 
for the company went bankrupt a few years ago. It was 
one of the glorious-colored hyacinths in the garden of 
the fairy land of finance which bloomed for but a short 
time and then its tender shoots, unable to withstand the 
bitter blasts of stern _business requirements, wilted 
~ quickly. Yet in the heat of its enthusiastic promoting 
period Spar Products represented itself as a hardy plant, 
able to earn 200 per cent. profit, was a safe business and 
investors were permitted to put their money in it, for 





its backers were not going to let bankers get all the 
wealth. Lutky bankers, unfortunate investors. 


O’Reilly Fishing for More Victims. 

One of the leading disciples of Ananias in the stock. 
selling game is H. P. O’Reilly, who is devoting his encr- 
gies to selling the stock of the American Telegraphone 
Reilly originally operated in the West, but has now |o- 
cated at Springfield, Mass., from whence he is bombari- 
ing the afflicted stockholders of the company with a story 
of an additional opportunity to lose more of their mone, 
He now says that the company has succeeded in devel: 
ing a film record which will carry the human voice into 
the movies, something Thomas Edison has worked on {»: 
years with no success worthy of mention. But the Te! 


‘graphone has accomplished it, according to O'Reilly, fo: 


it means that’ if he can make people believe it he can sel! 
more stock. 

At present O’Reilly is willing to let the stock go at $1) 
a share; this is a concession from his former price wh: 
he was selling it in the West among people who were | 
aware that the old promoters of this venture were su 
cessfully prosecuted for carrying on a fraud through t! 
mails. In his last circular letter O’Reilly claims he is 
making his proposition to the 17,000 shareholders of t 
company. But we understand that the company has : 
that many shareholders. In a letter in our possessio: 
under date of March 2, 1916, from an official of the Tele- 
graphone Sales Agency, the statement is made that 
O’Reilly never has denied that he has made a living fo: 
several years past out of the sale of the stock at $15 
share when the stock was obtainable in the open marke: 
at $2 a share. That charge holds true today, except t! 
he is trying to obtain $10 a share, instead of $15. And 
O'Reilly will continue at the game of fooling investors as 
long as he is not interfered with. 





DIVIDENDS DECLARED DEC. 9-15. 


Rate, Stock of 

P.C. Period. Record. Payable 
American Brake Shoe pfd........ 2 Q Dee 22 Dec 2) 
American Brake Shoe com....... 1% Q Dec 2? Dec 3) 
American Gas & Elec pfd......... Tde. Q Jan 13°17 Feb 117 
American Gas & Elec com........ $1.25 Q Dec 18 Jan 217 
Allis-Chalmers pfd. ............+. 1% Q Dex 30 Jar 15'17 
Dake TUS SOM 6666 sk ccasccssece 1% Q Dee 20 Jan 2’17 
Bites €7 Wd GO BEB. 0 vc cisccccss 2 Q Dec 15 Dec 23 
Bliss (@ W) Co com............. 14% Q Dee 15 Dee 23 
Butte & Superior Mining......... $1.25 Q Dec lo Dec 30 
California Petroleum pfd......... 1 Q Dec 20 Jan 2°17 
COORG, 2 By Des coccetcs ccccccscss 1% Q Dee 11 Jan 2°17 
CamaGs GOethe#re. «..o...-sccscers 1% Q Dee 30 Feb 1°17 
Clev, Cinn, Ch & St L pfd........ 1% Q Dec 29 Jan 20°17 
DRE FIOM. we icsdiscccccs veers 2 Q Dec 30 Jan 15'17 
Duluth Superior Traci pfd....... 1 Q Deo 15 Jan 2°17 
Edmunds & Jones pfd............ $1.75 Q Dec 20 Jan 2°17 
Edmunds & Jones com........... $1 Q Dec 20 Jan 2'17 
i OO Mr OE Mo lscccavess ce 1% Q Dec 23 Jan 15°17 
Kan City, Ft S & Mem pfd....... 1 Q Dec 6 Jan 20°17 
Hayser (Jul) Ist pl. ...cccccccce 1% Q Jan 20°17 Feb 1°17 
mavee? (56)) 26 OG6. ci iccons.. 1% Q Jan 20°17 Feb 117 
2? oo eae 1% Q Dec 20 Jan 2°17 
Loose-Wiles Bise Ist pfd......... 1% 7 ~  Jekheds Jan 2°17 
May Dept Stores pfd............ 1% Q Dec 18 Jan 2°17 
og 8 ——E eee ee 2c. Q Dec 30 Jan 20°17 
© Bo OSS eer eee 14% Q Jan 2°17 Feb 1°17 
ee 8 NS errr 14 Q Dec 22 Jan 2'17 
Nevada Cons Copper............. Oe. Q Dec 15 Dee 30 
ke ee $2 Ss Dec 30 Jan 15°17 
Pitts Plate Glass com........... 1% Q Dee 16 Jan 217 
Reynolds (R J) Tob pfd.......... 1% Q Dec 21 Jan 2'17 
Reynolds (R J) Tob com......... 3 Q Dee 21 Jan 2'17 
Safety Car Htg & Ltg..........% 2 Q Dee 12 Dec 2 
Sloss-Sheffield Steel & Ir pfd..... 1% Q Dec 18 Jan 2°17 
Steel Co of Camada pfd.......... 1% Q Jan13'17 Feb 1'l7 
ge Se eee $1.50 Q Dec 29 Jan 15'17 
ci a eS Pee eee 2 Q Dec 15 Jan 2'17 
OCOD DEIN. 6:60 00 60006 oes 2 Q Dee 15 Jan 2'17 
Union Switch & Signal pfd....... $1.50 Q Dee 30 Jan 15 
Union Switch & Signal com...... $1.50 Q Dec 30 Jan 15 
OO "=e ae eee $2.00 Q Dee 23 Jan 1° 
Virginia Ry & Power pfd......... 3 s Dec 30 Jan 20 
I WON Dg obs ns bce ee es 1% Q Dec 20 Jan 1 
Westinghouse Airbrake........... $2 Q Dec 30 Jan 2017 
Willys-Overland pfd ............ 1% Q Dec 20 Jan 2’17 

Initial Dividends. 
Transue & Williams.............. $1 Q Dec 29 Jan 11 
United Alley Bteele.ss...'cccdeodcs OF Q Dec 28 Jan 10 
Extra Dividends. 

Allis-Chalmers pfd ............+. 1% ba Dee 30 Jan 15'17 
American Brake Shoe & Fdy pfd.. 2 Ss Dec 22 Dec 30 
. eB hoe” Sea 100 r Dee 15 Dec 23 
Homestake Mining .............. $1 — Dec 20 Dec 26 
pe ge i pe ee 1 a Dec 20 Jan 2 
HOyOteme Taree PEG. cnccc cviccccsa 2 - Jan 21°17 Feb 1’ 
oe Re ae 1 oy Dee 15 Jan 2’) 
UIE EEL, ahi. of 5. & ara done Ble-adeaaty 2he te Dec 20 Jan 3'17 
re ee ek. onic cenece ts 1 os Dec 20 Jan 15’! 


Reynolds, R J, Tob com.......... 5 
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Sinclair Oil and Refining Corporation 

















oc! Comparative Consolidated Balance Sheet as of October 31, 1916, Covering Operations from’ May Ist to October 31st, Inclusive 
n 
) ASSETS 
101 May 1, 1916 _~™ Oct. 31, 1916 I; 
r lo- 1] ESTATE, OIL AND GAS LEASES, OIL WELLS ee ; si, 
ard- AND EQU IPMENT, PIPE LINES, REFINERIES 
‘ 1 AND INV ESTMENTS IN OTHER COMPANIES AT 
tory 1] APPRAISED VALUE MAY 1, 1916, AND ADDI- 
‘ | ee fs Be erry hee rere $47 002,049.19 $53,831,727 .46 $6,829,678. 27 
ne NI ee SOE 5 a dusico. ods 00604 < tudes randenses 400,000.00 400.000 00 
ae RRENT ASSETS: 
4 I} a pc ae i ie Se a Et $860,028.92 $3,273,786,49 
into | Notes and Accounts Receivable, Accept- 
‘ | SROTE GRE... 6is na vdncatacdcvagsoskusecesoes 1,143,222.42 1,655,137.08 
L Tor Inventories of Crude Oil and Products 2,479, 421.62 3,935,437.94 
ie $4,482,672.96 $8,864,361.51 
Due from Affiliated Companies.......... 241,571.37 None 
———_————-- 4,724,244.33 8,864,361.51 4,140,117.18 
PER Gee 6 ines nae neccivaeedcksscsertenceass 62,929.45 209,975.60 147,046.15 
$51,789,222.97 $63,30 6,064.57 $11,516,841,60 
9 LIABILITIES 
PITAL STOCK: 
Authorized (without par value)...... 1,000,000 shares 1,000,000 shares 
eC a ee a mee) eee 883,637 shares 987,235 shares 
Less: Deposited with Central Trust 
Co. for exchange for 10-Year 
erry ee eer ens ee 363,637 shares 363,637 shares 
LUE OF SHAREHOLDER’S EQUITY EXCLU- 623,598 shares 
SIV E OF SURPLUS, REPRESENTED BY ABOVE 
S SHA PEERED. Gb sGhe wed ¢ dvksdov0neudesh Pahaindbebosnvesestts $34,565,200.00 $38,317 Of 
PLUS: 
‘ Net Income as per Consolidated Income Account, ny te 
that LEGG FRO Ss dwtinccescccndnsadtpiesetastccekiens vase »429,497.50 3,177,487.42 
TAL VALUE OF SHAREHOLDER’S EQUITY.... $34,565,200.00 $41,495,267.42 x ),067.42 
‘ST MORTAGE 10-YEAR, CONVERTIBLE, 6% 
GOLD BONDS, DATED MAY 1, 1916 (Authorized 
CE Ls otis atedziagscaeDesnasedinsstetoswseen 16,000,000.00 15,620,000.00 80,000.00 (Decrease) 
: RCHASE MONEY OBLIGATIONS .......-.0..eeees 1,200,000.00 1,200,000.00 
RRENT LIABILITIES: 
7 Notes and Accounts Payable .......... $1,205,322.97 $3,784,257.70 
es and General Interest Accrued ...... 18,700.00 115,430.01 
Div. declared, payable Nov. 15, 1916.... _ 779, 497.50 
—  1,224,022.97 — 4,679,185.21 3,455,162.24 
311,611.94 311,611.94 
$51,789,222.97 $63,306,064.57 $11,516,841.60 
CONSOLIDATED INCOME ACCOUNT FOR SIX MONTHS ENDING OCTOBER 31, 1916 
, SS INCOME OF ALL PROPERTIES BEFORE PROVIDING FOR DEPRECIA- 
; ION, INTEREST ON BONDS, AND INTEREST ON NOTES AND ACCOUNTS 
) DG I ric ei ee agsksradasiocdets GP ota oer eT ids acta owes $5,103,958.61 
d 17 TEREST ON FIRST LIEN 10-YEAR 6% CONVERTIBLE GOLD BONDS.... $478 12 
5°17 YTEREST ON NOTES AND ACCOUNTS PAYABLE ..........cccsecccscccseveeees 18 57 
ait VIDENDS PAID ..0.-sssessessesessessessesesseesesveaeuconssveseessessesesessseseey 1,429,497.50 
REBT ndcksnasddeddh6otass 6n0 in 6skGobs6edees beceedsS GAN sbngcg ne hashs bh beebensc 40ct en tes 177 ,487.42 
_ r INCOME FOR THE SIX MONTHS ACCRUING TO CORPORATION.......... 2 $5,103,958.61 
te Prepared by P. W. THIRTLE, Auditor. J. FLETCHER FARRELL, Treasurer. 
17 OINGS ON THE CURB MARKET. issues felt the effects of the pressure, Ja right and his associates 
17 vy liquidation marked the deal- but they were the best acting issues of amo rger stockholders of the 
"17 on the Curb market throughout’ the petroleum group. Ba n & Securities Co, have 
| eek. There were occasional ral- The copper group suffered severely. a tock control of the Rural 
1°17 but the pressure of selling orders Magma, which a month ago sold at 66, ‘'! ane Orleans, and aS soon 
2 t give much opportunity for a is now 30 points below that price. “@*P will absorb the mortgage 
2°17 ry. The industrials and motor Cerro de Pasco is also off about 20 “eee f the latter, and merge 
2°17 were the leaders in the break, points from its recent high. a By tae = ae" of Bankers 
ul t one time it looked as though The reorganized railroad shares, such has more than a oO Ge ate 
U ottom would drop out of the as the Rock Island new issues and Pere’ vested ir i oeawe tonne He aa i 
stocks, The extent of the de- Marquette, were in demand every time stock, et ee 
. from Monday’s close to Friday’s a recession took place. The new Pitts- Frederic G. Lee, President of the 
is shown in the following burgh & West Virginia issues were Broadway Trust Co., has announced 
“ quoted for the first time at 24 to 23%. that a distribution of 10% as a bonts 
Clos. Clos, Net de- These constitute the securities of the vill be made to employes. The direct- 
etait Boe. Fri. ‘eling, reorganized Wabash-Pittsburgh Ter- ors have also arranged to insure the 
lint... 6 oe Gouiaial been with the bank one year oF teananl 
Torpe 30at... ¥ 9 34 2 we ‘ . " he Bee : 
ee 3% o% 1% FINANCE THE COUNTRY AROUND, _ The Chatham & Phenix National 
le MOO cGccse 67% 58% 9% It has been announced that over 90% $ os “phe y i rk declared a quar- 
a ed 44 4 of the Tennessee Copper Ce. stock has 4 = — d BL 6h rns payable 
1 Motors ... . 59% 45 14% been exchanged for the new Tennessee jj * Pag, Oe cr ae ee of record 
1 Alloy Steel... 55 48% 6% Copper & Chemical Corporation shares. | Ree Ghth to Saissnwe 7 eae fete ine 
ht-Martin Airpl.. 23% 17 6% Rights of suscription to the new stock places the haam Pen th aa ae 
closing on Friday was very ner- expire on Dec. 21. 7 11 1 the former Bs. 
although efforts were made in Liggett, Hichborn & Co., 61 Broad- } he 10 per cent, 
te afternoon trading to check the way, N. Y. City, have purchased the The di f the Citizens’ Central 
and these were partly suc-  oejectric light and power devartments ie cele gp at glk aGtition to Banana 
l f from the Lewiston-Clarkston Improve- il increas the salaries of its em- 
arine Boat was sold heavily. ment Co., serving several communities - pes 4 oo a3 -- = 
tock closed on Monday at 36%, in Oregon. They have formed a new a ag 2 tp mony Ht. ae pce 
periday’s trading it sold Paths company known as the Washington- 16 - on Bsn oi 4 
his represents a deciine oO dz Wat . Li h & P wer Cc " aa . pe , 
from Monday. The stock is 22 I we I - a 5 et - c = tio = bl \ Co have recently 
under the high of the year. Over e Interstate Electric orporation i int é rters at 111 Broad- 
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reports gross earnings for the year end- 
ed Oct. 31, 1916, of $665,294. an increase 
of 15.69% over the same period of 1916 
Net earnings after operating expenses 
increased 12.51%. 
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115 Broadway, N. 
are offering the common stock 
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shares pay 6% per annum. 
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DIVIDENDS. 


THE AMERICAN BRAKE SHOE AND FOUNDRY 
COMPANY 


(of Delaware). 

NOTICE OF DIVIDEND ON PREFERRED 
AND COMMON STOCK AND OF EXTRA 
DIVIDEND ON PREFERRED STOCK. 
The Board of Directors of The American 

Brake Shoe and Foundry Company, a Dela- 

ware corporation, has declared a dividend of 

eight per cent. (8%) upon its Preferred Stock, 
payable in four quarterly instalments of two 
per cent. (2%) each, and a dividend of seven 
per cent. (7%) upon its Common Stock, pay- 
able in four quarterly instalments of one and 
three-quarters per cent. (1}4%) each, the first 
of said instalments, in the case of each class 

of stock, to be payable on December 30, 1916, 

to stockholders of record at 3 o’clock P. M. 

on December 22, 1916; the second on March 

31, 1917, to stockholders of record at 3 o’clock 

P. M. on March 23, 1917; the third on June 

™ 1917, to stockholders of record at 3 o’clock 

M. on June 22, 1917; and the fourth on 
ee 29, 1917, to st tockholders of record 

at 3 o'clock P, M. on September 21, 1917. 

The Board of Directors of said Company has 
also declared an extra dividend of two per 
cent. (2%) upon its Preferred Stock, payable 
on December 30, 1916, to stockholders of rec- 
ord at 3 o'clock P. M. on December 22, 1916. 

Checks will be mailed. 

HENRY C. KNOX, 
Treasurer. 
Dated New York, December 12, 1916. 


AMERICAN GAS AND Wie DE on 
PREFERRED STOCK DIVIDEND 40. 
New York, December iL So16. 
The regular quertesty, dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREF ERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending January 31, 
1917, payable February 1, 1917, to stockholders 
of record on the books of the Company at the 
close oi business January 18, 1917. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC . 
COMMON STOCK DIVIDEND NO. 27. 
New York, December Il, 1916. 
A regular quarterly dividend ot two and one- 
half per cent. (24%) on the issued and out- 
mating COMMON Capital Stock of Ameri- 
can Gas and Electric Company has been de- 
clared for the quarter ending December 31, 
1916, payable January 2, 1917, to stockholders 
of record on the books of the Company at the 
close of puciness Deceuaier 18, 1916. 
ANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
EXTRA DIVIDEND COMMON STOCK. 
New York, December 11, 1916. 
An extra dividend of two per cent. (2%) on 
the issued and outstanding COMMON Capital 
Stock of American Gas and Electric Company 
has been declared out of the surplus net earn- 
ings of the Company, payable in COMMON 
stock January 2, 1917, to stockholders of 
record on the books of the Company at the 
close of business December 18, 1916. 
FRANK B. BALL, Treasurer. 


AMERICAN POWER & LIGHT CO. 

71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 29 
The regular quarterly dividend of 14% on 

the Preferred Stock of American Power & 
Light Company has been declared, payable 
January 2, 1917, to preferred stockholders of 
record at ‘the close of business December 22, 


916. 
M. H. ARNING, Treasurer. 


THE BARRETT COMPANY (N. J.) 


A quarterly dividend of 14% has been de- 
clared on both the common and ag 
capital stock of The Barrett Company (N. J.), 
and The American Coal Products Company, 
oe bse on January 2, 1917, to common stock- 
holders of record as at the close of business 
December 20, 1916, and on January 15, 1917, to 
preferred stockholders of record as at the 
close of business January 5, 1917. 

There has also been declared an extra divi- 
dend of 10% on the common capital stock of 
The Barrett Company (N. J.), and The Ameri- 
can Coal Products Company, payable January 
25, 1917, to common stockholders of record as 
at the close of business December 2, 1916. 

There has also been authorized the issuance 
of common stock to the amount of 10% of the 
present outstanding common capital stock for 
subscription at par by common stockholders 
of record as at the close of business Decem- 
ber 20, 1916. The ~ to subscribe will ex- 
pire January 20, 191 

ERNEST J. STEER, Treasurer. 























THE CHATHAM & P. 
NATIONAL BA 


of the City of New York 


A quarterly dividend of 3% upon the Capital 
Stock has this day been declared by the Board 
of Directors, payable free of tax January 1, 
1917, to Shareholders of record at the close of 
business December 19, 1916. Transfer books 
will be closed from the 20th instant to the Ist 
proximo, both inclusive. 


ENIX 
K 


B. L. HASKINS, 
Vice-Pres. & Cashier. 
New York, December 15, 1916. 


/ 








——. 





Toledo, St. Louis and Western Railroad Co. 


Stockholders’ Protective Committee 


To the Holders of the Preferred and Common Stock 
More than eighty-five per cent. of the outstanding 





|| stock of said Company (both Preferred and Common) 





has up to the present time been deposited with this 





Committee. 





9th, 1917, without penalty. 


Holders of the Preferred and Common stock who have not already 
deposited their stock with the EMPIRE TRUST COMPANY, 120 Broad- 
way, New York City, under the Committee’s Deposit Agreement, dated 
December 15th, 1914, may make such deposit up to and including January 


After JANUARY 9TH, 1917, no deposits of either Preferred or Com- 





mon stock will be accepted except upon the payment of TWO DOLLARS 





PER SHARE for each share, and upon such other terms as the Com- 





mittee may determine, 


with the right upon the part of the Committee 





to refuse to accept any deposits of either Preferred or Common stock 





after JANUARY 9TH, 1917. 


WOLLMAN & WOLLMAN, New York, 








E. P. GOETZ, Secretary, 
I 42 Broadway, New York. 


Dated, New York, December 9, 1916. 
TRACY, CHAPMAN & WELLES, Toledo, O 


Counsel. 


JULES S. BACHE, Chairman. 

WALTER S. CRANDE ELL, 

EDMUND G. HAMERSLY, 

COLGATE HOYT, 

WALTER C. TAYLOR, 
Protective Committee. 














DIVIDENDS. 





E. W. BLISS COMPANY. 

Borough of Brooklyn, New York. 
December 11, 1916. 
The Board of Directors of this Company 
has this day declared a quarterly dividend of 
two per cent. (2%) on the Preferred Stock 
of the Company, to be paid from the accu- 
mulated net earnings of the Company on 
December 23d next, to holders of the Pre- 
ferred Stock of record on the books of the 
Company at the close of business December 
15th next. Transfer books will be closed De- 

cember 16th to 23d, both dates inclusive. 

HO WARD C. SEAMAN, 

Secretary and Treasurer. 





E. W. BLISS COMPANY. 


Borough of Brooklyn, New York. 
December 11, 1916. 

The Board of Directors of this Company 
has this day declared a quarterly dividend of 
one and one-quarter per cent. (114%) and an 
extra dividend of one hundred per cent. 
(100%) on the Common Stock of the Company, 
to be paid from the accumulated net earn- 
ings of the Company on December 23d next 
to holders of the Common Stock of record on 
the books of the Company at the close of busi- 
ness December 15th next. Transfer books will 
be closed December 16th to 23d, both dates 
inclusive. HOWARD C. SEAMAN, 


Secretary and Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, Dece ~¢ r 13, 1916. 

A Dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Capital Stock 
of this Company has been declared payable 
, February 1, 1917, at the office of the Treasurer, 
*to stockholders of record at the close of busi- 
ness January 2, 1917. 

For the purpose of the Annual Meeting of 
stockhoiders of this Compziny, which will be 
held January 24, 1917, the stock transfer books 
will be closed at 3 P. M., January 2, 1917, and 
reopened at 10 A. M., January 25, 1917. 

EDWARD L, ROSSITER, Treasurer. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a quarterly dividend of 142% (37'4c. per 
share) on the Preferred capital stock, and a 
dividend of 2% (SOc. per share) on the Com- 
mon capital stock, both payable January 5th, 
1917, to stockholders of record at the close of 
business December 19th, 1916. 

L. A. COOLIDGE 


=, Treasurer. 





THE WaStee eos AIR BRAKE 
COMPANY. 


Pittsburgh, Pa., December 8, 1916. 

The Board of Directors has this day de- 
clared a dividend of Two Dollars ($2.00) per 
share, payable on January 20, 1917, to stock- 
holders of record at the close of business De- 


cember 30, 1916. 
R. F. EMERY, Treasurer. 
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PITTSBURGH QUOTATIONS, 
Furnished by George R. Christian, 80 Bri 
way N. Y. City. 
Sid. Ask 
Amer Sewer Pipe. , 
Amer Window Glass Machine... 59% 60 
— Window Glass Mach pfd. 118 120 


See Saree GG, -cocevecavvces 46 4! 
Columbia Gas & Electric..... 45 4 
Harbison Walker com. ....... =a 12 
Harbison Walker pfd. ........ 107 
Independent Bwg com ....... 3 3% 
Independent Bwg pfd. ........ aa 16 
LaBelle Iron Works com...... 79% «80 
Manufacturers Light & Heat... 6414 64% 
PNG. OOS wink cdh a6 00800085 1.05 

Natl Fireproofing com......... 7% 7% 
Natl Fireproofing pfd.......... 17 17% 
Clo Piles BOPP acéccccscccc 56 56% 
OM GR” nd cic ced sc csons 94 97 
Osage & Oklahoma ........<°... om 128% 
Pittsburgh Bwg com........... 4% 4% 
Pittsburgh Bwg pfd........... 16% 17% 
Pittsburgh Jerome ......... 1.00 1.10 
Pittsburgh Plate Glass......... ra 132% 
Pittsburgh Oil & Gas.......... 9% 10% 
Pee Se. h ditictht tb cndedcud vac 1 21% 
et Se. BS. a we eb enueanes ‘ 17 
Southern Oil & Transport ..... 6 7 
Tonopah Extension ........... 416 
RE SEES wilhna hs clas be aim on 11 sales 
QS Sa eee eee ee oe 188 
[URES eee eee 39 
U S Signal & Switch .......... 110 11 
Westinghouse Air Brake ..... 159 160 
Westinghouse Electric ........ 54 
Westinghouse Machine. ....... 0 


West Penn Te & Wa Pr com... 23 25% 
West Tonopah. 20 


CURB STOCKS, 
Closing prices on Friday, Dec. 15, for some 


of the most active stocks and bonds dealt ir 
on the New York curb market follow: 
Stocks: High. Low. Clost 
OS eee 6% 5% O18 
Carbon. Béeel 2 oi scvcerss 98 97 97 
Cerro de-Pasco.........- 37 354% 36% 
Chevrolet Mot. ........ 144 133 14 
Se Ar Es no's a on a'8s 164% 15% 1 
Cosden Oil & G......... 14% 14x13 135 
ee Oe a. Wcasccss 44% 44 44% 
Serer 135 117 131 
Lake Torpedo. ........ 9% 8 81 
Magma Copper ..... . 41 388% 41 
Midvale Steel. ......... 60 57% 48=57% 
FS Lt ae 10% 84 2 
i ae 60! 58 5S\% 
Submarine Corp. ...... 30 24 29% 
Trans Williams, ....... 44 44 44 
United Alloys ......... 014 48\% 50 
United Motors ..... ... 49% 45 46% 
Wilson Packing ....... 56 56 5 
Wright Martin. ..... 18% 16%, 17% 
WRGROOM Bs -scscccsectes SO 23 23 
Ce ees 22 22 
BONDS 
Se. we Serre 99% 99 914 
Cosden & Co Gs ......... 104%, 103 103 
Midvale Steel 5s....... 96 94144 94% 
Russ Goy 65148......... 94%, 94% Dt4o 
Pere Marq 46 ...¢..+... 42 42 42 
Sinclair Oi] 6s......... 112 108 110 
OD BM -O4he; BFF... wc cccas 9814 97% 98 
SS ee eee 98 97% 98 


ee ee ee 
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= NEW YORK STOCKS 


CURRENT QUOTATIONS 
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Wes Poms 660.060: 
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e & Sup eeenee 
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Puel & Iron....... 
lidated Gas...... 
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STANDARD OIL 


Anglo- American Otl Ltd..... 


The Atlantic Refining Co. 


Borne-Scrymser Co......... 
Buckeye Pipe Line Co...... 
Chesebrough M fg. Co., Cons. 


a ear 
Continenta) Oll 


Cumberland Pipe Line... 
Eureka Pipe Line....... 


Galena Signal! Oil, pfd....... 


Galena Signa! Ol, com 


Illinois Pipe Line............ 


Indiana Pipe Line. 


International Petroleum Co. 
National Transit............. 


New York Transit ........ 
Northern Pipe Line.... 


ls at eae oseeee 
Penn-Mex. Fuel Co......... 
Pier6e OF Car® cscs cccccccee 


Crescent Pipe Line.......... 


QUOTATIONS, 


As furnished by Carl H. Pforzhelmer & Co. 
25 Broad Street, New York City. 


ay 2 ee 


Pierce Oil Corp. ene 6’s 1924.. 


Prairie Oil & Gas.. 


Prairie Pipe Line............ 
Solar Refining Co........... 
Southern Pipe Line......... 
rear eee 





South West Penna Pipe Lines.... 


ORME RNE CUTE. cccccccccccccece 
Standard Oil (Ind.)......... 
Standard Oil (Kan.)..............+:: 5 


Standard Oil (Ky.)......... 
Standard Oil (Neb.)....... 


Standard Oil (N.J.)........ eae 


Standard Oil (N \ ae 


Standard Oil (Ohfo)........ 


Swan & Finch......... saehae 
Union - A rrr 


MISCELLANEOUS OIL 


Cosden & Co sees 
Gulf Oil Corporation 
Houston Oil Co com 
Imperial Oil Co, Ltd. 
Magnolia Petroleum Co 
Midwest Refinin Co 
Sapulpa Refining Co.. 
Sinclair Oil & Refining 
Tidewater Oil Co..... . 
Merritt Oil Corporation 


Am Gas & El com 


m Light & Tr com 


New York. 


Am Power & Light com. 


pid... 


Water Works om El ag pid.. 
Water Works pastiaipating 
C ities ae s "om . 


Pr Ry & Lt pee.. 

Northern States Power Co wsuees 
Northern States Power pfd........+. 
El com.. 
Pac ific Gas & El 
Republic Ry & Lt DTM. eee eee 
Republic Ry and Lt pfd 
So Cal Edison com 
So Cal Edison pfd.... 
Teunessee Ry, Lt & Power com. 
Tennessee Ry, Lt & Power pfd 
United Lt & Rys com.... 
*United Lt & Rys ist pfd 


PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 





Borden Con M pt 


Herc ules Powder..... ie 
Lehigh Valley Coal Daten... 26tc.a 
*New Jersey Zinc.. ‘ ‘ 


tang ANIES, 
Royal Bak P com.... 


American Piano, com 
American Plano, pf 
Am Type Founders com. 
Am Type Founders of sa 


MISCELLANEOUS STOCKS. 


Quoted by Williamson & Sauize. 25 Broad Street, 
New York C 


Bid. Asked 
57 63 
70 80 
i¢ iz 
73 76 
40 45 
92 96 

109 112 
105 107 
70 75 
96 99 

365 375 
91 97 

345 355 
63 66 
90 95 

165 172 

102 104 

262 268 








PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


American Light & Traction com... 


American Light & Traction pfd 
Adirondack Electric Power, com.... 


Adirondack Electric Power, pfd... 


*Am. Gas & Elect.,com.... 


*Am. Gas & Elect., pfd...... 


Am. Power & Light.com.. 
Am. Power & Light. pfd.... 


American Public Utilities, com..... 


American Public Utilities, nfd 


American Waterworks & Electric 
Am. W.W.& E. participating pfd 


Am.W.W &E first pfd . 
Associated Gas & Electric C 


Carolina Power & Light Co., c 
Carolina Power & Light Co., p 


Cities Service, com........ 


ee See 
Colorado Power, com,....... ‘ 
Colorado Power pfd .........seseeee. 
Comwth 8 Fe Se 


somwth P.R & L., pfd 


Denver Gea t Elect. Gen. 5s.. 
Electric Bond & Share pfd.......... 
Empire Dist. Electric pfd..... so 08 
Federa! Light & Traction, com...... 


Pedera! Light & Traction, pfd.... 


ee Electric Securities, com.... 


e & Electric Securities, pfd 


thern Ohio Electric com 


Northern Obio Ele tric pfd 


Northern Ont tario Lt & Pr com aden 


Northern Ontario Lt & Pr pfd.. 


Northern States Power com 


Northern States Power pfd... os 
Ozark Power & Water, com.... «+... 


Pacific Gas & Electric, com..... 


Pacific Gas & Electric, pfd.. 


Republic Ry. & Light Co com. 


Republic Ry. & Light Co ’ pfd.. 


Southern California Edison com 


Southern California Edison, pfd 


*Standard Gas & Electric, com. 







ness 


United Light & Rys., com 


United Light & Rys., lst — 


Western Power,com. 
Western Power, pfd...... 


*Par value $50. 


dard Gas & Electric, pfd 
ee Ry Lt & Power com. 
1essee Ry Lt & Power pfd.. 








St., Boston, 


er 14, 1916. 


Div. 


per cent. 


6 
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“APMP -10O le-1m 


“It -I- 


NDWAIWS =) 
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aM ASSACHUSETTS STOCKS, 
fur d by L. Sherman Adams, 
Mass. 


Bid. 


127 
146 
170 

99 
195 
120 
103 
148 


108% 


170 
110 


395 
04 
145 


100 
118 


93% 


181 
103 
91 
92 


190 


115% 


165 
95 
18 
S4 


Asked. 


129 
148% 
175 
102 
200 
125 
105 
152 
110 
175 
112 

12 

70 
425 

96 


155 
103 


951% 
184 
105 

98 

4 
205 
116% 

97 

19 

86 





A WORTHY 


the 


yceries 





CHAIN STORE SECURITIES, 


Q ( by Mert I 
ork Stock Ex ng 
Kresg a rer: tr 
McCrory com.....-« 
MOC POEP PEs ciceviwecessccestes 
yf I eee 
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Booth, The 
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al World’s readers 
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which she heads 


Ballington 
Volunteer Prison League, 
New York City. 
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A After 33 years of experience we 












€ investigate. Send for bookict “1” 
We're Right on the Grouad 








know what constitutes a safe First 
Farm Mortgage. Our mortgages 
f L therefore are of the safe, d2pend- 
able kind. If you want the best, 
*. 








few and current offerings. 


J.LANDER & CO. 
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FINANCIAL PRINTING 


The Evening Post Job Printing Office, Inc. 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 








NOTICE. 





SALE OF BOISE AND ARROWROCK 
RAILROAD.—DEPARTMENT OF THE IN- 
TERIOR, Washington, D. C., December 5, 
1916. 

In pursuance of an Act of Congress en- 
titled ““An Act to authorize the Secretary of 
the Interior to cause to be appraised and to 
sell the Boise and Arrowrock Railroad, and 
for other purposes,” approved August 11, 1916 
(Ch. 318, 39 Stat., 506), notice is hereby given 
that the property described below will be sold 
at not less than its appraised value, at pub- 
lic auction to the highest bidder, at the office 
of the Project Manager, U. S. Reclamation 
Service, city of Boise, Idaho, at 2 o’clock 
P, M., January 10, 1917, to wit: 

ITEM 1. That part of the Boise and Arrow- 
rock Railroad extending from its junction with 
the Oregon Short Line Railroad at Barberton, 
Idaho, to its junction with the Intermountain 
Railway near the mouth of Moore’s Creek, 
Idaho, a distance of approximately 11.75 miles, 
being all the right, title and interest of the 
United Stat@s in and to the right-of-way and 
all structures thereon; subject, however, to 
two certain contracts, one with the Oregon 
Short Line Railroad Company, dated Novem- 
ber 16, 1915, and one with the Barber Lumber 
Company, dated May 2, 1911, copies of which 
contracts will be furnished upon request. Ap- 
praised for $99,190.00, 


ITEM 2. The track material now upon that 
part of the right-of-way of the Boise & Arrow- 
rock Railroad extending from the above-men- 
tioned junction point with the Intermountain 
Railway to the Arrowrock Dam, Idaho, a dis- 
tance of approximately 5.25 miles. Appraised 
for $17,793.00. 

ITEM 3. The right, title and interest of the 
United States in and to the right-of-way for 
appr ximately 5.25 miles referred to under 
“Item 2,” excluding all structures thereon. 
Appraised for $26,207.00 

ITEM 4. Two locomotives, appraised at 
$1,000.00 each; one combined passenger and 
baggage car, appraised at $750.00; one pas- 
senger coach, appraised at $500.00; two flat 
cars, appraised at $100.00 each; twenty-six 
gondola dump cars, appraised at $250.00 each. 
All rolling stock standard gauge. 

Each of the above-mentioned items will be 
offered for sale separately. Item 2 and Item 3 
will be offered together first, and if not struck 
off will be offered separately. The rolling 
stock mentioned in Item 4 will be offered in 
parts. Each successful bidder will be required 
to deposit, at the time of accepting the bid, a 
certified check or New York draft payable 
to Special Fiscal Agent, U. S. Reclamation 
Service, Boise, Idaho, for 10% of the appraised 
value of the property struck off to him. Upon 
approval of bid and payment of the full pur- 
chase price, the Secretary of the Interior will 
transfer, by appropriate conveyance, all the 
right, title and interest of the United States 
in and to the property so sold. The entire 
sale is subject to the approval of the Secre- 
tary of the Interior and to his right to reject 
any or all bids. In case of the rejection of 
any bid, the proceeds of the check or draft 
deposited by the bidder will be returned to 
him at once. 


ALEXANDER T. VOGELSANG, 
Acting Secretary of the Interior. 
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A Greenhouse Suggestion 
Well Worth Considering 


OU may already have very definite ideas of just the 
kind, size and design of greenhouse you want. Your 
conclusions may be founded on much careful thought 

—even extending over years. Still the chances are, that 
when you have one of our experts come and talk it over 
with you, many unanticipated points of unpracticalness 
will develop. 

Points that seriously affect both the productiveness and 
economy of running it. 

Over and over again is this thing happening with our 
prospective customers. Often we are able to make sug- 
gestions that work out in allowing the erection of a larger 
house for less money. By attaching it to your garage, as 
in the above case, for instance, there was a distinct saving. 

So no matter whether you contemplate building this 
year, or next, why not start at the start with practical 
view points, such as we are glad to offer you entirely at 
our expense? 


As a pleasurable introduction, let us send you our interestingly informative 
greenhouse Booklet No. 138. For over three score years we have been building 


Yor QBursharaG, 


Builders of Greenhouses and Conservatories 
































UU SALES OFFICES i 
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When writing advertise 





* are a subscriber to The Financial World. 





